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EDEN DISTRICT MUNICIPALITY

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 June 2016

NATURE OF BUSINESS

GENERAL INFORMATION

Eden District Municipality is a district municipality performing the functions as set out in the Constitution. {Act

no 105 of 1996)

COUNTRY OF ORIGIN AND LEGAL FORM

South African Category C Municipality (District Municipality) as defined by the Municipal Structures Act. {(Act

no 117 of 1898)

JURISDICTION

The Eden District Municipality includes the following municipalities:

Bitou Municipality

George Municipaiity
Hessequa Municipality
Kannaland Muricipality
Knysna Municipality
Mossel Bay Municipality
Oudtshoorn Municipality
ACCOUNTING OFFICER
Mr. G.W. Louw

CHIEF FINANCIAL OFFICER
Miss. L. Hoek

REGISTERED OFFICE

54 York Stroet, George, 6529

AUDITORS
Office of the Audifor General (WC}
PRINCIPAL BANKERS

Standard Bank, George

A UDRITTOR - GERNERAL

SO UTH AFRICA
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RELEVANT LEGISLATION

Municipal Finance Management Act (Act no 56 of 2003)
Division of Revenue Act

The income Tax Act

Value Added Tax Act

Municipal Structures Act (Act no 117 of 1998)

Municipal Systems Act {Act no 32 of 2000)

Municipal Planning and Performance Management Regulations
Water Services Act (Act no 108 of 1997)

Housing Act (Act no 107 of 1897)

Municipal Property Rates Act (Act no 6 of 2004)
Electricity Act {Act no 41 of 1987)

Skills Development Levies Act (Act no 9 of 1999)
Employment Equity Act (Act no 55 of 1998)
Unemployment Insurance Act (Act no 30 of 1866)

Basic Conditions of Employment Act (Act no 75 of 1997)
Supply Chain Management Regulations, 2005
Collective Agreements

Infrastructure Grants

SALGBC Leave Regulations

AUDBITOR:-OLMERA.L

SOUTH AFERICA
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COUNCILLORS
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Representative:
Representative:
Representative:
Representative:
Representative:
Representative:

Representative:
Representative:
Representative:
Representative:
Representative:

Representative:
Representative:
Representative:
Representative:
Representative:

EDEN DISTRICT MUNICIPALITY

George Municipality
George Municipality
George Municipality
George Municipality
George Municipality
George Municipaiity
George Municipality
George Municipality
George Municipality
George Municipality

Mossel Bay Municipality
Mossel Bay Municipality
Mossel Bay Municipality
Mossel Bay Municipality
Mossel Bay Municipality
Mossel Bay Municipafity
Mossel Bay Municipality
Mossel Bay Municipality

Oudishoorn Municipality
Oudtshoorn Municipailty
Oudtshoom Municipality
Oudtshoom Municipality
Oudtshoorn Municipality

Knysna Municpaiity
Knysna Municpality
Knysna Municpality
Knysna Mun|cpality
Knysna Municpality

Ms. T Fortuin

Mr. S de Vries

Ms. NF Kamie

Mr. MP Mapitza

Ms. D Xego

Ms. CN Lichaba

Ms. T van Rensburg
Mr. T Simmers

Mr. RE Sples

Mr. N Dhayl

Mr. KS Lose

Mr. D Saayman

Mr. BN van Wyk

Mr. AJ Rossouw
Ms. NA Bityi

Mr. CN Ngalo

Mr. V Waxa

Ms. NM Tanda

Ms. M Fiolies

Mr. HJ McCombi
Mr. JJA Koaeglenberg
Mr. HJ Floors

Ms. SF May

Ms. JP Johnson

Ms. CM Skietekat
Mr. JG Janse van Rensburg
Mr. D Kamfer

J du Tolt

T Teyisi

PJ van der Hoven
LBC Esau

GC Niehaus

LN Qups

| Stemela

EH Stroebe!

RS Figland

V Gericke

JJ Gerber

NC Booissn

JE Gouws

S8 Mbandezi
BHJ Groenewald
E Meyer

RH Ruiters

S8 Mbandezi

M Wagengar

Vi van der Wasthuizen
JJC Lambaat

RR Wildschut

K Windvoge!

8 F de Vries
D Nayler

L Tyckolo
MS Willemse
MV Molosi

MEMBERS OF THE EDEN DISTRICT MUNICIPALITY

Term started 23 August 2016
Term started 10 August 2018
Term started 10 August 2016
Term started 10 August 2016

Term started 10 August 2016
Term started 10 August 2016

Term starfed 10 August 2016
Term started 10 August 2016
Term started 10 August 2016
Term staried 10 August 2016
Term started 10 August 2016
Term started 10 August 2016
Term ended 9 August 2016
Term ended 9 August 2016
Term ended 9 August 2016
Term ended 9 August 2016
Term ended 9 August 2016
Term ended 9 August 2016
Term ended 9 August 2016
Term ended 9 August 2016
Term ended 9 August 2016
Term anded 9 August 2016
Term ended 9 August 2016
Term ended 8 August 2016
Term ended 9 August 2016

Term ended 9 August 2016

Term ended 8 August 2016
Term ended 9 August 2016
Term ended 9 August 2016
Term started 24 August 2016
Term started 24 August 2016
Term started 24 August 2018
Term started 24 August 2016

Tarm ended 9 August 2016
Term ended 8 August 2016
Term ended 9 August 2016
Term ended 9 August 2016
Term started 24 August 2016
Term started 24 August 2016
Term started 24 August 2016
Term started 24 August 2015

Term ended 9 August 2018
Term ended 9 August 2016
Term started 24 August 2016
Term started 24 August 2016
Term started 24 August 2016

Term ended 9 August 2016
Term ended 9 August 2016
Term started 24 August 2016
Term started 24 August 2016
Term started 24 August 2016

AUDIT OR
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COUNCILLORS (Continued)

Representative; Hessequa Municipally AM Joubert Term ended & August 2018
Representative: Hessequa Municipality D Abrahams Tem ended 9 August 2016
Represgntative: Hessequa Municipality SM Odendaal Tem started 24 August 2016
Represe :  Hessequa Municipality T Mangaliso Term started 24 August 2016
Representative:  Bifou Municipality MM Mbaii Term ended © August 2016 "
Represeniaiive: Bltou Munmmy' N Nday! Term ended © August 2016
Representative:  Bitou Municipailty NC Jacob Term started 24 August 2016
Representative:  Bitou Municipality M Booysen Temm started 24 August 2016
Representative:  Kannalang Munlcipality WP Meshoa Term ended 9 August 2016
Represeniative:  Kannhaland MuniGipality  JP Johnson Term started 24 August 2016

APPROVAL OF FINANCIAL ST, ATEMENTS

| acknowladge that | am ultimately tesponsible for the system of internal financial control and that
the system of internal control provides reasonable assuranios that the financia! recorde ean be rellsd
on.

| have reviswed the Municipallty's cash flow forecast for the year to 30 June. 2016 and Is satisfied
that the Municipality can continue in operational existence for the foreseeable future, As part of
austerily inferventions employed by the District Municipality, a Funding Research Inkiative ahs been
comissioned. Progress thus far has been positive and the aim of the inftistive Is to conhvince

National Treesury that the current funding modél Tor District Municipalities are not sustainable,

The external audifors are responsible for independently reviewing and: reporting on the Municipatity's
financial statements, : ' '

| certify that the remuneration of Councillors and inkind benefits are within the uppér limits of the
Tramework envisaged' in Section 219 of the Constitution, read with the Remuneration of Public

r Bearers Act and the Minister of Provinoial and Local Government's determination in
accordance with this Act.

_&Sl\\ ‘IQQIIQ

AU D IT O R -3 MNERAL
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STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2016

EDEN DISTRICT MUNICIPALITY

Total Net Assets and Liabilities

2016 2015
NET ASSETS AND LIABILITIES R R
{Actual) {Restated)
Note

Net assats 256 808 570 228 461 705
Capital replacement reserve 2 24 675 638 21 370 360
Accumulated Surplus/({Deficit) 2 232133932 207 091 345
Non-current liabilities 139 762 007 132 296 848
Employee Benefits 4 137 152 652 129 179 816
Provisions 5 2 599 355 3117 032
Current liabilities 57 264 049 62 240 246
Employee Benefits 6 25 643 306 24 574 770
Provisions 7 2 375 823 2312451
Payables - Exchange Transactions 8 11 705 954 23 191 546
Unspent conditional grants and receipts 9 17 637 796 11 458 071
Operating Lease Liability 18 1170 21616
Long Term liabilities 3 - 681 794

453 825 625 422 998 801

ASSETS
Non-current assets 286 378 073 284 493 362
Property, plant & equipment 11 140 878 357 141 737 594
investment Property 12 85 644 952 85 760 987
Intangible Assets 13 1851194 2 301474
Investments 14 26 027 26 027
Employee Benefits 4 57 977 544 54 667 280
Current assets 167 447 551 138 505 439
Inventory 15 3 365 246 3500 044
Trade recelvables - Exchange transactions 186 3415421 16 571 297
Other receivables - Non exchange transactions 17 1753125 2171782
Operating Lease Asset 18 57 256 80 500
VAT Receivable 10 33045 . 2 524 641
Unpaid conditional grants and receipts 9 294 510 560 584
Employee Benefits 4 3 196 074 3 013 864
Cash and Cash Equivalents 19 155 333 B73 111082 727
Total Assets 453 825 625 422 998 801
u"‘?g
¢« ® )
5 A UDITO®R -0 MNMERA.L
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REVENUE

Revenue from Non-Exchange Transactions
Transfer Revenue

Reglonal Services Levies Equitable Share
Govemnment grants and subsidies

Revenue from Exchange Transactions

Actuarial Gain

Contributed PPE

Contribution Shop Steward

Depariment of Transport - Roads Service Charges
Dacrease in provision for Impairment of Trade Receivables
Decrease In provision for Allen Vegetation

Gains on disposal of property, plant and equipment
Interest eamed - external investments

Interest eamed - outstanding debtors

Licensas and permits

Other income

Stock galns

Rental of facilites and equipment

Total Revenue

EXPENDITURE

Employee related costs

Employee reiated costs - Roads
Remuneration of Councillors

Fruitiess and Wasteful expenditure
Impairment of Trade Receivables
Actuarial Loss

Impairment Losses

Increase in Provision for Alien Vegetation
Depreciation

Amortisation

Repalrs and rmaintenance

Finance Charges

Contracted services

Roads - Operating Expenditure

Stock Losses

Unamortised Discount - Interest

Loss on disposal of property, plant and equipment
Loss on disposal of stock

Loss on damages

General Expanses

Total Expenditure

SUPRLUS / (DEFICIT) FOR THE YEAR

Refer to the Statements of Comparison of budget and actual amounts for explanation of variances

EDEN DISTRICT MUNICIPALITY
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2016

Note

20
20

21
16 &171

19

22
15

2016 2015 Correction 2015
{Actual) {Restated) of error {Previously reported)
R R R R
Total Total
160 317 187 167 763 179 - 167 763 179
160 317 187 167 753 179 - 167 753 179
138 202 000 134 097 000 - 134 087 000
21 415187 33656179 - 32 656 179
187 599 033 158 447 649 (159 906) 158 607 555
482 885 138 714 138 714
28 846 -
602 999 761433 761 433
160 732 598 135416 124 135416 124
- 2069 744 2069 744
- 330772 330772
- {50 028) 50 026
10 792 549 7381072 - 7381072
1106 479 771 868 - 771 668
122 064 166 561 - 166 561
12 392 256 10 601 074 (42 451) 10 643 525
55579 - -
1282978 810 286 (67 420) 877715
347 916 220 326 200 828 (159 9086) 326 360 734
106 381 722 06 075 858 (18 663) 98 094 520
60 440 070 7 433 427 - 57 433 427
7785720 7 524 690 - 7 524 590
- . (599 540) 599 540
7 817 253 - ‘
119120 5301 062 143 521 5 157 541
- 244 290 042 - 244 290 042
(454 305) . .
2798 706 2723575 39064 2 684 491
479 510 596 904 - 6596 804
3500 347 3 396 598 - 3396 598
199 503 1189135 - 1188135
B 430 515 12 372 352 - 12 372 352
84 758 842 64 197 097 64 197 097
- 23114 - 23114
8410 51815 - 51615
163 113 305 A58 (160 503) 485 961
- 25518 - 25518
- 1643175 1643 175
36 738 831 49 474 064 219994 49 254 070
319 568 356 548 623 563 (376 107) 548 999 890
28 347 864 {222 422 752) 216 201 {222 638 953)
-

sHUDITOR

SO UTH

s L MOE R AL
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EDEN DISTRICT MUNICIPALITY

STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED 3 JUNE 2016

Capital ! Acgumul
) SurplusDefic) Lol
R R R

2018
Balance at 1 July 2014 18 068 623 437 276 059 455 344 682
Comection of eror (Note 33) {4 460 224), (4 480 224)
Changes in accounting policy - N .
Restated Balance 16 068 623 432 815 834 450 884 457
Surplus/{deficit} for the year (222 422 T52) -222 422752
Purchasas of Property, Plant and Equipment (8 699 079) 68693079
Camiribution to Cepfial Raplacement Reasrve 12 00D B16 (12 000 B16)| -

Deprecistion and amortsation transfered 3281305

Purchases of Property, Plant and Equipment from own funds 8695079

Car poris 20342
Transfers from Accurnulated Surplus - -
Balance at 30 June 2015 21 370 360 207 091 345 228 461 705
Surplus/{deficit) for the year 28 347 864 28347 864
Purcheses of Property, Plant and Equipment {1414 975) 1414 976
Contribution to Capita! Replacement Reserve 47202562 (4 720 262)| -

Depreciation and amortisation transferred 3276218

Purchases of Property, Plant and Equipment from own funde 1414975

Car ports 27 081
Balance at 30 June 2016 24675638 292 133 932 256 80O 569

AUDITOR:-GENERAL
SO UTH AFRICA
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EDEN DISTRICT MUNICIPALITY

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2016

Note 2016 2015
R R

CASH FLOW FROM OPERATING ACTIVITIES
Receipts

Other receipts 190 563 423 154 848 949

Government - operating 159 773 113 167 610 552

Government - capital 544 074 142 627

Interest 11 899 028 8 152 940
Payments

Suppliers and employees (312 168 792) (281 483 313)

Finance charges 29 {199 503) {1 189 135)
Cash generated/(absorbed) by operations 35 50 411 343 48 082 623
NET CASH FROM OPERATING ACTIVITIES 50 411 343 48 082 623
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment 11 {1 959 050) (8 767 294)
Proceeds on disposal of property, plant and equipment 1349 50 026
Additions to Investment Properties - -
Decrease / {Increase) in intangible assets 13 {29 230) (74 414)
Decrease / {Increase) in employee benefits receivables (3 491 474) (5 987 928)
Decrease / (Increase) in non-current investments - 14 747
Decrease / (Increase} in Discontinued Operations . -
Decrease in call investment deposits - -
NET CASH FROM INVESTING ACTIVITIES (5 478 405) {14 764 864)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase/{Decrease) in Long term liabilities (681 793) (1 979 205)
NET CASH FROM FINANCING ACTIVITIES (681 793) (1 979 205)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 44 251 146 31 338 553
Cash and cash equivalents at the beginning of the year 111 082 727 79744 174
Cash and cash equivalent at the end of the year 36 155 333 873 111 082 727

P

AUDITOR-GLEMERAML
5O UTH AFRICA
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EDEN DISTRICT MURICIPALITY
STATEMENT OF COMPARBON OF BUDGET AND ACTUAL AMCUNTS
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2014

COMPARISON OF ACTUAL FIOUREB TO FINAL BUDGET

e 2048 F ol
R R R
{Aotualy (Final Budget} (Varlanos) Explanations for material variances
ABSETE
Curent agssts
Cash 155 11 730 148 530 000 8852738 Savings on budpet resulting In exceas funds 1o be Investediavalable In cazh
Call investment daposils 142 137 - 142 437 Thia amount 13 induded under cash on e final budgsl
Gonsumer deblors 1782 886 14 B0 000 {12103132)  Prosislen for bad debl nol inlcuded In the final budget Sgurea
Other Recahables 27T 480 5010 0D0 (% 246 511) on dsblors
Cutrent portion of fong-term receivablos 3105 074 2 757 000 438 074 Increase in post retirement benefii linb#ly, Incraased the long Lerm debtor of Province
Inventory 8305 246 4 770 000 {912 764)  Lower level of stock on hand
Tatal current ssssts 107 44T #51 174 137 000 = B36 440
Non aurrent sssste
Lorg-tarm rocelvables B7 077 544 87 6780 DOO 200 844 Incraaee In past retrement beneflt mbiky. Increased the long lerm debtor of Provinos
swvesbmenis 26027 20 000 27 Immatniial
investmenl property B85 BM 952 86 742 000 {67048}  Immaderiai
Froperly, plant and squipmant 140 670 357 140 409 000 400 357 Immalacial
Biological Assels - - -
Intangible Assels % 861 104 2101 000 {240B808)  Mepainment on intanglble azsals and decreasa in purchanes
Herltage Asseis - - N
Tetal nen current susate 85 318 0TS 285 087 Ow0 et 073
TOTAL ASSETS 453 B35 824 41 524 W00 {7 604 378}
LIABILITIES
Currest [lab(kiss
Bomowing =
Adeiioral payment run on 3k thus peovision for
‘Trade and cther payablea 20 244 010 35 802 000 (8257081} crmefitor ol year end
Budget was Incomecty Enkad lo ac:umulabed sutplus and not to current Hablliies Ene
Provialons and Employee Bensfits 28010 120 2713000 25 306 120 hem
Total currant Rabliitine &7 284 DAS 38 215 080 10 049 D4R
Now ourrent Babiiliss
Borrewing - -
Previslons and Employes Benefils 1% 782 007 133 200 00O © 540007 Increase in post retirsment benefiiz
Total hoh ourrent llabRitles 190 TE2 00T 133 208 008 8 548 007
TOTAL LIARBILITIEES 107 ¢4 085 171421 000 25 BA5 065
HET ABBETS 200 10 ¥ 250 103 000 {39 203 481)
COMMUNITY WEALTH
Accumulated Surplua/(Deficit) 232138992 204 833 00D {32 700 028)  Budpet Incorrectly linked to accumulated surplus, should be lnked to curre EabSites
Reserves 24 875638 25 170 D00 {404 352)  mmulerial
TOTAL COMMUNITY WEALTHIEQUITY 286 80 370 240 100 000 {33 283 430)

S

AUDITOR-GEMNERAL
SO UTH AFRICA
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ABBETS
Curem asssts
Cash
Gall Invesiment deposits

Gonsumer debilers
Other Recehables

Cutrent portion of long-erm recelvables

Inventory

Tetal ourreni asssis

Non cusrent asats
Long-tarm recalvablea
invealments.

Investment property
Froperty, plard and equipment
Iniangible Assets
Qther Non-Cuerant Assals
Total nen current assata
TOTAL ABBETS
LIABILITIES
Currant {labllities
Bmnk overdraft
Borrowing
Trade and oiher payeblea
Provislons and Employss Benefits
Total cusrant lisb|Ntas

Bomrowing
Frovisions and Employes Benefils
Total non current Uabiiifea
TOTAL LIABILITIES
MET ASBETS
COMMUNTY WEALTH

Accumulated Surplus/(Deficit)
Reasrvec

TOTAL COMMUNTY WEALTHIEQUITY

EDEN DISTRICT MUNICIPALITY
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2018

ADJUSTMENTS TO APPROVED BUDGET

e 2018 208
R R R
(Approved Budget) (Adjustinents) {Finu) Budpst}
5 886 000 52 853 000 148 530 D00
© 758 000 8 188 000 14 940 000
4 402 000 014 000 5010 000
2 534 000 223 000 2 757 00C
4 D5 000 274 000 4 27% 000
113 385 000 B2 152 00D 476 537 DOG
57 160 000 20 480 000 57 679 000
26 000 000 (24 974 000) 26 000
300 677 000 (214 885 000} 85 712000
146 408 DO (B 937 000) 140 402 000
A 088 dot {ea7 0oC) 2101 600
41000 (41000}
612 282 D00 (226 205 000} 285 £87 000
825 887 00O {164 143 000} 401 524 000
700 00O (700 000) -
a8 285 01 (7a3071) 25 502 000
22 6BB 090 (19 575 000) 2718000
50 673 0N (20 8568 0T1) 0 215 000
115 418 000 17 701 000 133 200 000
116 415 000 17 701 000 133 208 000
174 488 071 {2 087 071) 171 421 000
481 178 620 [1e1 078 029} 200 103 000
449 531 620 {184 508 020} 284 035 £00
1847 000 23 623 000 25 170000
451 178 020 {181 075 928) 200 103 000

for material

Increase in axcess funds due to savings on budpel, reakiocation betwesn cash and
Investment

Frovison for bad debis not Included In the Adjusiment budgei for January 2010,
Incarect classification on budpet between sxchange and Aen exchange:

Incomect cinasification on budget between and pon

Incraase [n long tenm recalvable Department of Transport with regards to post retirement
liabliity

Immulsral

Increane In long lerm recalvable Dapariment of Tanapori algned 1o nudited AFS 30 June

2015

Comection to Cash line tem as per audied AFS 20 June 2016

Inveatment Praparty adjustad In Januery tc be sligned to suditsd AFS 20 June 2015,
2015 R200m Impalrmant was processed for revalustion of properly, R200m Impairment
wil not ba repsated 30 June 2016, only when propertiss ane revaluatad agaln In future
Algriment of budget In January (o sudited AFS of 30 June 2016

Alignment of budpst In January Lo sudited AFS of 30 Jime 2015

Laans repald In March 2018, long term foans and curnent portion of keane maet be RO,
therefore Budael was adiusted

Immaterial

Curenl porilon of poal relirement benafils Incorrectly linked January 2018 to non
current llabilitias, therafors o decrease of R10m

Aligned 1o wudited AFS 20 June 2016 1o reflect increase In post retirement bansfils,
currerd portion not dnked In Janwery to curnent llabflites

Burphus In budpet aligned to audited AFS 3¢ June 2015, Included In the sudited figuras
are the Impakment of R200m on propetties Lhal had to be wdiusted with the January

2018 sdiusiment budget
Alignment of CRR In January to audiied AFS

AUDITOR -0 ME

L

SOUTH AFRICA
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EDEN DISTRICT MUNICIPALITY
STATEMENT OF COMPARISON OF BUDGET AND ACTLAL AMOUNTS
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2016

COMPARISON OF ACTUAL FIGURES TO FINAL BUDGET

2016 2018 2016
R R R
{Actual Amounts) (Final Budget) { ) Explanations for variances
REVENUE BY SOURCE
Rantal of feciities and sguipment 1282 978 1345 354 (62 376)  Immaterlal
interest eamed - axternal Invesiments 10 792 548 8 620841 4171 608 Excess funde Invested #o generate maximum interest
Interest eamed - outstending deblors 1106 479 754 230 aaz 248 Increass In outstanding debtora
Agoncy sarvicas 15 533 888 18662 010 (158324) Immateral
FR20m Inoluded from DWA me promulpated in DORA,
t Grante and Suk = Oparating 160 317 1687 186 806 662 {38 581 385)  subsequent recelved latter Informing Eden that the R20m
will not be paid to Edan
Other ravenus 158 683 340 154 464 353 4418 988 Additiohal reverus receved
Galne on dieposzl of PPE - immaterial
Total Operating Revenue 347 916 220 ITH TS 440 {27 840 374}
EXPENDITURE BY TYPE
Employes related coats 108 381 722 105788 178 503 543 :::::ﬂ;fﬁuﬁ“""zﬁfs’h fevised miciostructure appiravad
Employes releted costs - Depariment of Transport B0 440 070 - 60 440 070 E:;:'d;‘t‘“" Included under offier expeniitura (ane iner)
Remuménation of eounciliors 7786720 8205788 (B10008) ¥ nr Poe o o e oToo: SASRUA
Incresse in provision for bad debt, majority attribuled to fire
Debt Impalrment 7 B17 253 1000 000 €817 263 fighting sccounts and councllor afrear accounts
Depreciation & assst 3278216 3800 000 (621 784) ;v.melndmmuamuhufmemvwdmdul
Finance charges 199 503 88 812 130 691 Immeterial
Intluded In the amount for contracied servicas ls the gramt
Contracted eervices 8430516 61805 493 {53474877) of R20m that was not received from DWA, dissster
recovery grant unepent of R7.4m
Grants and subsidiss paid 122 (122)  Immaterial
Roads smployes related coste Included under oiher
Cther expenditune 126 072 245 187 024 331 {81 B2 DBE6) expanditure bi
Assste not found during the asset oount that had to be
Lows on diapesal of PPE 183113 - 183113 wiittan off
Total Operating Expenditure 39 568 357 367 862 723 (48 314 365)
Oparating Surplusf{Deficit} for the year 28 347 BB3 7902 M7 20 473 982
t Grants and idies - Capilal . . -
Net Surplusf{Deficit) for the year 26 347 863 7002717 20 473 992
A U DIT OR - OLNERA.L
1 S OUTH AFRICA
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REVENUE BY SOURCE

Rental of facilitiea and equipment

Interast sarned - axternal investments

Interest samed - outstanding debiore

Agency services

Govemment Grants and Subsidies - Qperating
Other revanue

Gaina on disposal of PPE

Totul Oparsting Ravanue

EXPENDITURE BY TYPE
Employes related costs .
Employes related costs - Department of Transport
Remunenation of counclliors
Debt impairment
D & asset impal it

Finance charges
Confracted eervices

Grants and subaidles paid

Cther expandilure

Loas on dispoasal of FPE
Total Operating Expanditure

Operating Deficit for the yast
G Grants and Subaei - Capftal

Net Surplus for the year

EDEN DISTRICT MUNICIPALITY
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 20

ADJUETMENTS TO APPROVED BUDGET

2016 201¢ 2016
R R R
(Approved Budget) (Adj ) (Final Budget) R for ) acl)
1 356 866 (11 512) 1345354 Immaterial
5225 000 1395 941 €620 941 Excass funds uiilized o maximise interest eamed
681 250 72 980 7564 230 Intreaes in outstending debtors
14 280 000 1412010 15692010  Additional akaostk i from De of
188 119 000 10 788 552

196 608 552 Roll over grants of R8.5m Included in the adiustment
154 464 353  Additional ivad fram D of

138 952 008 14 511 343

MT 615125 26170 114 375 785 440

101 398 023 4 390 166 105 766 178 Incrasse aligned to audited AFS/aciual expenditure
8 495 788 (200 00D) 8205786  immaterial
1000 000 1000 000 no change
€ 800 000 (3 000 DOO} A800000  Algned to audited AFS of 2014/2015
Loans redeemed in 2015/2016, finance charges adjusted
664 000 (595 168} 68812  downwarde
Increased due to grant expenditure reclasstfied from granis
7214163 b4 861 311 61905458 4nd subsidies e itbm to contracted sarvioes
Grants and subsidles unbundled from one fine item to the
47 217 00D {47 216 878) 122 diferent of expanditura
inereased due to grant expenditure reclasaified frem grants
173700 184 13234 147 ABRGREES wn! subsidiee line tam to general expenditure
348 570 176 21303 547 367 982 723
1035 860 6 866 767 7902717
1 035 950 6 866 TE7 T 902 717
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GASH FLOW FROM OPERATING ACTIVITIES
Roceipts
Other receipts

Govemmenl - operaiing
Govemmanl - capita|
Intarest
Dividerds

Paymants

Suppliers and Employeas:
Finanoe charpes

Tranafers and Grants
NET CASH FROM{USED) OPERATING ACTVITIES
GASH FLOWS FROM INVESTING ACTIVITIES

Receipts

Procesids oh disposal of Asesls
Dsomassi{increass) In non-ourent recelvabied
D-nruu{‘(lmn) in non-curment investments

ol

Capital assats
NET CASH FROMKUSED) INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES

NET CABH FROM/{USED) FINANCING ACTIVITIES
NET INCREASENDECREASE) IN CASH HELD

Cash and Cash Equivalents at the beginning of the year

Cash and Cash Equivelents i the end of the year

EDEN DISTRICT MUNICIPALITY

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2016

COMPARIBON OF ACTUAL FIQURES TO FINAL BUDGET

2018 218 2010
R R ]
(Actual) {Final Budget) (variance)
180 563 423 161 881 817 8571 606
160 773 113 186 4106 D00 (26 645 837)
544074 . 844074
11 809 028 sezo 41 6270 087
(312 188 780) (307 528 €37) (4 640 156)
{100 503) {88 812) (30801}
. (47617 000) 47517000
50 411 343 12T 30 30 484 033
1349 : 1340
{3491 476) : (3401 474)
20 000 26 000)
{1 988 280} {2290 500) so2z0
{5 478 408) 2 284 500) (3213909)
(€61 763 {064 000) HrTeN
(681 T83) o84 00D) [#7783)
4425 48 18008 810 728233
111 082 727 131 650 852 | | (20 487 025)
156 333 873 148 530 462 6 T4 411

13

Additlonal revenue recetved

R20m allecslion promulgated in DORA from DWA mol received
by Eden DM

MSIG grant classlfisd under openading grant Income

Additional interest recelvad on excess funds invested

Transfor and granis amount under transfers and grants on. budget
was Incomectly classified

Immatarial

incormectly ciassified on budgel es transfers, should be suppliers
and smplovess payments

Immaterisl

Savings on capital budpet

Leans redesmed in March 2018

AU DT DR
SOUTH

=0 E MK

B oA L
AFRICA

30 November 2016


AbdurG
AGSA stamp


CASH FLOW FROM OPERATING ACTIVITIES
Recalpts

Ratepaysrs and sihar

Government - oparafing

Govemnment - aapial

interest

Dividends
Payments

Suppliers and Employees
Firance charges

Transfers and Grants
NET GASH FROMHUSED) OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTMITIES

Recalpia
Proceeds on disposal of Assels
D 4 In non-cumnent
De [ ) ether nt raceh
Paymants
Gaphal assets

NET CASH FROMI{USED) INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTVITIES
Recaipts

Bomowing
P:

Repayment of bofrowing
NET CASH FROMAUSED) FINANCING ACTIVITIES
NET INGREABE/(DECREASE] N CASH HELD

Cash and Cash Equlvaients al the beginning of the year

Cavh and Cash Equivalents at the end of the year

EDEN DISTRICT MUNICIPALITY

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2016

ADJUSTMENTS TO APPROVED BUDGET

2016 2016 2018
R R R
{Approved Budget) (Adjustments) (Final Budget)
155 580 875 26 401 842 181 901 817
186 118 000 300 000 486 416 000
6806 l;ﬁﬂ 714 64 8620 641
(270 658 676) (27 670 057) {207 528 637)
{684 000) 595 188 |8 212)
{47 217 000) {300 00G) (47 617 000)
20075 546 {152 238) 1097 30
26 000 28 l'xm
(1 D35 0OD) {1 255 500) {2 290 500)
{1 036 000) {1228 s00) {2 284 500)
(864 000) - Bma000)
weas0n) . (634 000)
18 A70 548 o4 208 018 18082 810
35 656 D00 - 131 550 852
54 332 548 84 206 HE 148 530 482

for

Additional Trem depariment of
Addiitional allocations recelved flom  Provincs,
Managemand assixlance dram

Financlat

Incraasa dus o excees funds Invested, savings on budpel

Amount included undet transfer and grants should be Included
under supptiers and amolovees. budnet incomectly linked
immeterial

Amount included under transfer and grants should be included
under and budget y inked

Immatede!
Increasa in capilal budpet

no change
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EDEN DISTRICT MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

1. ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL STATEMENTS

1.1.

1.2

1.3.

1.4,

BASIS OF PREPARATION

The annual financial statements have been prepared on an accrual basis of accounting
and are in accordance with historical cost convention unless specified otherwise.

The annual financial statements have been prepared In accordance with the Municlpal
Finance Management Act (MFMA) and effective standards of Generally Recognised
Accounting Practices (GRAP), Including any interpretations and directives Issued by the
Accounting Standards Board (ASB) in accordance with Section 122(3) of the Municipal
Finance Management Act, (Act No 56 of 2003).

Accounting policies for material transactions, events or conditions not covered by the
GRAP reporting framework , have been developed in accordance with paragraphs 8, 10
and 11 of GRAP 3 (Revised — March 2012) and the hierarchy approved in Directive 5
issued by the Accounting Standards Board.

A summary of the significant accounting policies, which have been consistently applied
except where an exemption has been granted, are disclosed below.

Assets, liabilities, revenue and expenses have not been offset except when offsetting is
permitted or required by a Standard of GRAP.

The accounting policles applied are consistent with those used to present the previous
year's financial statements, unless explicitty stated otherwise. The details of any
changes in accounting policies are explained in the relevant notes to the financial
statements.

In terms of Directive 7: “The Application of Deemed Cost on the Adoption of Standards of
GRAP" issued by the Accounting Standards Board, the Municipality applied deemed cost
to Investment Property, Property, Plant and Equipment and Intangible where the
acquisition cost of an asset could not be determined.

PRESENTATION CURRENCY

Amounts reflected in the financial statements are in South African Rand and at actual
values. Financial values are rounded to the nearest one Rand.

GOING CONCERN ASSUMPTION

These annual financial statements have been prepared on a going concern basis.

COMPARATIVE INFORMATION

When the presentation or classification of items in the annual financial statements is
amended, prior period comparative amounts are restated, unless a standard of GRAP
does not require the restatements of comparative information. The nature and reason for
the reclassification is disclosed. Where material accounting errors have been identified in
the current year, the correction is made retrospectively as far as is practicable, and the
prior year comparatives are restated accordingly. Where there has been a change in
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EDEN DISTRICT MUNJICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

1.5.

1.6.

1.7.

1.8.

accounting policy in the current year, the adjustment is made retrospectively as far as is
practicable, and the prior year comparatives are restated accordingly.

AMENDED DISCLOSURE POLICY

Amendments to accounting policies are reported as and when deemed necessary based
on the relevance of any such amendment to the format and presentation of the annual
financial statements. The principal amendments to matters disclosed in the current
financial statements include errors.

MATERIALITY

Material omissions or misstatements of items are material if they could, individually or
collectively, influence the decision or assessments of users made on the basis of the
annual financial statements. Materiality depends on the nature or size of the omission or
misstatements judged in the surrounding circumstances. The nature or size of the
information item, or a combination of both, could be the determining factor. Materiality is
determined as 1% of total operating expenditure. This materiality is from management's
perspective and does not correlate with the auditor's materiality.

PRESENTATION OF BUDGET INFORMATION

The presentation of budget information is prepared in accordance with GRAP 24 and
guidelines issued by National Treasury. The comparison of budget and actual amounts
are disclosed as a separate additional financial statement, namely Statement of
comparison of budget and actual amounts.

Budget information is presented on the accrual basis and is based on the same period as
the actual amounts, i.e. 1 July 2013 to 30 June 2014. The budget information is therefore
on a comparable basis to the actual amounts.

The comparable information includes the following:

» the approved and final budget amounts;
¢ actual amounts and final budget amounts;

Explanations for differences between the approved and final budget are included in the
Notes to the Financial Statements. Material differences are being defined by
Management as 10% of a specific line-item with a minimum of R500,000.

Explanations for material differences between the final budget amounts and actual
amounts are included the Notes to the Financial Statements.

The disclosure of comparative information in respect of the previous period is not
required in terms of GRAP 24.

STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE

The following GRAP standards have been issued but are not yet effective and have not
been early adopted by the:
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EDEN DISTRICT MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

Standard

Description

Effectlve
Date

GRAP 20
(Original - June 2011)

Related Party Disclosure

The objective of this Standard is to ensure
that a Municipality's financial statements
contains the disclosures necessary to draw
attention to the possibility that its financial
position and surplus or deficit may have
been affected by the existence of related
parties and by transactions and outstanding
balances with such parties.

The Municipality resolved to adopt the
disclosure requirements as per GRAP 20.
The information is therefore Included in the
financlal statements.

Unknown

GRAP 32
{Original — Aug 2013)

Service Concession Arrangements:
Grantor

The objective of this Standard is to
prescribe the accounting for service
concession arrangements by the grantor
and a public sector entity.

No such transactions or events are
expecied in the foreseeable future.

Unknown

GRAP 108
{Original — Sept 2013)

Statutory Receivables

The objective of this Standard is to
prescribe accounting requirements for the
recognition, measurement, presentation
and disclosure of statutory receivables.

The Municipality has revolved to adopt the
principles as set out in GRAP 108 fto
formulate its own accounting policy.

Unknown

GRAP 109

Accounting by Principles and Agents

The objective of this Standard is to outline
principles to be used by an entity to assess
whether it is parly to a principal-agent
arrangement, and whether it is a principal
or an agent in undertaking transactions in
terms of such an arrangement.

No significant impact is expected as the
Municipality's current treatment is already
in line with the Standards treatment.

Unknown
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EDEN DISTRICT MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

1.8.

1.8.1.

1.10.

1.10.1.

IGRAP17 Service Concession Arrangements | Unknown
Where a Grantor Controls a Significant
Reslidual Interest In an Asset

This Interpretation of the Standards
provides guidance to the grantor where it
has entered into a service concession
arrangement, but only controls a significant
residual interest in a service concession
asset at the end of the arrangement, where
the arrangement does not constitute a
lease.

No such transactions or events are
expected in the foreseeable future,

These standards, amendments and interpretations will not have a significant impact on
the Municipality once implemented.

RESERVES
Capital Replacement Reserve (CRR)

In order to finance the provision of infrastructure and other items of property, plant and
equipment from internal sources, amounts are transferred from the accumulated surplus
to the CRR. The cash in the CRR can only be utilized to finance items of property, plant
and equipment. The CRR is reduced and the accumulated surplus is credited by a
corresponding amount when the amounts in the CRR are utilized.

LEASES
Municipality as Lessee

Leases are classified as finance leases where substantially all the risks and rewards
associated with ownership of an asset are transferred to the Municipality. Property, plant
and equipment or intangible assets (excluding licensing agreements for such items as
motion picture films, video recordings, plays, manuscripts, patents and copyrights)
subject to finance lease agreements are initially recognised at the lower of the asset’s fair
value and the present value of the minimum lease payments. The corresponding
liabilities are initially recognised at the inception of the lease and are measured as the
sum of the minimum lease payments due in terms of the lease agreement, discounted for
the effect of interest. In discounting the lease payments, the Municipality uses the
interest rate that exactly discounts the lease payments and unguaranteed residual value
to the fair value of the asset plus any direct costs incurred.

Subsequent to initial recognition, the leased assets are accounted for in accordance with
the stated accounting policies applicable to property, plant and equipment, investment
property or intangibles assets, The lease liability is reduced by the lease payments,
which are allocated between the lease finance cost and the capital repayment using the
effective interest rate method. Lease finance costs are expensed when incurred. The
accounting policies relating to de-recognition of financial instruments are applied to lease
payables.

18

AUDIT OR

SOUTH

-G EMERA.L

AFRICA

30 November 2016


AbdurG
AGSA stamp


EDEN DISTRICT MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

1.10.2.

1.11.

Operating leases are those leases that do not fall within the scope of the above definition.
Operating lease rentals are recognised on a straight-line basis over the term of the
relevant iease. The difference between the straight-lined expenses and actual payments
made will give rise to a llability. The Municipality recognises the aggregate benefit of
incentives as a reduction of rental expense over the lease term, on a straight-line basis
unless another systematic basis is representative of the time pattern of the lessee's
benefit from the use of the leased asset.

Municipality as Lessor

Under a finance lease, the Municipality recognises the lease payments to be received in
terms of a lease agreement as an asset (receivable). The receivable is calculated as the
sum of all the minimum lease payments to be received, plus any unguaranteed residual
accruing to the Municipality, discounted at the interest rate implicit in the lease. The
receivable is reduced by the capital portion of the lease instalments received, with the
interest portion being recognised as interest revenue on a time proportionate basis. The
accounting policies relating to de-recognition and impairment of financial instruments are
applied to lease receivables. ‘

Operating leases are those leases that do not fall within the scope of the above definition.
Operating lease revenue is recognised on a straight-line basis over the term of the
relevant lease. The difference between the straight-lined revenue and actual payments
received will give rise to an asset. The Municipality recognises the aggregate cost of
incentives as a reduction of rental revenue over the lease term, on a straight-line basis
unless another systematic basis is representative of the time pattern over which the
benefit of the leased asset is diminished.

UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS

Conditional government grants are subject to specific conditions. If these specific
conditions are not met, the monies received are repayable.

Unspent conditional grants are liabilities that are separately refiected on the Statement of
Financial Position. They represent unspent govemnment grants, subsidies and
contributions from government organs. Unspent conditional grant are not considered to
be financial instruments as there are no contractual arrangements as required per GRAP
104. Once the conditional grant becomes repayable to the donor due to conditions not
met, the remaining portion of the unspent conditional grant is reclassified as payables,
which is considered to be a financial instrument.

This liability always has to be cash-backed. The following provisions are set for the
creation and utilisation of this creditor:

Unspent conditional grants are recognised as a liability when the grant is received.

» When grant conditions are met an amount equal to the conditions met are
transferred to revenue in the Statement of Financial Performance.

The cash which backs up the creditor is invested as individual investment or part of
the general investments of the Municipality until it is utilised.

e Interest eamed on the investment is treated in accordance with grant conditions. if
it is payable to the funder it is recorded as part of the creditor. If it is the
Municipality's interest, it is recognised as interest eamed in the Statement of
Financial Performance.
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EDEN DISTRICT MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

1.12.

1.13.

1.14,

UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS

Unpaid conditional grants are assets in terms of the Framework that are separately
reflected on the Statement of Financial Position. The asset is recognised when the
Municipality has an enforceable right to receive the grant or if it is virtually certain that it
will be received based on that grant conditions have been met. They represent unpaid
government grants, subsidies and contributions from the public.

The following provisions are set for the creation and utilisation of grant receivables:

= Unpaid conditional grants are recognised as an asset when the grant is receivable,

UNSPENT PUBLIC CONTRIBUTIONS

Public contributions are subject to specific conditions. If these specific conditions are not
met, the monies received are repayable,

Unspent public contributions are liabilities that are separately reflected on the Statement
of Financial Position. They represent unspent government grants, subsidies and
contributions from the public. Unspent public contributions are not considered to be
financial instruments as there are no contractual arrangements as raquired per GRAP
104. Once the public contribution becomes repayable to the donor due to conditions not
met, the remaining portion of the unspent public contribution is reclassified as payables,
which is considered to be a financial instrument.

This liability always has to be cash-backed. The following provisions are set for the
creation and utilisation of this creditor:

*  Unspent public contributions are recognised as a liability when the grant is
received.

= When grant conditions are met an amount equal to the conditions met are
transferred to revenue in the Statement of Financial Performance.

=  The cash which backs up the creditor is invested as individual investment or part of
the general investments of the Municipality until it is utilised.

= Interest earmned on the investment is treated in accordance with the public
contribution conditions. If it is payable to the funder it is recorded as part of the
creditor. If it is the Municipality's interest, it is recognised as interest eamned in the
Statement of Financial Performance.

PROVISIONS

Provisions are recognised when the Municipality has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resource embodying
economic benefits or service potential will be required to seitle the obligation and a
reliable estimate of the provision can be made. Provisions are reviewed at reporting date
and adjusted to reflect the current best estimate of future outflows of resources. Where
the effect is material, non-current provisions are discounted to their present value using a
discount rate that reflects the market's current assessment of the time value of money,
adjusted for risks specific to the liability.
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EDEN DISTRICT MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

1.15.

1.15.1.

The Municipality does not recognise a contingent liability or contingent asset. A
contingent liability is disclosed unless the probability of an outflow of resources
embodying economic benefits or service potential is remote. A contingent asset is
disclosed where an inflow of economic benefits or service potential is probable.

Future events that may affect the amount required to settle an obligation are reflected in
the amount of a provision where there is sufficient objective evidence that they will occur.
Gains from the expected disposal of assets are not taken into account in measuring a
provision. Provisions are not recognised for future operating losses. The present
obligation under an onerous contract is recognised and measured as a praovision.

A provision for restructuring costs is recognised only when the following criterla over and
above the recognition criteria of a provision have been met:

{a) The Municipality has a detailed formal plan for the restructuring identifying at least:

the business or part of a business concerned;
the principal locations affected;
the location, function and approximate number of employees who will be
compensated for terminating their services;
¢ the expenditures that will be undertaken; and
= when the plan will be implemented.

{b} The Municipality has raised a valid expectation in those affected that it will carry
out the restructuring by starting to implement that plan or announcing its main
features fo those affected by It.

The amount recognised as a provision is the best estimate of the expenditure required
to settle the present obligation at the reporting date.

If it is no longer probable that an outflow of resources embedying economic benefits or
service potential will be required to settle the obligation, the provision is de-recognised.

EMPLOYEE BENEFITS

Defined contribution plans are post-employment benefit plans under which the
Municipality pays fixed contributions into a separate entity (a fund) and will have no legal
or constructive obligation to pay further contributions if the fund does not hold sufficient
assets to pay all employee benefits relating to employee service in the current and prior
periods.

Defined benefit plans are post-employment benefit plans other than defined contribution
plans.

Post-Retirement Medical Obligations

The Municipality provides post-retirement medical bensfits by subsidizing the medical aid
contributions of certain retired staff according to the rules of the medical ald funds.
Council pays 70% as contribution and the remalning 30% is pald by the members. The
entitlement to these benefits is usually conditional on the employee remaining in service
up to retirement age and the completion of a minimum service period. The present value
of the defined benefit liability is actuarially determined in accordance with GRAP 25 -
“Employee Benefits™ {using a discount rate applicable o high quality government bonds).
The plan is unfunded.
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EDEN DISTRICT MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

1.15.2,

1.15.3.

1.15.4.

These contributions are recognised in the Statement of Financial Performance when
employees have rendered the service entitling them to the contribution. The liability was
calculated by means of the projected unit credit actuarial valuation method. The liability in
respect of current pensioners is regarded as fully accrued, and is therefore not split
between a past (or accrued) and future in-service element. The liability is recognised at
the present value of the defined benefit obligation at the reporting date, minus the fair
value at the reporting date of plan assets (if any) out of which the obligations are to be
settled directly, plus any liability that may arise as a result of a minimum funding
requirements. Payments made by the Municipality are set-off against the liability,
including notional interest, resulting from the valuation by the actuaries and are
recognised in the Statement of Financial Performance as employee benefits upon
valuation.

Actuarial gains and losses arising from the experience adjustments and changes in
actuarial assumptions, is recognised in the Statement of Financial Performance in the
period that it occurs. These obligations are valued annually by independent qualified
actuaries.

Long Service Awards

Long service awards are provided to employees who achieve certain pre-determined
milestones of service within the Municipality. The Municipality’s obligation under these
plans is valued by independent qualified actuaries annually and the corresponding liability
is raised. Payments are set-off against the liability, including notional interest, resulting
from the valuation by the actuaries and are recognised in the Statement of Financial
Performance as employee benefits upon valuation. .

Actuarial gains and losses arising from the experience adjustments and changes in
actuarial assumptions, is recognised in the Statement of Financial Performance in the
period that it occurs. These obligations are valued annually by independent qualified
actuaries.

Ex gratia Gratuities

Ex gratia gratuities are provided to employees that were not previously members of a
pension fund. The Municipality's obligation under these plans is valued by independent
qualified actuaries and the corresponding liability is raised. Payments made by the
Municipality are set-off against the liability, including notional interest, resulting from the
valuation by the actuaries and are recognised in the Statement of Financial Performance
as employee benefits upon valuation.

Actuarial gains and losses arising from the experience adjustments and changes in
actuarial assumptions, is recognised in the Statement of Financial Performance in the
period that it occurs. These obligations are valued annually by independent qualified
actuaries.

Provision for Staff Leave
Liabilites for annual leave are recognised as they accrue to employees. The liability is

based on the fotal amount of leave days due to employees at year-end and also on the
total remuneration package of the employee.
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EDEN DISTRICT MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

1.15.5.

1.15.6.

1.15.7.

Accumulating leave is carried forward and can be used in future periods if the current
period's entitlement is not used in full. All unused leave wili be paid out to the specific
employee at the end of that employee’s employment term.

Accumulated leave is vesting.

Staff Bonuses Accrued

Liabilities for staff bonuses are recognised as they accrue to employees. The Hability at
year end is based on bonus accrued at year-end for each employee.

Provision for Performance Bonuses

A provision, in respect of the liability relating to the anticipated costs of performance
bonuses payable to Section 57 employees, is recognised as it accrue to Section 57
employees.

Pension and retirement fund obilgations
The Municipality provides retirement benefits for its employees and councillors.

Defined contribution plans are post-employment benefit plans under which the
Municipality pays fixed contributions into a separate entity (a fund) and will have no legal
or constructive obligation to pay further contributions if the fund does not hold sufficient
assets to pay all employee benefits relating to employse service in the current and prior
periods.

The contributions to fund obligations for the payment of retirement benefits are
recognised in the Statement of Financial Performance in the year they become payable.

The defined benefit funds, which are administered on a provincial basis, are actuarially
valued tri-annually on the projected unit credit method basls. Deflclts identified are
recovered through Iump sum payments or Increased future contributions on a
proportional basis to all participating municipalities. The contributions and lump sum
payments are charged against income in the year they become payable. Sufficient
information is not available to use defined benefit accounting for a multi-employer plan.
As a result, defined benefit plans have been accounted for as if they were defined
contribution plans.

The Municipality operate various pension schemes. The schemes are generally funded
through payments to Insurance companies or frustee-administered funds, determined by
periodic actuarial calculations. The Municipality has both defined benefit and defined
contribution plans. A defined contribution plan is a pension plan under which the
Municipality pays fixed contributions into a separate entity. The municipality has no legal
or constructive obligations to pay further contributions if the fund does not hold sufficient
assets to pay all employees the benefits relating to employee service in the current and
prior periods. A defined benefit plan is a pension plan that is not a defined contribution
plan. Typically, defined benefit plans define an amount of pension benefit that an
employee will receive on retirement, usually dependent on one or more factors such as
age, vears of service and compensation.

The liability recognised in the balance sheet in respect of defined benefit pension plans is
the present value of the defined benefit obligation at the balance sheet date less the fair
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1.15.8,

1.16.

1.17.1.

value of plan assets, together with adjustments for unrecognised actuarial gains or losses
and past service costs. The defined benefit obligation is calculated annually by
independent actuaries using the projected unit credit method. The present value of the
defined benefit obligation is determined by discounting the estimated future cash outflows
using interest rates of high-quality corporate bonds that are denominated in the currency
in which the benefits will be paid and that have terms to maturity approximating to the
terms of the related pension liability.

Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions are charged or credited to income.

Past-service costs are recognised immediately in income, unless the changes to the
pension plan are conditional on the employees remaining in service for a specified period
of time (the vesting period). in this case, the past-service costs are amortised on a
straight-line basis over the vesting period.

For defined contribution plans, the Municipality pays contributions to publicly or privately
administered pension insurance plans on a mandatory, contractual or voluntary basis.
The contributions are recognised as employee benefit expense when they are due.
Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in the future payments is available.

Other Short-term Employee Benefits

When an employee has rendered service to the Municipality during a reporting period,
the Municipality recognises the undiscounted amount of short-term employee benefits
expected to be paid in exchange for that service:

e as a liability (accrued expense), after deducting any amount already paid. If the
amount already paid exceeds the undiscounted amount of the benefits, the
Municipality recognises that excess as an asset (prepaid expense) to the extent
that the prepayment wili lead to, for example, a reduction in future payments or a
cash refund; and

¢ as an expense, unless another Standard requires or permits the inclusion of the
benefits in the cost of an asset.

BORROWING COSTS

The Municipality recognises all borrowing costs as an expense in the period in which they
are incurred.

PROPERTY, PLANT AND EQUIPMENT
Initial Recognition

Property, plant and equipment are tangible non-current assets (including infrastructure
assets) that are held for use in the production or supply of goods or services, rental to
others, or for administrative purposes, and are expected to be used during more than one
year. The cost of an item of property, plant and equipment is recognised as an asset if,
and only if it is probable that future economic benefits or service potential associated with
the item will flow to the Municipality, and the cost or fair value of the item can be
measured reliably. Hems of property, plant and equipment are initially recognised as
assets on acquisition date and are initially recorded at cost. The cost of an item of
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1.17.2.

1.17.3.

property, plant and equipment is the purchase price and other costs attributable to bring
the asset to the location and conditlon necessary for it to be capable of operating in the
manner intended by the Municipality. Trade discounts and rebates are deducted in
ariving at the cost. The cost also includes the necessary costs of dismantling and
removing the asset and restoring the site on which it is located.

When significant components of an item of property, plant and equipment have different
useful lives, they are accounted for as separate items (major comporients) of property,
plant and equipment.

Where an asset is acquired by the Municipality for no or nominal consideration (i.e.
non-exchange transaction), the cost is deemed to be equal to the fair value of that asset
on the date acquired.

Where an item of property, plant and equipment is acquired in exchange for a non-
monetary asset or monetary assets, or a combination of monetary and non-monetary
assets, the assets acqulred is initially measured at fair value (the cost). It the acquired
item’s fair value is not determinable, it's deemed cost is the carrying amount of the
asset(s) given up.

Major spare parts and servicing equipment qualify as property, plant and equipment when
the Municipality expects to use them during more than one period. Similarly, if the major
spare parts and servicing equipment can be used only in connection with an item of
property, plant and equipment, they are accounted for as property, plant and equipment.

Subsequent Measurement — Cost Model

Subsequent to initial recognition, items of property, plant and equipment are measured at
cost less accumulated depreciation and any accumulated impairment losses. Land is not
depreciated as it is deemed to have an indefinite useful iife.

Where the Municipality replaces parts of an asset, it derecognises the part of the asset
being repiaced and capitallses the new component. Subsequent expenditure incurred on
an asset Is capitalised when it increases the capaclty or future economic benefits or
service potential associated with the asset.

Depreciation and Impairment

Depreciation is caleulated on the depreciable amount, using the straight-line method over
the estimated useful llves of the assets. Depreciation of an asset begins when It Is
available for use, i.e. when it is in the location and condition necessary for it to be
capable of operating In the manner intended by management. Components of assets that
are significant in relation to the whole asset and that have different useful lives are
depreciated separately. The estimated useful lives, residual values and depreciation
method are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.
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1.17.4.

1.17.5.

The annual depreciation rates are based on the following estimated useful lives:

Years Years
Infrastructure Other
Roads and Paving 15-35 Buildings 5-10
Other vehicles 5-36
Community Office equipment 5-130
Recreational Facilities 10 - 35 Furniture and fittings 2-53
Bins and containers 8-35
Specialised plant and
Equipment 2-26
Fire Engines 8-31
Emergency equipment 3-21
Computer equipment 2-34
Disaster Management 13-14
Equipment

Property, plant and equipment are reviewed at each reporting date for any indication of
impairment. If any such indication exists, the asset's recoverable amount is estimated.
The Impairment recognised in the Statement of Financial Performance is the excess of
the carrying value over the recoverable amount.

An impairment is reversed only to the extent that the asset's carrying amount does not
exceed the carrying amount that would have been determined had no impairment been
recognised. A reversal of an impairment is recognised in the Statement of Financial

Performance.
De-recognition

Items of property, plant and equipment are derecognised when the asset is disposed or
when there are no further economic benefits or service potential expected from the use of
the asset. The gain or loss arising on the disposal or retirement of an item of property,
ptant and equipment is determined as the difference between the sales proceeds and the
carrying value and is recognised in the Statement of Financial Performance.

Land and bulldings and Other Assets — application of deemed cost (Directive 7)

The Municipality opted to take advantage of the transitional provisions as contained in
Directive 7 of the Accounting Standards Board, issued in December 2009. The
Municipality applied deemed cost where the acquisition cost of an asset could not be
determined. For Land and Buildings the fair value as determined by a valuator was used
in order to determine the deemed cost as on 1 July 2007. For Other Assets the
depreciated replacement cost method was used to establish the deemed cost as on 1
July 2007.
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1.18.

1.18.1.

1.18.2.

INTANGIBLE ASSETS

initial Recognition

An intangible asset is an identifiable non-monetary asset without physical substance.
An asset meets the identifiability criterion in the definition of an intangible asset when it:

s s separable, i.e. is capable of being separated or divided from the Municipality and
sold, transferred, licensed, rented or exchanged, either individually or together with
2 related contract, identifiable asset or liability, regardiess of whether the
Municipality intends to do so; or

= arises from binding arrangements from contracts, regardless of whether those
rights are transferable or separable from the Municipality or from other rights and
obligations.

The Municipality recognises an intangible asset In Its Statement of Financial Position only
when it is probable that the expected future economic benefits or service potential that
are attributable to the asset will flow to the Municipality and the cost or fair value of the
asset can be measured reliably.

Internally generated intangible assets are subject to strict recognition criteria before they
are oapitalised. Research expenditure Is never capitalised, while development
expendlture is only capitalised to the extent that;

=  the Municipality intends to complete the intangible asset for use or sale;

» it is technically feasible to complete the intangible asset;

¢ the Municlpality has the resources to complete the project;

¢ It Is probable that the municipality will receive future economic benefits or service
potential; and

*  the Municipality can measure reliably the expenditure attributable to the intangible
asset during its development.

Intangible assets are initially recognised at cost.

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary
assets, or a combination of monetary and non-monefary assets, the asset acquired is
initially measured at fair value (the cost). If the acquired item’s fair value is not
determinable, it's deemed cost is the camying amount of the asset(s) given up.

Subsequent Measurement — Cost Mode!
Intanglble assets are subsequently carried at cost less accumulated amortisation and any
accumulated impaiments losses. The cost of an intangible asset is amortised over the

useful life where that useful life is finite. Where the useful life is indefinite, the asset is not
amortised but is subject to an annual impairment test.
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1.18.3.

1.18.4.

1.19,

1.19.1.

Amortisation and Impalrment

Amortisation is charged so as to write off the cost or valuation of intangible assets over its
estimated useful lives using the straight line method. Amortisation of an asset begins
when it is available for use, i.e. when it is in the condition necessary for it to be capable of
operating in the manner intended by management. Components of assets that are
significant in relation to the whole asset and that have different useful lives are amortised
separately. The estimated useful lives, residual values and amortisation method are
reviewed at each year end, with the effect of any changes in estimate accounted for on a
prospective basis. The annual amortisation rates are based on the following estimated
useful lives:

Intanglble Assets Years
Computer Software 5-19
De-recognition

Intangible assets are derecognised when the asset is disposed or when there are no
further economic benefits or service potential expected from the use of the asset. The
gain or loss arising on the disposal or retirement of an intangible asset is determined as
the difference between the sales proceeds and the carrying value and is recognised in
the Statement of Financial Performance.

INVESTMENT PROPERTY
Initial Recognition
Investment property is recognised as an asset when, and only when:

e it is probable that the future economic benefits or service potential that are
assoclated with the investment property will flow to the Municipality, and

s+ the cost or fair value of the investment property can be measured reliably.

Investment property includes property (land or a building, or part of a building, or both
land and buildings held under a finance lease) held to eamn rentals and/or for capital
appreciation, rather than held to mseet service delivery objectives, the production or
supply of goods or services, or the sale of an asset in the ordinary course of operations.
Property with a currenily undetermined use, is also classified as investment property.

At initial recognition, the Municipality measures investment property at cost including
transaction costs once it meets the definition of investment property. However, where an
investment property was acquired through a non-exchange transaction (i.e. where it
acquired the investment property for no or a nominal value), its cost is its fair value as at
the date of acquisition. The cost of self-constructsd investment property is measured at
cost.

Transfers are made to or from investment property only when there is a change in use.
For a transfer from investment property to owner occupied property, the deemed cost for
subsequent accounting is the fair value at the date of change in use. If owner occupied
property becomes an investment property, the Municipality accounts for such property in
accordance with the policy stated under property, plant and equipment up to the date of
change in use.
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1.19.2.

1.19.3.

1.19.4.

Subsequent Measurement — Cost Model

Subsequent to initial recognition, items of investment property are measured at cost less
accumulated depreciation and any accumulated impairment lesses. Land is not
depreciated as it is deemed to have an indefinite useful life.

Depreciation and Impairment — Cost Model

Depreciation is calculated on the depreciable amount, using the straight-line method over
the estimated useful lives of the assets. Depreciation of an asset begins when it is
available for use, i.e. when it is in the location and condition necessary for it to be
capable of operating in the manner intended by management. Components of assets that
are significant in relation to the whole asset and that have different useful lives are
depreciated separately. The estimated useful lives, residual values and depreciation
method are reviewed at each year end, with the effect of any changes in estimate
accounted for on a prospective basis.

Investment Property Years
Buildings 24 - 101

De-recognition

Investment property is derecognised when it is disposed or when there are no further
economic benefits expected from the use of the investment property. The gain or loss
arising on the disposal or retirement of an item of investment property is determined as
the difference between the sales proceeds and the carrying value and is recognised in
the Statement of Financial Performance.

1.19.5. Application of deemed cost - Directive 7

1.20.

1.20.1.

The Municipality opted to take advantage of the transitional provisions as contained in
Directive 7 of the Accounting Standards Board, issued in December 2008. The
Municlpality applied desmed cost where the acquisition cost of an asset could not be
determined. The falr value as determined by a valuator was used in order to determine
the deemed cost as on 1 July 2007.

INVENTORIES
Initial Recognition

Inventories comprise of current assets held for saie, consumption or distribution during
the ordinary course of business. Inventories are recognised as an asset if, and only if, it
is probable that future economic benefits or service potential associated with the item will
flow to the Municipality, and the cost of the inventories can be measured reliably.
Inventories are initially recognised at cost. Cost generally refers to the purchase price,
plus non-recoverable taxes, transport costs and any other costs in bringing the
inventories to their current location and condition. Where inventory is manufactured,
constructed or produced, the cost includes the cost of labour, materials and overheads
used during the manufacturing process.

Water inventory is being measured by multiplying the cost per kilo litre of purified water
by the amount of water in storage.
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1.20.2.

1.21.

1.21.1.

1.21.2,

Where inventory is acquired by the Municipality for no or nominal consideration (i.e. a
non-exchange transaction), the cost is deemed to be equal to the fair value of the item on
the date acquired.

Subsequent Measurement

Inventories, consisting of consumable stores, raw materials, work-in-progress and
finished goods, are valued at the lower of cost and net realisable value uniess they are to
he distributed at no or nominal charge, in which case they are measured at the lower of
cost and current replacement cost. Redundant and slow-moving inventories are
identified and written down. Differences arising on the valuation of inventory are
recognised in the Statement of Financial Performance in the year in which they arose.
The amount of any reversal of any write-down of inventories arising from an increase in
net realisable value or current replacement cost is recognised as a reduction in the
amount of inventorles recognised as an expense in the period in which the reversal
occurs.

The carrying amount of inventories is recognised as an expense in the period that the
inventory was sold, distributed, written off or consumed, unless that cost qualifies for
capitalisation to the cost of another asset.

The basis of allocating cost to inventory items is the weighted average method.

Water inventory is measured annually at the reporting date by way of dip readings and
the calculated volume in the distribution network.

FINANCIAL INSTRUMENTS

Financial Instruments recognised on the Statement of Financial Position include
receivables (both from exchange transactions and non-exchange transactions), cash and
cash equivalents, annuity loans and payables (both form exchange and non-exchange
transactions) and non-current investments. The future utilization of Unspent Conditional
Grants is evaluated in order to determine whether it is treated as financial instruments.

Initial Recognition

Financial instruments are initially recognised when the Municipality becomes a party to
the contractual provisions of the instrument at fair value plus, in the case of a financial
asset or financial liability not at fair value, transaction costs that are directly attributable to
the acquisition or issue of the financial asset or financial liability. If finance charges in
respect of financial assets and financial liabilities are significantly different from similar
charges usually obtained in an open market transaction, adjusted for the specific risks of
the municipality, such differences are immediately recognised in the period it occurs, and
the unamortised portion adjusted over the period of the loan transactions.

Subsequent Measurement

Financial assets are categorised according to their nature as either financial assets at fair
value, financial assets at amortised cost or financial assefs at cost. Financial liabilities
are categorised as either at fair value or financial liabilities carried at amortised cost. The
subsequent measurement of financial assets and liabilities depends on this
categorisation.

1.21.2.1. Receivables
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1.21.2.2.

1.21.2.3.

Receivables are classified as financial assets at amortised cost, and are
subsequently measured at amortised cost using the effective Interest rate method.

For amounts due from debtors carried at amortised cost, the Municipality first
assesses whether objective evidence of impairment exists individually for financial
assets that are individually significant, or collectively for financial assets that are not
individually significant. Objective evidence of impairment includes significant
financial difficulties of the debtor, probability that the debtor will enter bankruptcy or
financial reorganisation and default or delinquency In payments (more than 90 days
overdue). If the Municipality determines that no objective evidence of impairment
exists for an individually assessed financial asset, whether significant or not, it
includes the asset in a group of financial assets with similar credit risk characteristics
and collectively assesses them for impairment. Assets that are individually assessed
for impaiment and for which an impairment loss is, or continues to be, recognised
are not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss has been incurred, the amount
of the loss Is measured as the difference between the asset's carrying amount and
the present value of estimated future cash flows (excluding future expected credit
losses that have not yet been incurred). The carrying amount of the asset is reduced
through the use of an allowance account and the amount of the loss is recognised in
the Statement of Financial Performance. Interest income continues to be accrued on
the reduced carrying amount based on the original effective interest rate of the
asset. Loans together with the assoclated allowance are written off when there is no
realistic prospect of future recovery and all collateral has been realised or has been
transferred to the municipality. If, In a subsequent year, the amount of the estimated
impairment loss increases or decreases because of an event occurring after the
impairment was recognised, the previously recognised impairment loss is increased
or reduced by adjusting the allowance account. If a future write-off is later recovered,
the recovery is recognised in the Statement of Financial Performance.

The present value of the estimated future cash flows Is discounted at the financial
asset's original effective interest rate, if material. If a loan has a variable interest rate,
the discount rate for measuring any impairment loss Is the current effective interest
rate.

Payables and Annuity Loans

Financial liabilities consist of payables and annuity loans. They are categorised as
financial liabilities held at amortised cost, and are initially recognised at fair value
and subsequently measured at amortised cost using an effective interest rate, which
is the initial carrying amount, less repayments, plus interest.

Cash and Cash Equivalents

Cash includes cash on hand (including petty cash) and cash with banks. Cash
equivalents are short-term highly liquid investments, readlly convertible into known
amounts of cash that are held with registered banking institutions with maturities of
three months or less and are subject to an insignificant risk of change in value. For
the purposes of the cash flow statement, cash and cash equivalents comprise cash
on hand, highly liquid deposits and net of bank overdrafts. The Municipality
categorises cash and cash equivalents as financial assets carried at amortised cost.
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1.21.2.4.

1.21.3.

1.21.3.1.

1.21.3.2

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank
overdraft are expensed as incurred. Amounts owing in respect of bank overdrafts
are categorised as financial liabilities carried at amortised cost.

Non-Current Investments

Investments which include fixed deposits invested in registered commercial banks,
are stated at amortised cost.

Where investments have been impaired, the carrying value is adjusted by the
impairment loss, which is recognised as an expense in the Statement of Financial
Performance in the period that the impairment is identified.

On disposal of an investment, the difference between the net disposal proceeds and
the carrying amount is recognised in the Statement of Financial Performance.

The carrying amounts of such investments are reduced to recognise any decline,
other than a temporary decline, in the value of individual investments.

De-recognition of Financial Instruments
Financial Assets

A financial asset (or, where applicable a part of a financial asset or part of a group of
similar financial assets) is derecognised when:

the rights to receive cash flows from the asset have expired; or

the Municipality has transferred its rights fo receive cash flows from the asset
or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement; and either
(a) the Municipality has transferred substantially all the risks and rewards of
the asset, or (b) the Municipality has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred
control of the asset.

When the Municipality has transferred its rights to receive cash flows from an asset
or has entered into a pass-through arrangement, and has neither transferred nor
retained substantially all the risks and rewards of the asset nor transferred control of
the asset, the old asset is derecognised and a new asset is recognised to the extent
of the Municipality's continuing involvement in the asset.

Continuing involvement that takes the form of a guarantee over the transferred asset
is measured at the lower of the original carrying amount of the asset and the
maximum amount of consideration that the Municipality could be required to repay.

When continuing involvement takes the form of a written and/or purchased option
(including a cash settled option or similar provision) on the transferred asset, the
extent of the Municipality's continuing involvement is the amount of the transferred
asset that the Municipality may repurchase, except that in the case of a written put
option (including a cash settled option or similar provision) on an asset measured at
fair value, the extent of the Municipality's continuing involvement is limited to the
lower of the fair value of the transferred asset and the option exercise price.

Financial Liabilities
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1.21.4.

1.22.

1.22.1.

1.22.2.

A financial liability is derecognised when the obligation under the lability is
discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a de-recognition of the
original Lability and the recognition of a new liability, and the difference in the
respective carrying amounts is recognised in the Statement of Financial
Perfoermance.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount reported in the
Statement of Financial Position if, and only if, there is a currently enforceabile legal right
to offset the recognised amounts and there is an intention to settle on a net basis, or to
realise the assets and settle the liabilities simultaneously

STATUTORY RECEIVABLES

Statutory receivables arise from legislation, supporting regulations, or similar means and
require settlement by another entity in cash or another financial asset. Statutory
receivables can arise from both exchange and non-exchange transactfons.

Initial Recognition

Statutory receivables are recognised when the related revenue is recognised or when the
receivable meets the definition of an asset.

Measurement

The Municipality initially measures the statutory receivables at their transaction amount.
The Municipallty measure statutory receivables after initial recognition using the cost
method. Under the cost method, the initial measurement of the receivable is changed
subsequent to reflect any:

(a) interest or other charges that may have accrued on the receivable;
(b) impairment losses; and
(c) amounts derecognised.

The Municipallty assesses at each reporting date whether there Is any indication that a
statutory receivable may be impaired. If there is an indication that a statutory receivable
may be impaired, the Municipality measures the impairment loss as the difference
between the estimated future cash flows and the carrying amount. Where the carrying
amount is higher than the estimated future cash flows, the carrying amount of the
statutory receivable is reduced, through the use of an allowance account. The amount of
the loss Is recognised in the Statement of Financial Performance. In estimating the future
cash flows, the Municipality considers both the amount and timing of the cash flows that it
will receive in future. Consequently, where the effect of the time value of money is
material, the Municipality discounts the estimated future cash flows using a rate that
reflects the current risk free rate and any risks specific to the statutory receivable for
which the future cash flow estimates have not been adjusted.
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1.22.3.

1.23.
1.23.1.

An impairment loss recognised in prior periods for a statutory receivable is revised if there
has been a change in the estimates used since the last impairment loss was recognised,
or to reflect the effect of discounting the estimated cash flows. Any previously recognised
impairment loss is adjusted by adjusting the allowance account. The amount of any
adjustment is recognised in the Statement of Financial Performance.

Derecognition
The Municipality derecognises a statutory receivable when:

{a) the rights to the cash flows from the receivable are settled, expire or are waived,;

{b} the Municipality transfers to another party substantially all of the risks and
rewards of ownership of the receivable; or

{c) the Municipality, despite having retained some significant risks and rewards of
ownership of the receivable, has transferred control of the receivable to another
party and the other party has the practical ability to sell the receivable in its
entirety to an unrelated third party, and is able to exercise that ability unilaterally
and without needing to impose additional restrictions on the transfer. In this case,
the Municipality:

() derecognise the receivable; and

(i} recognise separately any rights and obligations created or retained in the
transfer.

REVENUE
Revenue from Non-Exchange Transactions

Revenue from non-exchange transactions refers to transactions where the Municipality
received revenue from another entity without directly giving approximately equal value in
exchange. Revenue from non-exchange transactions is generally recognised to the
extent that the related receipt or receivable qualifies for recognition as an asset and there
is no liability to repay the amount.

Grants, fransfers and donations received or receivable are recognised when the
resources that have been transferred, meet the criteria for recognition as an asset. A
corresponding liability is recognised to the extent that the grant, transfer or donation is
conditional. The liability is transferred to revenue as and when the conditions attached to
the grant are met. Grants without any conditions attached are recognised as revenue
when the asset is recognised.

Revenue from property rates is recognised when the legal entitement to this revenue
arises. At the time of initial recognition the full amount of revenue is recognised. If the
Municipality does not enforce its obligation to collect the revenue, this would be
considered as a subsequent event. Collection charges are recognised when such
amounts are legally enforceable. Rebates and discounts are offset against the related
revenue, in terms of iGRAP 1, as there is no intention of collecting this revenue.

Penalty interest on unpaid rates is recognised on a time proportionate basis as an
exchange transaction.

Fine Revenue constitutes both spot fines and summonses. Fine revenue is recognised
when the spot fine or summons is issued. In cases where fines and summonses are
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1.23.2.

issued by another government institute, revenue will only be recognised by the
Municipality when the receivable meets the definition of an asset.

Revenue from pubiic contributions and donations Is recognised when all conditions
associated with the contribution have been met or where the contribution is to finance
property, plant and equipment, when such items of property, plant and equipment
qualifies for recognition and first becomes available for use by the Municipality. Where
pubiic contributions have been received, but the Municipality has not met the related
conditions, it is recognised as an unspent public contribution (liability).

Revenue from third parties i.e. insurance payments for assets impaired, are recognised
when it can be measured reliably and is not being offset against the related expenses of
repairs or renewals of the impaired assets.

Contributed property, plant and equipment is recognised when such items of property,
plant and equipment qualifies for recognition and become available for use by the
Municipality.

All unclaimed deposits are initially recognised as a liability until 12 months explres, when
all unclaimed deposits into the Municipality's bank account will be treated as revenue.
Historical pattems have indicated that minimal unidentified deposits are reclaimed after a
period of tweive months. This assessment is performed annually at 30 June. Therefore
the substance of these transactions indicate that even though the prescription period for
unclaimed monies is legally three years, it is reasonable to recognised ail unclaimed
monles older than twelve months as revenue. Although unclaimed deposits are
recognised as revenue after 12 months, the Municipality still keep record of these
unclaimed deposits for three years in the event that a party should submit a claim after 12
months, in which case it will be expensed.

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure
is based on legislated procedures, including those set out in the Municipal Finance
Management Act (Act No. 56 of 2003) and is recognised when the recovery thereof from
the responsible councillors or officials is virtually certain.

Revenue is measured at the fair value of the consideration received or receivable.

When, as a result of a non-exchange transaction, a Municipality recognises an asset, it
also recognises revenue equivalent to the amount of the asset measured at its fair value
as at the date of acquisition, unless it is also required to recognise a liabilty. Where a
liability Is required to be recognised it will be measured as the best estimate of the
amount required to settle the present obligation at the reporting date, and the amount of
the increase in net assets, If any, recognised as revenue. When a liability is subsequently
reduced, because the taxable event occurs or a condition is satisfied, the amount of the
reduction in the liability will be recognised as revenue.

Revenue from Exchange Transactions

Revenue from exchange transactions refers to revenue that accrued to the Municipality
directly in return for services rendered or goods sold, the value of which approximates the
consideration received or receivable.

Revenue from the sale of goods is recognised when all the following conditions have
been satisfied:
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. The Municipality has transferred to the purchaser the significant risks and rewards
of ownership of the goods.

® The Municipality retains neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over the goods sold.

- The amount of revenue can be measured reliably.

- It is probable that the economic benefits or service potential associated with the
transaction will flow to the Municipality.

® The costs incurred or to be incurred in respect of the transaction can be measured
reliably.

At the time of initial recognition the full amount of revenue is recognised where the
Municipality has an enforceable legal obligation to collect, unless the individual
collectability is considered to be improbable. If the Municipality does not successfully
enforce its obligation to collect the revenue this would be considered a subsequent event.

Service charges relating to electricity and water are based on consumption and a basic
charge as per Council resolution. Meters are read on a monthly basis and are
recognised as revenue when invoiced. Provisional estimates of consumption are made
monthly when meter readings have not been performed. The provisional estimates of
consumption are recognised as revenue when invoiced. Adjustments to provisional
estimates of consumption are made in the invoicing period in which meters have been
read. These adjustments are recognised as revenue in the invoicing period.

Revenue from the sale of electricity prepaid meter cards is recognised at the point of
sale. It is estimated that pre-paid electricity is consumed within 5 to 7 days after date of
purchase. The pre-paid electricity sold, but not consumed yet at year-end is disclosed
under Trade and Other Payables in the Statement of Financial Position.

Service charges relating to refuse removal are recognised on a monthly basis in arrears
by applying the approved tariff to each property that has improvements. Tarliffs are
determined per category of property usage, and are levied monthly based on the
recorded number of refuse points per property.

Service charges relating to sanitation (sewerage) are recognised on a monthly basis in
arrears by applying the approved tariff to each property that has improvements. Tariffs
are determined per category of property usage. In the case of residential property a fixed
monthly tariff is levied and in the case of commercial property a tariff is levied based on
the number of sewerage connections on the property. Service charges are based on a
basic charge as per Council resolution.

Interest revenue is recognised using the effective interest rate method.

Revenue from the rental of facilities and equipment is recognised on a straight-line basis
over the term of the lease agreement.

Revenue arising from the application of the approved tariff of charges is recognised when

the relevant service is rendered by applying the relevant tariff. This includes the issuing
of licences and permits.
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1.24.

Revenue from the sale of goods is recognised when substantizlly all the risks and
rewards in those goods are passed to the consumer.

Revenue from the sale of goods is recognised when:

. Substantially all the risks and rewards in those goods are passed to the consumer;
and

. The municipality seizes managerial involvement and control of the goods; and
] The amount of the revenue can be measured reliably; and

. It is probable that economic benefits or service potential associated with the
transaction will flow to the municipaiity; and

e The costs incurred or to be incurred can be measured reliably.

Revenue arising out of situations where the Municipailty acts as an agent on behalf of
another entlty (the principal) is limited to the amount of any fee or commission payable to
the municipality as compensation for executing the agreed services.

Revenue is measured at the fair value of the consideration received or receivable.

The amount of revenue arising on a fransaction is usually determined by agreement
between the Municipality and the purchaser or user of the asset or service. It is measured
at the fair value of the consideration received or receivable taking into account the
amount of any trade discounts and volume rebates allowed by the Municipality.

In most cases, the consideration is in the form of cash or cash equivalents and the
amount of revenue is the amount of cash or cash equivalents received or receivable.
However, when the inflow of cash or cash equivalents is deferred, the fair value of the
consideration may be less than the nominal amount of cash received or receivable. When
the arrangement effectively constitutes a financing transaction, the falr value of the
consideration Is determined by discounting all future receipts using an imputed rate of
interest. The imputed rate of interest is the more clearly determinable of either:

s The prevailing rate for a similar instrument of an issuer with a similar credit rating;

. A rate of interest that discounts the nominal amount of the instrument to the current
cash sales price of the goods or services.

The difference between the fair value and the nominal amount of the consideration is
recognised as interest revenue.

When goods or services are exchanged or swapped for goods or services which are of a
similar nature and value, the exchange is not regarded as a transaction that generates
revenue. When goods are sold or services are rendered in exchange for dissimilar goods
or services, the exchange is regarded as a transaction that generates revenue. The
revenue s measured at the fair value of the goods or services received, adjusted by the
amount of any cash or cash equivalents transferred. When the fair value of the goods or
services received cannot be measured reliably, the revenue is measured at the fair value
of the goods or services given up, adjusted by the amount of any cash or cash
equivalents transferred.

TRANSFER OF FUNCTION (Municlpality as Acqulrer)
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1.25.

A function is an integrated set of activities that is capable of being conducted and
managed for purposes of achieving a Municipality's objectives, either by providing
economic benefits or service potential.

A transfer of functions is the reorganisation and/or the re-allocation of functions between
Municipalities by transferring functions between Municipalities or into another entity.

An asset is identifiable if it either:

e is separable, i.e. is capable of being separated or divided from the Municipality and
sold, transferred, licensed, rented or exchanged, either individually or together with
a related contract, asset or liability; or

e arises from contractual rights (including rights arising from binding arrangements)
or other legal rights (excluding rights granted by statute), regardless of whether
those rights are transferable or separable from the Municipality or from other rights
and obligations.

The Municipality accounts for each transfer of functions between entities not under
common control by applying the acquisition method. Applying the acquisition method
requires:

(a) identifying the acquirer (Municipality);

(b) determining the acquisition date,

(c) recognising and measuring the identifiable assets acquired, the liabilities
assumed and any non-controlling interest in the acquiree; and

(d) recognising the difference between (c) and the consideration transferred to the
seller.

As of the acquisition date, the Municipality recognises the identifiable assets acquired
and the lhabilities assumed. The identifiable assets acquired and liabllities assumed
meets the definitions of assets and liabilities in the Framework for the Preparation and
Presentation of Financial Statements and the recognition criteria in the applicable
Standards of GRAP at the acquisition date. In addition, the identifiable assets acquired
and liabilities assumed are part of what the Municipality and the acquiree (or its former
owners) agreed in the binding arrangement.

The Municipality measures the identifiable assets acquired and the liabilities assumed at
their acquisition-date fair values.

The Municipality subsequently measures and account for assets acquired and liabilities
assumed in accordance with other applicable Standards of GRAP.

RELATED PARTIES

The Municipality resolved to adopt the disclosure requirements as per GRAP 20 -
"Related Party Disclosures”.

A related party is a person or an entity:
s  with the ability to control or jointly control the other party,

¢ or exercise significant influence over the other party, or vice versa,
« oran entity that is subject to common control, or joint control.
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The following are regarded as related parties of the Municipality:

(a) A person or a close member of that person's family is related to the Municipality if
that person:

¢ has control or joint control over the Municipality.

¢ has significant influence over the Municipalities. Significant influence is the
power to participate in the financial and operating policy decisions of the
Municipality.

* is a member of the management of the Municipality or its controlling entity.

{b) An entity is related to the Municipality if any of the following conditions apply:

¢ the entity is a member of the same Municipality (which means that each
controlling entity, controlled entity and fellow controlied entity is related to the
others).

= one entity is an associate or joint venture of the other entity (or an associate
or joint venture of a member of an Municipality of which the other entlty is a
member).
both entities are joint ventures of the same third party.
one entity is a joint venture of a third entity and the other entity is an
associate of the third entity.

s the entity is a post-employment benefit plan for the benefit of employees of
either the Municipality or an entity related to the Municipality. If the reporting
enfity is itself such a plan, the sponsoring employers are related to the entity.

» the entity is controlled or jeintly contrelled by a person identified in (a).

* a person identified in (a) has significant influence over that entity or is a
member of the management of that entity {or its contralling entity).

Close members of the family of a person are those family members who may be
expected to Influence, or be influenced by that person in their dealings with the
Municipality. A person is considered to be a close member of the family of another
person if they:

{a} are married or live together in a relationship similar to a marriage; or
(b) are separated by no more than two degrees of natural or legal consanguinity or
affinity.

Management (formerly known as “Key Management”) Includes all persons having the
authority and responsibility for planning, directing and controlling the activities of the
Municipality, Including:

{a) all members of the governing body of the Municipality;

{(b) a member of the governing body of an Municipality who has the authority and
responsibility for planning, directing and controliing the activities of the Municipality;

(¢} any key advisors of a member, or sub-committees, of the governing body who has
the authority and responsibility for planning, directing and controlling the activities
of the Municipality; and

(d) the senior management team of the Municipality, including the chlef executive
officer or permanent head of the Municipality, unless already included in (a).

Management personnel include:
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1.26.

1.27.

1.28.

(a) All directors or members of the goveming body of the Municipality, being the
Executive Mayor, Deputy Mayor, Speaker and members of the Mayoral Committee.

{b) Other persons having the authority and responsibility for planning, directing and
controlling the activities of the reporting Municipality being the Municipal Manager,
Chief Financial Officer an all other managers reporting directly to the Municipal
Manager or as designated by the Municipal Manager.

Remuneration of management includes remuneration derived for services provided to the
Municipality in their capacity as members of the management team or employees.
Benefits derived directly or indirectly from the Municipality for services in any capacity
other than as an employee or a member of management do not meet the definition of
remuneration. Remuneration of management excludes any consideration provided solely
as a reimbursement for expenditure incurred by those persons for the benefit of the
Municipality.

The Municipality operates in an economic environment currently dominated by entities
directly or indirectly owned by the South African government. As a result of the
Constitutional independence of all three spheres of government in South Africa, only
parties within the same sphere of government will be considered to be related parties.
Only transactions with such parties which are not at arm’s length and not on normal
commercial terms are disclosed.

UNAUTHORISED EXPENDITURE

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is
not in terms of the conditions of an allocation received from another sphere of
government, municipality or organ of state and expenditure in a form of a grant that is not
permitted in terms of the Municipal Finance Management Act {Act No. 56 of 2003).
Unauthorised expenditure is accounted for as an expense (measured at actual cost
incurred) in the Statement of Financial Performance and where recovered, it Is
subsequently accounted for as revenue in the Statement of Financial Performance.

IRREGULAR EXPENDITURE

lrregular expenditure is expenditure that is contrary to the Municipal Finance
Management Act (Act No. 56 of 2003), the Municipal Systems Act (Act No. 32 of 2000},
the Public Office Bearers Act, and {Act. No. 20 of 1998) or is in contravention of the
Municipality’s Supply Chain Management Policy. Irregular expenditure excludes
unauthorised expenditure. Irregular expenditure is accounted for as expenditure
(measured at actual cost incurred) in the Statement of Financial Performance and where
recovered, it is subsequently accounted for as revenue in the Statement of Financial
Performance.

FRUITLESS AND WASTEFUL EXPENDITURE

Fruitless and wasteful expenditure is expenditure that was made in vain and could have
been avoided had reasonable care been exercised. Fruitless and wasteful expenditure is
accounted for as expenditure (measured at actual cost incurred) in the Statement of
Financial Performance and where recovered, it is subsequently accounted for as revenue
in the Statement of Financial Performance.
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1.29. CONTINGENT LIABILITIES AND CONTINGENT ASSETS

A contingent liability is a possible obligation that arises from past events and whose
existence will be confirmed only by the occurrence or non-occumence of one or more
uncertain future events not wholly within the control of the Municipality. A contingent
liability could also be a present obligation that arises from past events, but is not
recognised because it is not probable that an outflow of resources embodying economic
benefits will be required to the obligation or the amount of the obligation cannot be
measured with sufficient reilability,

The Municlpality does not recognise a contingent llability or contingent asset. A
contingent liability is disclosed unless the probability of an outflow of resources
embodying economic benefits or service potential is remote. A contingent asset is
disclosed where the inflow of economic benefits or service potential is probable.

Management judgement is required when recognising and measuring contingent
liabilities.

1.30. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

In the process of applying the Municipality's accounting policy, management has made
the following significant accounting judgements, estimates and assumptions, which have
the most significant effect on the amounts recognised in the annual financial statements:

1.30.1. Post-retirement medical obligations, Long service awards and Ex gratla gratuities

The cost of post retirement medical obligations, long service awards and ex-gratia
gratuities are determined using actuarial valuations. The actuarial valuation invoives
making assumptions about discount rates, expected rates of return on assets, future
salary increases, mortality rates and future pension increases. Major assumptions used
are disclosed in note 4 of the annual financial statements. Due to the long-term nature of
these plans, such estimates are subject to significant uncertainty,

1.20.2. Impalrment of Recelvables

The calculation in respect of the impairment of debtors is based on an assessment of the
extent to which debtors have defaulted on payments already due, and an assessment of
their ability to make payments based on their creditworthiness. This was performed per
service-identifiable categories across all classes of debtors.

1.30.3. Property, Plant and Equipment

The useful lives of property, plant and egquipment are based on management's
estimation. Infrastructure’s useful lives are based on technical estimates of the practical
useful lives for the different infrastructure types, given engineering technical knowledge of
the infrastructure types and service requirements. For other assets and buildings
management considers the impact of technology, availability of capitai funding, service
requirements and required return on assets to determine the optimum useful life
expactation, where appropriate. The estimation of resldual values of assets is also based
on management’s judgement whether the assets will be sold or used to the end of their
useful lives, and in what condition they will be at that time.

Management referred to the following when making assumptions regarding useful lives
and residual values of property, plant and equipment.
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1.30.4.

1.30.5.

1.30.6.

e The useful life of movable assets was determined using the age of similar assets
available for sale in the active market. Discussions with people within the specific
industry were also held to determine useful lives.

¢ Local Government Industry Guides was used to assist with the deemed cost and
useful life of infrastructure assets.

e The Municipality referred to buildings in other municipal areas to determine the
useful life of buildings. The Municipality also consulted with engineers to support
the useful life of buildings, with specific reference to the structural design of
buildings.

For deemed cost applied to other assets as per adoption of Directive 7, management
used the depreciation cost method which was based on assumptions about the remaining
duration of the assets.

The cost for depreciated replacement cost was determined by using either one of the
following:

cost of items with a similar nature currently in the Municipality's asset register,
cost of items with a similar nature in other municipalities’ asset registers, given that
the other municipality has the same geographical setting as the Municipality and
that the other municipality’s asset register is considered to be accurate;

» cost as supplied by suppliers.

For deemed cost applied to land and buildings as per adoption of Directive 7,
management made use of on independent valuator. The valuator's valjuation was based
on assumptions about the market's buying and selling trends and the remaining duration
of the assets.

Intangible Assets

The useful lives of intangible assets are based on management's estimation.
Management considers the impact of technology, availability of capital funding, service
requirements and required return on assets to determine the optimum useful life
expectation, where appropriate.

Reference was made to intangibles used within the Municipality and other municipalities
to determine the useful life of the assets.

For deemed cost applied to intangible assets as per adoption of Directive 7, management
used the depreciation cost method which was based on assumptions about the remaining
duration of the assets.

Provisions and Contingent Liabilities

Management judgement is required when recognising and measuring provisions and
when measuring contingent liabilities. Provisions are discounted where the time value
effect is material.

Revenue Recognition
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1.30.7.

1.30.8.

1.30.9.

1.30.70.

1.30.11.

1.31.

Accounting Policy 1.25.1 on Revenue from Non-Exchange Transactions and Accounting
Policy 1.25.2 on Revenue from Exchange Transactions describes the conditions under
which revenue will be recognised by management of the Municipality.

In making their judgement, management considered the detailed criteria for the
recognition of revenue as set out in GRAP 9: Revenue from Exchange Transactions and
GRAP 23: Revenue from Non-Exchange Transactions.). Specifically, whether the
Municipality, when goods are sold, had transferred to the buyer the significant risks and
rewards of ownership of the goods and when services are rendered, whether the service
has been performed. The management of the Municipality is satisfied that recognition of
the revenue in the current year is appropriate.

Provision for Clearing of Alien Vegetation

The Municipality has an obligation to clear alien vegetation. The provision represents the
present cost to clear the alien vegetation. This was based on the current clearing cost per
hectare and the total slze of the land to be cleared. Assessment of the clearing costs is
performed in-house.

Provision for Task Implementation

The provision at 30 June for Task Implementation represents the Municipality's obligation
towards gualifying officials as a result of a new naticnal grading system for municipalities
which came into effect on 1 October 2009. The calculation was based on the difference
between the current basic salary compared to the basic salary as per new TASK grading.
The difference between these two packages was backdated to the implementation date
of the TASK grading system.

Provision for Staff leave

Staff leave is accrued to employees according to collective agreements. Provision is
made for the full cost of accrued leave at reporting date. This provision will be reallsed as
employses take leave or when employment is terminated.

Provision for Performance bonuses

The provision for performance bonuses represents the best estimate of the obligation at
year end and is based on historic patierns of payment of performance bonuses.
Performance bonuses are subject to an evaluation by Council.

Componentisation of Infrastructure assets

All infrastructure assets are unbundled into their significant components in order to
depreciate all major components over the expected useful lives. The cost of each
component is estimated based on the current market price of each component,
depreciated for age and condition and recalculated to cost at the acquisition date if known
or to the date of initially adopting the standards of GRAP.

TAXES - VALUE ADDED TAX

Revenue, expenses and assets are recognised net of the amounts of value added tax,
The net amount of Value Added Tax recoverable from, or payable to, the taxation
authority is included as part of receivables or payables in the Statement of Financial
Position.
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1.32,

1.33.

CAPITAL COMMITMENTS

Capital commitments disclosed in the annual financial statements represents the
contractual balancs committed to capital projects on reporting date that will be incurred in
the period subsequent to the specific reporting date.

EVENTS AFTER REPORTING DATE

Events after the reporting date are those events, both favourable and unfavourable, that
occur between the reporting date and the date when the annual financial statements are
authorised for issue. Two types of events can be identified:

e those that provide evidence of conditions that existed at the reporting date
{adjusting events after the reporting date);, and

o those that are indicative of conditions that arose after the reporting date (non-
adjusting events after the reporting date).

If non-adjusting events after the reporting date are material, the Municipality discloses the
nature and an estimate of the financial effect.
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RESERVES

Capital Replacement Reserve
Accumulated Surplue

Total Housing Developmeant Fund Assats and Lisbiiltias

2.1 The Capital Replacement Resenve is used to finance future capltal expanditure from own funds.
LONO TERM LIABILITIES

Capitalsed Lease Liablity - At amorisad oast
DESA Loans - At amontised cost
Sub-tota!
Less: Unamortised Charges to Loss
Batance 1 July
Adjustment for the Year
Sub-total
Leaa: Cument portion imnefemed to ourant labifiios
Cunwnt Portioh of long Serm RebilSes - At amartised cost
Currart Portion of Unamortisad Charges to Loans
Total Lang-term Liablities - At arnortised cout using the sffactive interust rats mathod
Annutty loans at amortised cost is ealculated at 5.20%-17.82% infercat rats, with first maturity date of 31 December 2008 and kast maturlty date of 31 March 2016,

Interest mies are gt arms length and the L -above rep the fair value of the financial Kabfitiss, The echedule of contraotus! maturity analysis
for Annulty Loans:

Refer 1o Annexura A for more detall on long-term liabiiitles.

The obligstions under lsng term koane are schaduled below:

Amournts payabla under [Sng-temn loans.
Payabie within one year

Payabls within two 1o five ynars.
Payable after five ysare

Leas: Fulure finance obligations

Prassnt value of loan abilgations
Less: Amourts due for settlernent within 12 months

Amcunt dus for settioment alter 12 months

EMPLOYEE BENEFITS
Empiloyes Benefits - Linbififsx (Note 4.1)
Proviskon for Fost Employment Health Care Bansfie

Balance previously raporied
Comection of amor: Application of

Roads - Provision for Post Empioymant Health Care Benafits
Balance previousty reported
[+ of eror i

- Nots 32.8

of - Nate 328

Provision for Ex-Gratla Pension Benefits
Roade - Provisien for Ex-Gratia Penslon Benefits
Frovision for Long Servios Leave Avwards

Balence previously reported
[+ ion of wmor; i of A piions - Note 32.8

Roads - Provisien for Long Service Leava Awands

Balance previousty reported
Coreclion of emor: | ion of A

-Note 32.8

Leas Shart Termn Portion e 1o Current P
“Total Non-ourrent Employes Benefi Liabllites

Empioyse Benefits - Recalvabies (Note 4.3)
included In the above provision for Employes Benefits are the from the D

of Transpatt with regards to employes benefits:

Roads - Provision for Past Employment Health Care Banefits {Note 4.3)
Balance previously reported
Comection of eror: |l of A i Note 32.9

Roads - Provision for Ex-Gratia Pension Benefils (Note 4.3)
Ronds - Provision for Long Servica Leave Awards (Note 4.3)

Balance previoushy reporied
© ion of emor: | of ~Note 329
Less Shert Term Portion Ty d to Cumentt Employse Banefits Recslvabin (Note 4.5)

2018 2018
[ R
256 809 500 228 461 705
24 675638 | 21 370 260
282 133032 | 207 091 M5
256 800 560 228 481 705
- 631204
- B0 204
. 2410
9410 61024
0 410) {61 814,
B 561754
. 881704
B ©91204
- (8410}
Minltnum
Loan Paymants
2016 2005
. 718088
- 716985
. (25760)
- 691 205
- (691 204)
2018 ms
R R
75 004 480 70 574 68
70773210
(198351)
55316 202 51 875564
51730843
(61 278)
200 288 440 B1B
495730 815344
7338318 7717 133
5301668
144 483 702 136 422 904
{7 311050} {7 243 148}
197 162 652 120 179 015
55316202 61676564
495730
5 361 688
81172018 67 861 144
3195074 3013864
ST 97T 544 84 087 230
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EMPLOYEE BENERTS - HABILITY
Post Empioymeni Hewith Cere Bensfits
Balance 1 July

Balanoe previousty reported
of emor: A on of

Contribution for the year
Balance previously reported

of eron. ication of A

Interest Cost
Balanbe previously reported
of amor: | A

Expandilure for the yaar
Belance praviously reported
of emor: |

Actuarial LossGaln)
Balance previously reported
G Hon of emor:

‘Total post retimment bensfits 30 Jure
Lans: Transfar of Curment Portion - Note &

Bslance previously raported
of

[+ ion of emor;
Balonce 3¢ June

EMPLOYEE BENEFITS {CONTINUED)

Long Service Lesye Bonefits

Balance 1 July
Enlance previously reporied
[+ lion of esror: | ot

Contribution for the year

Balance previously reported
C tion of aeor: of

Balance previously reported
Ci of emor: |

Expenditurs for the year
Balance previously neporied
G on of esror; | et

Actuarial LssafGaln)

Balance previously reported
[+ lon of ermor: of Ass

Total post retirement banafits 30 June
Less: Transler of Cument Portlon - Note 8

Balance previeusly reported
[+ ion of exor: |

Balance 30 June

Ex-Gratly Pension Awsrds

Balence 1.duly
Contribution for the year

Interest Cast

Extpaniture for the year

Actuarial LossH{@akn)

Total post retirement bensfits 30 June

Loas: Tmnsfer of Cutrant Portion - Note &

Balanoe 30 Juna

TOTAL NON-CURRENT EMPLOYEE BENEFITS

Balance 1 July

Contribution for the year

Interest Cost

Expenditura for the year

Actuarial Loss/{Gain)

Total post retiremant banafits 30 June

Lews: Tranefer of Curment Fortion - Nole &

Brlancs 30 June

Poat Retirement Banafits

The Post Retirement Berafit Plan is a defined benefit plan, of which the members are made up as follows:

In-sarvice (amployee) mambars
Gondinuetion members {e.g. retiress, widows, orphans)

Total Members

- Note 32.8

- Nota 32.8

-Note 32.8

- Note 32.8

=Note 32.8

= Note 328

= Nete 32.8

- Note 32.8

- Notm 32.8

= Naote 32.8

- Noits 32.8

= Nate 32.8

The abilty in respact of past service has been sztimated to be as follows:

In-earvice members

Roads - In-seivice members
Continuation members.

Roads - Continuation members

Total Liability

46

2018 2018
R R

122 250 431 107 304 B45

g
!

3800765 3521411

10 364 568 346 400

0353 001
{6 801)

(5 075 772) {4 503 528}
{4 503 528)

(380 2100 8581 303

6646602
(84 109)

130 @70 882 122 250 431
{5 833 044) (6 076 772)

125 140 630 117 174 650
2016 2015
13 107 389 12 307 256

7 950 831
4 350 325

935 843 830 183

507 5856
241828

613 342 571972

(1250 034) {1810 241)
825 438)
(784 005)
(707 609} 969 880
505 178
484 710
12 698 001 13 107 369
{1314 027) (1682 047)
(1351 940)
{610077)
11383074 11 145 352
R R
1065 163 1380 126
72241 92 350
(206 350) (230 481)
{146 048) {156 900)
786019 1085 163
(163 879) {205 360)
622 040 059 B4
136 422 683 120 972 226
4 745 658 4 380 804
#1060 171 10010 171
(6 532 065} (6 344 3a0)
(1222 025) 7 424 202
144 483 702 136 422 083
(7 311 050) (7 243 148)
137 152 662 120 179 815
2018 2016
Msmbers Membears
2 322
182 1562
453 474
2016 2018
R R
24 562 583 27 765 D09
25610888 25 100 227
51101885 42 80D B57
20605204 26575 308
130 §79 880 122 250 421
S
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EDEN DISTRICT MUNICIPALITY
NOTES TO THE FINANGIAL STATEKENTS FOR THE YEAR ENDED 30 JUNE 2018

EMPLOYEE BENEFITE {CONTINUED)
The Rabilty in respect of parods g prior to the P yoar has baan eatl o5 follows: 2012 2013 2014
R R R
In-servica members 20 187 605 20970 543 24 970068
Roads - In-service members 18 0B0 365 18 704 621 22 B43 458
Continuation members 24 238 421 34 519 312 36 34 Doz
Roads - Continuation members 25788720 21 006 535 23 157283
66 281 231 96 600 381 107 374 171
. 2018 20156
Experi dju were a8 follows: R (Milione) R {Mllflone)
Ligblities: {Gain) / loas 1830 6178
2012 203 2014
R (Mlliohs) R {Millions) R (Mllltone)
Liabllities: (Gain) / loss {3.808} 6.190 2102
‘The municipality makes monthly contributiors for heaith cane arangoments o the following medical ald schames:
Bonites;
Keayhealth
LA Heaslth
Hoamed
SAMWU Medical Ald
The Future-sarvice Cost for the ensulng year s eatiniated fo be R 3,435,200, whareas the Interest - Cost for the next year [s sstimted to be R11,478,204,,
018 2015
Koy actusrial assumptions used: % %
T} Rate of irterest
Discount mte B8.06% 8.65%
Health Care Cost inflation Rata 808% T.00%
Not Effective Discount Rate 0.01% 0.70%
The discount rate used Is a compasits of all govemment bonds and is caloulated using & technique ks known as *boststrapping”
B} Mortallty rates.
The PA 80 uit. Mortality table was usad by the actuaries.
W) Normal retiremant aps
‘The normal retira agefor of the Y | B0 youry.
It hae baen assumed that inservice membere will retire &t age 60, which then Implicitly sllows for expecied rates of early and #l-health retieenent.
W) Expocted Salary Increanes
201672017 - average CPI (Feb 2016 ~ Jan 2016} + 1 per cent
2017/2018 - average CPI (Fab 2018 — Jan 2017) + 1 per ¢ent
v) Actyarial Yaluation Method
The Projectad Unit Credit Methed has bean iend 1o value the llabifties.
e 2018
The d in the Bt of Fi Paskion are as follows: R R
Frosent vatus of fund cbligations 76 B4 460 70 574 688
Roads - Prazent value of fund obligations 53 315 202 51 875 605
Net llability/{assst) 130 979 682 122 250431
The municipallty has elected to recognies the full Increase in this defined benaflt liabillty I y a5 per IAS 10, Ei yoe Benefits, 165 (a).
Recaonallistion of pressnt valus of fund obiigation:
Present value of fund obligation at the beginning of the year 122 260 431 107 304 845
Currant sarvios cost 3 800 765 521411
Inkerest Cost 10 304 588 9 348 400
Bensfits Pakd {6075 772) (4 503 B28)
Total expenses 131 348 0e2 118 889 128
Aotuarial (yains} / losses {369 310) 6581 309
Present vae of fund abligation at the end of the year 130 87D A62 122 250 431
Sansitivity Analysls on the Acerved Lishility
In-sarvios Contimtion mambers Total
Asaumptien Change mombers liabRity bty ‘otal Nablitty % change
®Rm) {Rm) )
Cehiral Assumptions 50183 80 7o7 130 980
Health care flation 1% 61260 84720 160 980 15.00%
Health oare Inflation 1% 41 484 73241 114726 =12.00%
Discount Rate % #1814 79 ae 114870 -12.00%
Disocurt Rete -1% 81278 89 7a8 151014 15.00%
Pout retirernent movtniity =ty 51 870 B4 012 136 4,00%
Averapgs retirement age 1w 53831 80 a7 134 828 3.00%
of P tin -10% 44 974 80 707 125771 -4.00%
Cument-service
Assumption Change Cost ."T:M T':" % change
R
Central Assumption 3 809 8OO 10 384 600 14 174 400
Hesith care inflation 1% 4 736 500 12 020 80D 18 757 700 18.00%
Mealth care inflation -1% 3084 900 9022 400 12117 300 -16.00%
Diszount Rete % 3133 400 10 0BE 800 18220 000 7.00%
Disoount Rate -1% 4 825 900 10 835 800 16 331 800 8.00%
Poxt-retirement mortality -1 your 3035 000 10785 100 14 700 100 4.00%
Aveisge retiremant age 1 year 4003 300 10701 000 14 704 300 4.00%
Withdmwal Rate -10% 3441 400 880 100 13 330 500 -6.00%
Provislon for Long Service Bonuses
The Long Sesvice Bonws plahe am deflned benafit plane, As at year end, 483 employsas wers eligibls for Long Service Bonuses.
The Future-servicn Cost for the ensulng year is astimatad s be R 21,006, whereas the Intersst- Cost for the next year is estimated to be R 1,028,841,
Key actuarial assumptions usad: w1e 2013
% %
1) Radte of Interast
Discourt rate B.55% TOT%
Quheral Salary infiation {long-term) 7.99% 7.00%
Nat Effective Discount Rate applied to sainry-related Long Servios Bonmas 125% 0.74%

The diiscount mte used is a compoete of all govemment bonds and ks calculated ualng a technique is known as *bootstrapping”
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EDEN DISTRICT MUNICIPALITY
NODTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

EMPLOYEE BENEFITS (CONTINUED)

1) Actuarinl Valustion Mathod
The Prajected Unit Credit Method has bean used ta value the fiablliies.

2016 215
Analysis of acoruad llabikity R R
Falr valua of plan assets -
Accrued Liabliity 7338316 TT7133
Roads - Accrued Liahfiity 5 381 888 & 300 236
Net llabllity / (asset) 12 898 002 13 107 389
Raeconcliztioh of accrued Uablity volues:
Present value of fund obligation st tha beginning of the year 43 107 368 12 307 266
Current servios cost 035 843 830103
Interest Cost B13 342 571372
Benefits Paid {1250 934) {1610341)
Tatal axpsnses 13 405 670 12 107 480
Actuarial {gains) / losses {707 BEB) opa 880
Prasent value of fund obiigation &t the end of the year 12 898 002 13 107 368
The inthe of F | Posltion ars as follows:
Accrued Liability 7338318 FTTITIRN
Roads - Accrusd Liability 5 381 686 5390 236
Net Nabllity 12 608 002 13 107 380
The linbillty In respect of parieds ing prior to the: ive year has been esiimated as follows:
o2 3 2044
R R R
Accrued | labilty 4173647 4 362 238 7308878
Roads - Accrued Liabiliy 2400 304 3113523 5000578
Total Lisbliity 8672821 7475701 12 307 266
016 2015
park j were dated a5 follows: R R
Lisbiltias: (Gain) / loas 528031 B68 647
2012 2013 2014
R R R
Liabillties: {Gain}/ loas 57 887 358 508 78018
Senaltivity ysis on the Unfunded Lisbily
Linblity
Assumption Change {Rm) % change
Central assumptions 12 688
Geonomi salary inflation +1% 13 686 8%
General salary inflation -1% 11831 %
Discount Rete +1% 11831 %
Discount Rate 1% 13 881 %
Average refiremant age -2 yrs 11064 -13%
Average retiremant age +2yrs 13844 %
Witndrawal rates -B0% 14 B26 1%
Provision for Ex-Gratia Pension Banefits
The Ex-Bratia Pension Benefit plans are defined banefit plans. As et year end, 14 former employass were elipiile for Ex-Gratia Benefits,
There e ne Cument-sarvios cost as thers are no In-sarvice members sligible for ex-gratia pension benefits, whereas the Intsrest- Cost for the next yeer Is estimated
toba R 57014,
Koy actuarial assumptions used: 2018 anié
% %
1) Rt of Interest
Discount rate 8.08% TAT%
Pension Increase Rate 2.00% 2.06%
Net Effective Diseaunt Rate: pansionam with penaion increases of 50% of DPI 5.05% 4.30%
“The discount rate used is posite of all g it borkds and ls uaing & technigque ls known as b 3
Uy Actuarial Valustion Mathod
The Projectad Unit Credit Method has bean used i value the limbllies.
The d In the of F {al Position are ax follows: 2018 2018
R R
Accrued Liabitity 290 268 440810
Roade - Accrusd Lisbility 405 720 016 344
WNat llablilty 786018 1085 163
The liabillty in respect of perieds commencing prior to the comparative yeer has beon estimated ag follows:
2012 2013 2014
R R R
Acerued Liability 1009 246 1007 180 846 602
Roads - Aconsed Llability 1002 246 855 875 713322
‘Total LinbHlty 2011 401 1 883 085 4 360 124
2018 2016
p Were d as follows: R R
Liabilties: {Galn) / loss {120 652) {163 581)
Agpets: Gain / (losg) -
2012 2013 2014
R R R
Liabilities: (Gain} ! loss {225 549) {B4 BE2) (270 067)
Asgets: Galn / (loss) - -
2016 2015
Analyals of acoruad lisbility R R
Falr value of plan assets -
Asorued Liabllity 200 288 440818
Rosds - Accrued Liability 485 730 616 344
7868 018 1 0B 183

Net liability / (assat)
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EDEN DISTRICT MUNIGIPALITY
NOTES TO THE FINANCIAL STATEMENTE FOR THE YEAR ENDED 30 JUNE 2010

EMPLOYEE BENEFITS (CONTINUED] 2018 2018

R R
Reconcllintion of accrued Unbiity values:
Presant value of fund obligation at the beginning of the year 1065163 1380126
Interest Cost 72284 02 300
Benefits Fakl {205 350) (230 481)
Total expensss 632 085 1222083
Artuarial (galns) f losses (148 047} (156 000)
PtueﬂtVlﬂl!dﬁlndDhl_hﬂﬂﬂﬂdll‘nerﬂafﬂnyur 786 018 1065 163
Banaltivity Anslysis on the Unfunded Acoruad Liabliity

Lishinty

Asaumption Changa n % changs
Contral assumplions 72281
Peraion Increase mate % 75938 &%
Pansion Increase rate =-1% 68 845 <%
Discount Rete 1% 78240 %
Discount Rate A% 85 682 0%
Post-retirement mattality =1yr 76 360 %
Ratiramant Funds
The d Lo and pensioner as well as ir jon on the Municipelity's share of the Pension and Retirement Funds' X
-ncl: from the hnd edministrator. The fund administrmtor confimmad that asssts of the Pension and Rethement Funds ane not Splt par paricipating employer,
Th , tha k Is unmbila o tha valus of the plan assets as defined in GRAP 25.
As part of the Murlcipalty’s proosss to value the defined benefit Sabiliies, the lity recy d b data from the fund sdministmtor. The fund

administrator olaim that the penaloner data i be confidential and wem not willing to share the Informetion with the Munleipaltty. Witheirt dataliad pansionsr date the
Munleialty was unable to oaleulis o rellable sstimate of the acerued lablilly In rezpect of pansioners who qualify fora defined benefit parssion.

Therefore, alihough both the Cape Joint Penalon Fund and Cape Joint Retirement Fund are definod e dofined banefit pians, i wili be accountad for as defined

conbribution plans.

Cape Joint Pension Funs

The contribution rate payable ks 8% by members and 18% by Councll. The Iast actuarial valuation performed for the yoar snded 30 June 2016 revealed that the 2018 2015
fund |3 in an sound financial position with & funding level of 163.1% (30 June 2014 -101.7%).

R
dond in fhe St of Financlal F 123118 58 815

Caps Ratirement Fund

The contribution ate payable is 9% by members and 18% by Councll, The last actuarial valuation parformed for the year ended 30 June 2016 revealed that the
fund ie In & sound financial position with a funding level of 112.1% {30 June 2014 - 80.9%).

Contributions pald recognisad in the Statement of Financial Performance 15 460 985 22 568000

Defined Contrilation Plans

Council confribute to the Municipal Couticll Pension Fund and the NMMWF Retirement Fund which are defined ion funds. The benefit fund Is
subjeot to the Pension Fund Act, 1058, with pengion being calculated on the pensionable remuneration paid. Current contributions by Council are charged apainst
mxpanditute on the basis of cument seivice costs,

[: pald In tha Eb of Financial Perk 18822 14 827
EMPLOYEE DENERITS - RECOVABLE
Dep of part: Roads - Post Health Care Benelits (Note 4.1.1) - At amortised cost 66 216 202 51875 564
Balance previously mported 61 T84l
C of sror: F of - Nots 32.8 (81 279)
Department of Transport: Roade - Ex-Gratia Pension Benefits {Note 4.1.3) - At amortised cost 4906 730 816 244
Department of Tranaport: Reeds - Long Servics Awards (Note 4.1.2) - At amortised cost 5 361 680 5 300 236
Balanios pravicusly reported 2 525 684
of srer: 0 of A = Nots 326 + B4 676
811972818 57 081 144
Less: Cuvment portion transfemed to cument ermplayss benefits recelvabla 3305074 30iase4
Department of Tenspart: Roads - Post Employment Health Care Benefits (Note 4.4.1) - At amartised cost 2483232 2 247 828
Balanca previously neported 2247 028
[ of armor: | 1 App of ions: - Note 32.0 -
Department of Transpert: Roads - Ex-Gretia Pension Benefits (Note 4,1.3) - At amortised cost 102 200 117 482
Departmant of Transport: Roads - Long Service Awards {Note 4.1.2) - At amortised cost B0OET3 848 664
Balznae previously reporied 391 466
[ 1 of emon of Note 32.9 257 090
Tetal T #17 344 54 667 280
DEPARTMENT OF TRANSPORT: ROADS
The E Beneflts: Roads R relsles to the provision for postretirement health bansfits, bmmmmhmﬂungmﬂnwuhnhmeﬁhndaln
respact of employess directly appointed for Roads Function performed on an agency basis on behalf of the F Cape.
Interms of the ap k he ¥ Cape Flwlmial and pas! practice, F funds will be mada 1o malntain the
appmved organogram of the Roads t, i g all post fits. The fubme clalm for the provision for retirement bensfits has
thensfora besn misad as a long term debtor. The camying nml.lﬂ.eflnnuuu epproximates their fak vaike.
A technioal query has besn lodged with the Office of the Audfior General, National Treasury and Provinolal Treesury with regands 1o the ownership of the post
employmant banafits of the Roads’ Agency Function.
NON-CURRENT PROVISIONS 2018 2018
R R
Provisian for Alleviation of Alish Vegedation on Oomnll Properties 4076178 5429483
Lese currant partion 10 Cunvnt F - Nate 7 {2 375 823) (2 312451)
Total Non-Current Provislons 2 500 355 3117082
Clearing of Alisn Vegetstion
Haml1 July B 420 483 & 760 255
T{Dx ) inthe provision for the year {464 305) (330 772)
Total pwvhlonan.lurn 4078 178 5420 483
p8: Transfer @ i . nna = Ik (2 876 823) {2312 461)
Balance 30 June 2 508 356 3117032
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EDEN DISTRICT MUNKCIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 0 JUNE 2016

NON-CURRENT PROVISIONS (CONTINUED)

Theee provieion i made Inorder 1o enable the Distriet Municipality to be In & position to fulfll e known lagal obligation when it becomes due and payabla.
The discourt rate used the calsulate the prosent valus of ths tehabllitation costs at each reporting pericd ks buud on a calculated risk free m ns detemmined by

the municlpality. This rate I3 in line with a competitive Investmeant mte the nmunicipality can obtain from an

0% (2015 - 5%)

There was no expenditure incurred for the current or prior financlal years.

CURRENT EMPLOYEE BENEFITS
Petformance Bonuses
Provision for Staff Leave

Belance previously reported
Cosraction of amor for staff laave provisioh - Note 32,9

Prevision for Steff Bonus
Roade - Provision for Staff Leave

Balance previsily reported
Carrection of oot for staffe leave provision

Roads - Provigion for Stafl Bonus

‘Cument Portion of Employee Benafit Provisions - Note 4
Balance previously reported

Comection of emor for staffe leave provision - Note 32,

Current Portion of Employes Benelit Provisions - Roade - Note 4
Belence previously raporied

Comection of eror for ataffe laave provieion - Note 32,

Provislon Shift Alowances
Provision for Leave days paid

Balancs previously reported
Carrection of exror for siaffe leave provision - Note 32.9

Roade - Provision for | save days pail

Balanca pravicusly reported
Comaction of emor for staffe leave provision - Note 32.0

Total Provislons

36-Jun-18

Balance at beginning of year

Overprovision previous year

Utilised during the year

Contributions/ {Reversal) tofof provision - curent year provision

Balance at end of year

30-Jun-18

Balance at beginning of yaar

Oveipravision previous year

Utllisad during the year

Confributions to provision - cument year provision

Balance st end of year

ble firancialt The & g rote was used -

Performancs bonuses are belng pald o Municipal Manager and Directors after an evaluation of pacformancs by the council. Them ks no possibility of

reimbhussment.
3-Jun-16
Bulance at beginning of year
Ovcrpmvlalnn pravious year

fslon - curment year
Utllleed durrng lha yoar
Balance at and of ysar
30-Jun-15
Balance at beginning of year
Underpnw{alnn plu\dous yaar

eurrent yeat p

uuu-au dudng the year
Balancs at end of ysar
Staff leave acorusd o according o

30-Jun-16

Baianca at beginning of year

Contrikutions to pravielon - cument year proviskan
Utillsed during the year

Balance st end of year
30-Jun-18

Bnlamnthagfnmgofysar
- clament yaar p

Utilizad durlrlg ‘he year
Balonca at snd of yoar

i Provision i3 made for the full cost of accrund leave at reporiing date. Thie provision will be
realiaad ns employsas take leave. There is no possibilty of mirll:l.nnmem

2018 2018
R R
515016 481322
7 108 640 8750 037
- 4821127
- 1620 810
2858742 2400 705
4305878 4140 430
. 3057 31
- 1083 Oep
1B156 654 1767 604
7311050 7243 148
4116 878 4220284
3165 074 3013 884
1082 500 1237 818
737 178 412 886
412 886
208 851 110 B3O
25 543 308 24 574 770
Eoods Performance  Parformance
Bonig Bonus
481322
{61 884)
- {410 438)
515015
- 515015
- 608 284
. (145 400)
(335 823)
5 463 360
- 481 322
Roads - Staff Leave Staff Leave
4140 430 6750038
- (530 683)
800 388 1704 875
{730 640) (906 201)
4305878 7 108 840
3020335 4779 885
1384 084 21326 239
510357 13030
(764 106) (367 186)
4140 430 6750 038
Boeds - Staff Bonue Staff Bonua
1787804 2 400 705
3226918 €01 022
{3 182 088} (452 075)
1815 664 2556742
1725 132 2300 168
3056014 4180 491
(2 904 242) (4 0BD 855)
2400796

1787 604
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EDEN DISTRICT MUNICIPALITY
NOTEE TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

GURRENT EMPLOYEE BENEFITS (CONTINUED)

Eonusss are being paid to sl mumiclpal staff, sxcluding sestion 57 Managsrs. The kalance ¢ yoar ond represent the pertion of the borum thet have aiready vested

for the cument salary cycle, Thare is no poasibility of relmbursement.
ik Isians for Post Rty

For more Ca ]
Defined Benefit Plan information

Provision Bhift Allowancas
Balance st beginning of year
Expenditure Incurmed

Balanos &t et of year

30-Jum=18
Batance at beginning of yaar
Centributions i provision - cusment yesr provision

Balancs st end of year

3016
Balance at baginning of year
Underprovision previous yes)

wop - Guient yuar p

Balanoe st and of yaar

PROVISIONS
Curment Portion of Allsviation of Alen Vegetation
Total Provialons

PAYABLES FROM EXCHANGE TRANSACTIONS

Tade Payables
Other creditors

Balznce praviousiy raported

Cotrection of sor - provision for trade paysbles - Note 32,2

Comantion of srvor - VAT outpirt on fire fees end rental debtom - Note 32,2

O rtion of ervor - over for tack p in 2014-15 - Note 82,2

Fublio Holiday Payments
Deposits
Deposhis: Swartvisl
Desposits: Vicloria Bay
Deposits: Callizdorp Spa
Depesits: De Hosk
Roads - Payment Recolved in Advance
Roads - Other credion
Govammart subeldies: Depariment of Tranaport - Roads

Balance previously reported
Correction of leave days pald - Roads
Comaction of ataff leave provision - Rosds

Debtars with cradit belances
Total Trade Payables
Paysbies are being recognised nat of any discounts.

and Long-term Secrvice Awards - Refer 1o Nole 4 to the Financal Statemants, Other

Payables are being paid within 30 duys as prescribed by the MFMA. Thie credit period granted | conaiderad to be conalstent with the tetire wesd In the public
sacior, through esinbiished practices and jeglalation. Discounting of tede Bnd other payables on inftial moognition ls not dosmed necessary.

The carrying value of irde and other payabiss approximates ks fair value,
All payablies ars urmecured.

UNSPENT CONDITIONAL GRANTE AND RECEWFTS

Unspent Orants

Natiehal Gavemment Granks
Provinclal Govemment Goants

Other Grant Froviders
Lews: Unpaid Sonditionsl Grants
National Govermment Granis
Cther Grant Providess
Tetal Conditionsl Brants and Recsipts

See Annexure B for a reconciation of grants from other spheres of govemment. The Unspant Grants are cash-backed by term deposits, The District Municipality

camplied with the condlifons 1o el grants

TAXES

VAT Recsivable

Balance previously reported
Cormastion of amor = put net clakmesd on insurancs premiums - Note 32,4
Comotion of emor = VAT on fim servicss ancounis - Note 32,4

VAT is paysble on the paymant basis, Only once L3

o the exkant of revenus recognised. No grants wena withheld,

VAT Is pald ever to BARS.

51

2018 2018
R R
1237 618 1237818
(455 118) -
't 062 500 1237818
Boxdle - Lagve Dave
Laave Dave Paid
Pald
110 630 412 ga7
ar 821 324 200
208 650 737 178
44363 148 648
86 437 284 220
110 820 412 887
2375823 2312451
2376823 2312451
1015265 7 565 167
1041344 2 675 581
- 2 924 609
. (265 000}
- 88 912
- (72 724)
310780 310 T80
1241 568 1125 982
612200 614 367
233085 226784
HoATE 110363
244 b8 185 608
1000 000 1000 do0
2358704 2 004 210
3493204 8318228
- 2512 167
- {1 083 000)
- {110 830)
5032 101787
11705 954 23 191 645
17 537 To6 11458071
15021377 & 870 160
1220430 4072 b0
1 286 989 1606 282
WA 810 S50 Bbs
204 510 252 824
- 307 poo
17 243 288 10 897 498
2016 2015
R R
33046 2524 641
2 360 457
176163
(20 970);
33045 2 524 041
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EDEN DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTE FOR THE YEAR ENDED 30 JUNE 2016

PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 2018 2016
Third party tved for losses R "
Payments recetved {Excluding VAT} 60 126 204 B4
Carying value of asssts wiitten officst (184 482) (356 484)
Surplus/Defick (104 337) (160 638)
impairmant of property plant snd equipment

Imgwirmant charges on Froperty, plant and grisad In of financial p

Land and Bulldings : 168 760 583
Other -

- 156 780 563

Effect of In

Dmmemmymuﬁmllm of assets were re-asseased to ensure that aseeis’ usefu] Fves accuratsly refioct the remaining useful lives that sach ssast will be
wiillsed by Eden District Muniolpality. The effect on the uer as wall as fulure pariods are as follow:

e 2017 2018
R R R
o InA Depios Proparty, plart and equlpment {672 644) (542 0o8) (542 008)
Additional discioawn matter:
Transfar of property to local {B) Municipaikiss:
Plan to transfer not yat finallsed:
On 26 May 2015 a Counoil Resolution was taken to to transfer portion 119 farm 60 Caltzdorp to i Ity and portion 0 of farm 185 Kmaibosch to
George Municipaity. In 2016 the praviously eiected Council resolved to place the transfer of the Victoria Bay to George Imriulpallly and Cafizdomp Spa to
Kannalund Municipeltty on hold. The newly inaugurated Councll can toke @ decision whather these prop sl ba g date the plan to
tranfer the property was not yst finalised.
The canmying value of possibla affscted as at tha reporting date is o at:
- Land R13 113 000
= Bulldings R4 221 033
Disputed proparties:
The Municipallty embarked oh a process 1o dispose some of s land and bulidings located within the Distriat. Some of the locat {(B) muniolpalties have disputed that
thase properties can In fact be disposad since it was d to ba ifarred to them the assets were suppoasd to follow the function and sinca Eden
are not fullilling some of thasa anymare the local o are these p The i intends to diapute this alaim.
Tha canying valus of pousible affected a6 ot the date is at:
- Land R37 802 251
= Buldings R 741 213
INVESTMENT PROPERTY 2018 2016
R R

Nt Carrying smount at 1 July BE 780 987 174 304 008
Cost - Bulidings 7 450 660 T 458 659
Cost - Land 165 850 858 165 996 850

d - (610 228) -
Accumuletad impalments - Land E (84 81 260) -
Gless Transfers - Land - {138 000)

d Depreciation - {2 053 4B} (1920 417)
mpaiments - Land - (84 8a1 260)
Impaiments - Bullings - (610 220)
Depreciation for the ysar {110 038) {133 532)
Net Caivying amount at 30 Juns 85 644 052 B85 T80 087
Cost - Bufidings 7 458 659 T 456 560
Cost- Land 165 858 856 165 858 850
A d - > {616 229} {619220)
Accumulsted kmpeimsnds - Land {64 881 250} (84 881 250)
A dntnd Dep = {2 162 B85) (2 0523 940)

Duing the curment year useful lves of assets wers re-assessed o ensure that asssts’ usedul kives accuratoly refiect the remalning usefid Fves that each assat will be
willsnd by Eden District Municipality. The effect on the cutrent as wel o future pariods are s follow:
2016 2017 2018

Etfect of In U] R R R
D\ inA d it Property

Reveonue defived from the rental of iavestment property 1282978 810 288

Thers are no reetrictions on the resilsabiiity of Investment Proparty of the remillance of revenue and proceeds of disposal.

Thers are no | obig to purohy construcl or develop Investment property or for repairs, maintenance or enhancermanis.

Additional diaclosure matter

The Mmlclpalty ambirked on a process ko dispose some of s land and bulldings located within the District. Some of tha local (B} municlpalitiss have disputed that these properties can in fact be disposed since it was
fi o them the assets ware supposed 1o follow the funation and since Eden ane not fulllling some of these anymore the local municipalities are claiming these propartics. The

Mmlobdly Itends to disputs thiz clalm and are swalling the outcome of the technical query indpad during 201472015,

The carmying value of posalble affected as at the reporting date is at:
- Land - Investment Propertics R20 D40 000
- - Prop R741 085

Other Disputes:
Ahulldbmmbnenhdg-dmimm&lmbwmMuﬁ-llybymrkaymrnglmhgFama!smmaw garding the hip of the property. At this siage, Eden District Municipafity is swalting
B wiiorriey Mr James King form Cudtshoom.
- l.-nd-lmmmmpemumsnouo
h RBE
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EDEN DISTRICT MUMICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2046

INTANGIBLE ASBETS

Cost

Opening Balance on 1 July
Acquisitions for the year - At cost

Disposals
Lass: Accumulated Impairments

Opening Balance cn 1 July
impaiments for the year

Less: Acoumiieted Amortisation

Opening Bafance on 1 July
Amartiestion forthe year
Disposals

Total Intangible Assots

Duing the current year useful lves of assets ware re-aseessed i ersare that assets’ usefid kives accurately reflect the remaining useful Fves that sach asset will be

utflised by Eden District Murlolpalily. The effect on the cument as well ae future parods an as follow:

No Intangible asset wene assed heving an Indefinite ussful Ke.

Thare are no intangible asaets whose tille lo restictsd,

Thera are no ktangible asests plecged as ssourity for llablities

Thare are no contractual commiments ki the acquisition of Inmngible swets.

NON-CURRENT {NVEOTMENTS

Uniiwted
KKLK shares and Loan Account - Held at amortised cast through proft and loss

Total Unlisted

Total Investmants

o ™ r o
] of

KKLK ahares

INVENTORY

Consumable Stores - at cost

Total inventory
Conaumable siores matsrials writien down due to [oswes as Identified duiing the annus) slores counts.
Hiorea fuses kientified during the annusl stores gounta.

Invantory moognised a3 an sxpanse during the year

Inventory lssued during the year:
Inventory |ssued during the yeer and Included in expenses:

Contractad services

Gonoral mxpensss: Dormestio axpermes
Ganeral axpeness: Enterisinment
Ganeral axpeness: Plant

Genarel expenase: Printing snd stalionary
General expenses: Protactive Clating
Repairs and Matntenance

Beneral expenses: Tralning

Ronds
O i '] I

Cperating expenditure: Matedal

Opemting axpenditure: Flant

Openating expenditure: Printing and siatlonary
Opavating axpandiure: Protective Cloting
Operating expenditure: Repaie and Meintsnance

TRADE RECEIVABLES FROM EXCHANGE TRANSACTIONS

As ot 30 June 2016
Service debtors
Ambulance and Fire Fighting Foes
Counclllors' Arrears (Refer to Note A on next page)
Rental Agreements
TASK and ic Licenca
Reads - Sundry deblors

Total

Am at 30 June 2018

Satvice debtors
Ambulance and Fire Figjhling Fees
Counclllors’ Atrears
Remtal Agresments

Roads - Sundry debtors

Total

2018 2018
R R
1§ 930 896 & 001 458
5001 488 4038134
29230 4413
- (11081)
{120 395) (128 305)
(120 395) ” {120 305}
{8 089 107} {2 579 6AT)
(2 870 557} {1 990 533)
#re510) (506 004}
- T&40
1851 184 2301474
2018 2015
R R
26027 28027
26027 28027
26 027 28 027
28027 20027
28027 26027
2018 2015
R R
3905 248 3500 044
3305 240 2 500 044
- 23114
(68 579)
13082 114 13 713 403
2018 2015 018 2015
R R R R
i " {Gosrection « {Previously
Amotats) Incormect reporting reportad)
13 052 113.82 13 713 405.42 12 D33 281.72 1 680 123.70
807 380 780 178 854 435 85 T41
27202 - N -
231623 207 232 210482 47739
an 1182 882 a10
89271 2712566 263 831 17426
110828 124 600 120 328 4384
22 582 10 820 3261 5 638
211768 82107 72081 10028
4954 22 908 22672 8
12 144 733 12 933 220 11 338 B46 1594 363
113218 90 402 37 343 53 119
83 781 004 484 422 6523 461 ba2
11014 404 11 804 621 10798 101 100B 420
21499 16433 15 401 1082
160 267 109 850 a7 804 42235
175 571 7470 {125} 7 504
Groas Allovrahos for Nt
Balonces Bad Debts Balances
7 874 561 {5 891 803) 1782 BG8
3127222 {3127 222)
1501 688 (T24 507} 776672
31122 31122
B24 450 824 450
13 168 @33 (@742612) 3415421
Gross Allowsnoe for Net
Balanosa Bad Debts Balznosn
4214 998 {2 037 467) 2177629
2 684 552 - 2 au4 552
1115768 (133 703} DB1 BG
BTI17 220 - 8717 220
17 742 666 (2 171 250) 15 571 207
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EDEN DISTRICT MUNICIPALITY

NOTES TO THE FINANGCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

TRADE RECEIVABLES FROM EXCHANGE TRANSACTIONS (CONTINUED} 2018 2015
R R
Consumer debicrs are peyable wﬂhin 30 days, This emdn pemrl urumsd le considered to ba consistent with the temns usad in the
putilio esctor, through P amnd g of consumer debtors are not performed in terms of GRAP 104
on initial recsgnition.
Note A
According to GRAP 104, sutstanding counciliors' debtors have to be evaluated annually and Impaired at year end If there b an
indication of possible impairment. However a due process as provided for In Bection 167(2)b) and S32 of the Municlpal Finance
Management Act 56 of 2003 needs to be folowed.
Nousingy Rentely & Rental Agreements: Ageing
Cument (0-30 days) 166 880 68 430
31-60 Days 140 824 14 156
81-00 Days 11714 13 608
21 - 120 Daye 11714 14 448
121-385 Days 973 828 841 450
+ 385 Days 106 800 163 688
Total 1601 568 1115 788
Couriiiors’ Arrears: Ageing
Current (0-30 days) - 6233
31 - 80 Days o7e8
61- 80 Days -
81 - 120 Days - .
121-365 Daye 2 602 584 2 487 B56
+ 386 Days 514 841 161 482
Total a12v 222 2 o4 562
Amiuiance and Fire Fighiting Fess-Ageing
Currant (0-30 days) 618 388 32740
31 - 60 Days - 1 007 608
61 - B0 Days - 2080
91 - 120 Days 335 243 2600
121-385 Days 6082 43p 2 838 84T
+ 385 Days 738 361 292711
Total 7 074 561 4 214 908
Rosds - Sundry debfors
Cumrent {0-30 days} @21 187 © 680 607
31-60 Days 21608 36 811
61- 00 Days 6785 .
©1- 120 Days 4509
121-366 Days 4509
+ 365 Days 105 700
Total 824 459 9717 218
Raconclliation of the for bad debt p {Trade R from 1]
Balance at the baginning of the year 4 302 408 7735313
Contributions to Recatvabl Nutn 16 7147 174 {1044 283)
Caniributions to N blas - Noto 17 870 079 {1 025 481}
Bad dsbts written off against the allowance (1274 248) {1362 103)
Balanos at snd of year 10 848 371 4 303 468
Tha provision for doubtful debts on debtors (loans and recelvables) exists due to the possibllity that not all debts will be Loane and
agsesned Individually snd grouped together at the Statement of Financlal Posifion date & financial assels with similar credit risk characteristics and wlluuuvety
asseesed for Impalmment,
Oonwrtmﬂons of eradlt disk with respect to trade receivabies ene limited due to the municipalty’s large number of The
ince in of trade falis within Dus 1o these faciors, management believes thet no additional risk buyund urmunu
provlded for cobection loses is inherent In the municipaity's frade recelvables.
OTHER RECEIVABLES FROM NON EXCHANGE TRANSACTIONS CGross Alowencs for Nat
As ot 30 June 2016 Balancss Bod Debts Balances
Recoverable Debiet: C Africa 8604 - 6304
Recoverable Dabtor; Artl-fraud Hotline 8565 - 856
Recoverable Debtor. DMA, 167 112 - 157 112
bie Dabtor: NM D Ll 10 007 {18007)
Ry la Dabtor: J& 2 252 {2252) -
Sundry deblors 2045 278 (680 400) 1364 887
Continued Members 471 002 (401 191) a0 811
Advances to Agencies 153 682 153 682
Total Othar Debtors 2 855 pe0 1402 859) 17331431
Gross Allowance for Net
As at 30 June 2015 Balanoss Bad Dabts Baolances
Recoverable Deblor: JP Zaslie 463 060 (483 058)
Recoverabla Deblor: C Africa & 804 - 8804
Recoverabls Dabtor: Antl-fraud Hotline 27143 - 27 143
Reooverable Deivtar: DMA, 135 076 - 135 078
Sundry debiore 3245 330 {1332 862) 1 812 476
Balance previously repared 3504 132 {1 332 662) 217121
Comection of emor -« Insurance claim rejected - Note 32,3 {258 TB6) - (268 Tod)
Continued Mambars 401 198 (336 288} 64 912
F bla Debior: NM D 16 DG7 - 10007
ble Debtor, JC ¥ 8873 - 8373
Mvanus to Agencles - . x
Totsl Other Dabtors 4303 00 {2 132 20€) 2171 788
2016 2016
Recoverable Debior: JP Zeelis R R
+ 365 Days - 463 069
Total - 463 059
Rocoverabie Debtor: C Africa
+ 366 Days 6804 6804
Total 6 804 8 B4
Debtor: DMA
Current (0-30 days) - 12 074
31-80 Days 11 830
61-80 Days 11 600
81- 120 Days - 7094
121-385 Days 22 036 a1 60
+ 385 Days 135 078 -
Tetal 167 112 136 076

56

AUDITOR: -GLMNERA.L
SOUTH AF R CA

30 November 2016


AbdurG
AGSA stamp


EDEN DISTRICT MUNICIPALITY
NOTEE TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

17 OTHER RECEIVABLES FROM NON EXCHANGE TRANSACTIONS (GCONTINUED) 2o 2018
R R
Recoversble Debtor: NM Disixgalele
121-365 Days 18007 8 007
Total 19007 10 007
R Debtor: JC Sa
61 - 90 Days 3166
97+ 120 Days 3186
+ 365 Days 2252 -
Total 2282 -
debiors
Current (0-30 dayw) 220 585 sl 510
31- 80 Days 119810 480 T30
&1 - 90 Daya 219 82 925
o1 - 120 Days. 7200 {10 018)
121-365 Daye 824 852 109 148
+ 385 Days 783 760 2 150 817
Total 1 B37 205 3 524 132
Continted Members
Current (0-30 days} 62 081
31 - 80 Days 84 201 3o
81 - 80 Days 16 @2 910
91 - 120 Days 12 880 8140
121-365 Days 028 295 D47
+ 385 Daye 50831 28827
Total 471002 401 197
Recoverabls Defrtor: Andi-fraod Hotlfme
Cuirrenl (0-30 days) - Z7 143
37 - 60 Days 855
Total 855 27 143
The Hty's hi In of trade falls within reconded allowances. Dus to these faciors, management believes that no
additlonsl ek beyond for losses is inthe s trade
The falr valus of ather reoskvablos approxinate thelr carrying value.
The provislon for doubtful debls on ofhar dekion {lcans and recaivables) axists dus io the Possibilty thet not aF debts will be necoversd. Loana and recelvabies
were Individuatly and grouped fogether at the Statement of Financlal Position date &9 financlal ssasts with similar oredkt sk chamcterietios and
Hoctively i for impalm
L] OPERATING LEASE ARRANGEMENTS
216 2018
181  Tho Munioipality me Lassea R R
Balance on 1 July 21616 18 142
Movement during she yeer {20 447) 3474
Balanos oh 30 June 1170 21 @40
At the Stwtemant of Finencial Posliion date, whem the muniolpality acts as a lesass urder opensting lsases, i will pay operating lease expendiiure as
fallows:
Up o 1 Yaar 15 200 712457
1to 5 Years - 15 200
Mare than & Years -
16 200 767 857
This g leass 8 o ined from that have & epacific condltion expenditure and does ot include lagsee whish has &
ved conditional Ire,
182 The Municlpaity se Lessor
Balance on 1 July 80600 20270
Movement during the year (23244) 51230
Balance on 30 ume 57 266 80 500
At the Statement of Financial Pasition date, where tha munioipality acts a5 & lessor under operating leases, It will recolve tperating leass income as
foliows:
Upto 1 Year 1278t 487 g42
110§ Years 458 850 o8 648
Mora than 5 Years - 177 020
1072 131 1833 210
This operating isasa hnoﬂudmminndfmmunnmml'-veaapcﬂm: condition Income end does not Include leases which has & undetarmined
sanditional inoome, )
w CASH AND CASH EQUIVALENTS 2016 2016
R R
I
Rogde - Bank Account
Asssty
Call Investment Deposhs 142 137 134 217
Roads - Bank Account 11 483 854 7 426 061
Shart term deposits 45 283 027 90 223 sn
Cash 11233 11423
Standard Bank Acoount 98 403 822 13 267 198
166 333 673 111 082 727

Total Cash srui Cash Equivilents - Asssts
The affactive Interast rate was 8.4% (2015: S.4%).
The k foll bank

pality has L]

Call Investment Deposits

Inch in other doposits and bank b 6ra an amount of R17.637,708 {2016: R11,468,672 ) which Is aitribitabla 1o unspernt grants ahd subsidies; and
R24,675,838 (2015: R21,370,360) which ia attributable to the Caplal Replacement Reserve.
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EDEN DISTRICT MUNICIPALITY
NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

CABH AND CASH EQUIVALENTS {CONTINUED)

Current A nt (9 d Bank A )
Standard Bank Geowge Branch
Account Number 08 083 263 D00 O

Cash book balanee st beginning of year
Cash book balance at end of year

Bank statemant balanca st beginning of year
Bank statement balance at end of year

Cash

Currant Account (Standard Bank Account) - Roads
Standard Bank Geofge Branch
Account Number 06 083 263 600 0

Cash book halance at baginning of year
Cash book balance st end of year

Bank statement balance at bsginning of year
Bank statemnent balance at end of year

Call Investmant Depoalis

ABSA George Branch
Account Number 818226 2703

Cash book balance at beginning of year
Cash book hatance at end of year

Bank statement balanca at beginning of year
Bank statement balance at-end of year
Stendard Bank George Branch

Account Number 46872744847
Gash book balance at baginning of year

Cash book batance at and of year

Bank statement balance at baginning of year
Bank stalemeit balance at end of year
Short tsrm deposits

Standard Eank George Branch
Agrount Number 48672744854

Cash boak balance at beginning of year
Cash book balance at end of year

Bark sistement kalenca at beginning of year
Bank statemnant bafance ot and of year

Flrat National Bank George Branch
Apcount Nurmber 74541633323

Gash bosk balance at beginning of year
Cash book balance atend of year

Bank statement balance at beginning of year
Bank staiement batanca at end of year

Absa Bank George Branch
Account Number 207644 1485

Cash book balanes at beginning of year
Gash baek balence at end of year

Bank statamant balance et beginning of year
Bank statemant balanee at end of year
Nedbank Gecrge Branch

Account Number 7881073772

Cash book balance at baginning of ysar
Cash book bafance at snd of ysar

Bank statement balance at beginning of year
Bank statement balance at end of year

Interest aamed for the year on the short term investments

GOVERNMENT GRANTS AND SUBSIDIES

Ungonuditions|
Equitable Share
Conditional
Grants and Donations
Total Government Grants and Subsidies

Grants and idies - O i
Grants and dies - Capltal

Total Governmeiit Grants and Subsidiss

58

2010 2015
® R
13 267 138 13 862 018
o8 408 B22 13 267 130
13 662 853 14 487 347
88 634 245 13 552 663
11238 11423
7 426 081 5623716
14 460 654 7 420 061
7 245 566 5238 308
11335 422 7 245 556
8080 1104
8454 8080
) 1104
8454 8089
126128 o
123 083 126 128
128 128 .
133 683 120 128
22 500 000 15 030 022
. 22 500 000
22 500 000 15 00D 000
- 22 6500 000
22 672 123 15020018
45263 027 22 572 123
22572 123 15 000 000
45 283 027 22 572 123
22 575 206 15 090 560
22 576 205
22 675 205 16 000 000
- 22 675 208
22 676582 15 031 674
- 22 578 662
22 576 562 15 000 000
- 22 576 562
10 702 548 7381072
2016 2016
R R
138 602 000 134 097 000
21416187 33,656 179

21415167 || 23850 170

160 M7 187 167 763 170
169773 113 187 810 652
544 074 14z 627
1680 317 187 167 753 178
AUDITOR-GLMIEIERAL
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EDEN DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

GOVERNMENT GRANTS AND SUBSIDIES {CONTINUED)
201 Ecultahls Share

Cpening halanes

Grants received

VAT on Grants

Conclticns mat - Oparating
Conditions met - Capiial
Conditions 5t 1 be: met

The Equitable Share It the unconditional share of the revenue rised nationally and ts being aliocated In tarms of Seation 214 of the Conetitution (At
108 of 1998) to the municipalty by the National Tressury.

0.2 Hunisioal Gyatems Imorovement Grant (MSIG)
Opening balanoe
Grants received
Repaid 1o National Revenue Fund
VAT on Grants
Conditions met -
Conditions met - Capia!
Conditions st ko be met

The Munk = g Gramt was weed for building i-house capacity to petform icipal functions and stablliss Insti and
fovemance systoame.

2.2 Leooal Ooverrenent Finencis! Management Geant (FMQ)
QOpening balance
Grants racalved
VAT on Grants
Condttions met -
Conditions met - Caplal

Conditione atll to be met

The Financial Manegement Grant s paid by National Tresaury to municlpelities 1o help implement the financial reforms mequined by the Municipal
Finance Management Act (MFMA), 2003. The FMG Grant also pays for the cost of the Finanoial M Intemship P {e.g. salary cosis
of the Financial Management Interns).

204 Elsctrigity Doingind Bicle Managetmient

Cpening balance

Qrants reos|ved

VAT on Grants

Repald to National Rewanus Fund
Conditions et - Opemting
Conditions mat - Capital

Conditions atil to be met
Geaint utllised for energy efflalancy investigation within the ragioh,

2.6 ut Land Afialrs; District Agssasinent Commitien

Opeaning balanos

Grants reoslved

VAT on Grants

Canditions met - Opesmting
Conditions met - Capftal

Condltions sill to be met
Grant utilived 1 asees the land affairs within the reglon
208 ESTA;] nts

Cpening balance

Granis ecalved

VAT on Qs

Conditions met - Opersting
Conditkw met - Cagpltal

Conditions stifl fo be met
Grant ls wilised for training purposes of municipal staff,
Grant utilised of bullding sub-mads for bicycles and pedesiriars,

20.7 Bucket svatern Elminaion Schools/Glinlo
Opaning balance
Grants recelved
VAT on Grarts
Conditiona met - Dpetating
Conditions met - Capital

Condltiona still to be met
Grart wilised for replacing bucket system with VIP toliets.

208 Expanded Public Works incentives
Opening balance
Grants recalved
VAT on Grants
Conditions met - Opetating
Conditions met - Capital
Conditions siifl to bs met
‘The grant i utilleed for job arsation,

20e Task Contribytions - Munlolpaljtie
Oponing balance
Grants recalved
Debtor
VAT an Grants
Conditions met -
Conditions met - Caplial

Conditions still io be met
Grant utillaed for the funding of the TASK unit.

2018 2008
R n
128 002 000 134 097 000
(138 €02 000} (134 06T 000}
1708 50083
030 608 234 000
. 59 000y
(113252} {14490}
{371 330) (720 781}
{437 601) (o7 085)
9 516 1708
- 12974
1260 000 1250 000
(84 272) {48 120)
(1084 407) {1 216 145)
{104 474) -
(25 243) .
5 200 04 5300084
3033} :
{26 008) :
367 055 5 360 984
40343 FIEPS
(2569) :
(18342) -
28433 40343
48 o11224
214 326 163704
306 064) sz 470)
20510 w2548
76317 128417
“ “:5)
. {47 405)
76317 76317
1005 000 1000 000
(2 180) -
(1 010488) {11000 000}
{16 048) -
201 804 88460
100 9ee 200 400
. 32 600
(4417
{230 803) (175 820)
- 27511}
182 160 201 304
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EDEN DISTRICT MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

GOVERNMENT GRANTS AND SUBSIDIES (CONTINUED}

20.10 WC FMG Assistance

Opaning batance

Grants recsived

VAT on Granis

Corditions met - Operating
Conditions met - Capital

Condltions atill to be met

2011 H lon, i Hou

Opening balance:

Orants rocelvad

VAT on Grants

Conditions met - Opemating
Conditions met - Capital

Conditions stlll to bs met

GOVERNMENT ORANTS AND SUBSIDIES (CONTINUED)
20.12 REIC & DBSA; Dulk Water Studinp

Opening baiance
Correctian of smor

Grams recelved

VAT on Grante

Conditions met - Qperating
Conditions met - Capital

Conditlons #4ill to be met

20.13 Intepirated Transport

Opening balance

Grants recelved

VAT on Grants

Conditiena met - Operating
Corditions met - Capital

Canditions silfl to be met

20.94 Municigal Nsaster Renovery

Opening balance

Gmants received

VAT on Grants

Conditions met - Opanating
Conditions mat - Caplia!

Conditions still io be met

20.1% Hai 1 Calol

Opaning balance

Granis recelved

VAT on Grants

Canditions met - Oparating
Condltions met - Capital

Conditions still to be met

218 Brallls Project

Opening balknce

Grants reosived

VAT on Grants

Conditions met - Operating
Canditions met - Caphtal

Conditians still to be met
2017 We FNG Aljsostions

Opaning baiance:

Grants received

VAT on Grants

Repaid to National Reverwe Fund
Conditlons met = Operating
Corditions met - Capiat

Conditions. silll to ba met

20.18 Nalson Mandela Bicaphare Ressrvg Projact

Opaning balance

Grants received

VAT oh Grants

Conditions mat - Operating
Conditions met - Capital

Conditions still 16 bo met

20.19 Hll| li+-] Solld

Opening balance

Grants received

VAT on Grants

Conditions met - Opsnating
Conditione met - Capital

Conditions etill 1o be met

Teoh

2016

73518

73 516

2018
R

ax:’ o

2018

833 910

933910

633810

1038558

{157 907}
{1127 010)

138 568
4 800 000

852 742

1036 568

16824 945
20 849 00D

(15 208 760)

27 432 000

{26 807 0155)

7287 185

1824 845

136 250

136 250

135250

136 250

11 646

11845

11 645

11 645

403 852
850 000
{66 195)
(300 000)
(4r2 819}

500 000
80 300
(70 660)

(878 7-47)
(18 051}

214 838

403 852

36 000
110 000

(128 00D}

(52 000)

20 000

{307 960)
588 620
{34 478}

(246 255)

836 600
(116 355)
{831 105)

(307 960)
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EDEN DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

GOVERNMENT GRANTS AND SUBSIDIES (CONTINUED)
20.20 RQIB & Bulk and Wante Water Infrastruture

Opening balance

Grante recalved

VAT on Granls.

Cenditions met - Operating
Conditions met - Capital

Condttions 56l to be met

20.21 Rural Roads Assst Management Bystams

Opaning balance

Granta received

VAT on Grants

Canditions mat - Operating
Conditions met - Capital

‘Conditions sl 1o be met

202 JOIAL GRANTS
Opening halance
Rapaid to National Revenus Fund
Grants recelved
Dabtor
VAT on Grants
Conditions met - Opemting
Conditions met - Capltal

Conditions stlll 1o be met
See B for detail y of grants snd subsidiss,
Changes In levels of government grants

Baged on the allocations wel out In the Division of Revenue Act, (Act 1 0f 2005), ne sighificant changee In the level of governmani grant funding am expacted evar

the forthcoming 3 finencial years.

Disalossd as folfows:

Unspent Condiional Govemment Grants and Reosipts
Unpald Conditional Goverment Granks and Raceipts

Totai

DEPARTMENT OF TRANSPORT - ROADS SERVICES CHARGES

Dapartment of Transport - Roads Servics Charges
Income for agency sarvices.

Incams for agenay services is defermined st.a rate of 3% on re-surfacing and the rest at 12% of the allcosted amourt.

Bonow Pits

Call Centre Mosselbay
Donations

Fire Fighting fees

Balance previously reparted
Comaction of amor - VAT on fire services aceounte - Note 32.6
Comection of amor « VAT on fire servioes and rantal dalbtor accounts - Note 32.3

Groansat Municlpality Award
Health Claims

Hedline Inoome

IT Shared Servicas District
Legal feas receoverad
Resorte

Bundry Inesne

Tariffs And Penaliies: Health

Total Dthwr come
EMPLOYEE RELATED COSTS

Employea related costs- Salaries and Wages
Employss related oosts - Contribution for UIF, pantlons and medical sids

Balance previously raported

of emor - ovar f - Note 32.3
Grant funded smployee related costs
Travel, motor car, aby and other

Housing benefits and afowances
Employes related oosts- Saiaries and Wages (Frultiess and Wastefut)

Balkanca previcusly reported
Comection of error - evar provislon of compensation oomissioner axpansa - Note 32.3 - J ds Khark
Corection of emor - over provision of compsneation comissioner skpenss - Note 32.3 - A Lamont

Overtima payments

Performanos bonus

Re-aliscation oosts

Leave Payment

Balanos previously reported

C 1 of eror - P for staff leave - Note 32.6

Lasve Bonus

Increase In Pravision for Health Care Benefils
Increase In Provision for Long Service Awards
Decrease in Provision for Ex-Gratia Penions

Total Employes Relsted Costs

2018 2018
R R
{252 622)
1933648
(268 480)
. (1017 781}
(252 622) (262 €22)
2 283 000
(671)
5 708)
2278 721 .
10 897 488 8176224
{800 000) {59 000)
160 982 685 170 500 843
. 32 800
(405 364) (834 D48)
(150307 756) (168 678 607)
(544 075) (142 827)
17 243 208 10 BO7 488
17537 708 11453072
(284 510) (500 684)
17 249 280 10 807 488
2018 2015
[} R
145 108 011 121 630 624
15 533 686 13 765 800
100 732 898 136 416 124
16 2015
R R
- 106 572
558 166 8§27 325
20 801 .
a1 615 1845 901
- 1 688 352
- (21473)
- {20 078)
130 D0O 120 000
342 618 300 648
17700 17250
. 1020 042
277 508 .
0582 114 5617 002
434 440 721
242 100 215 048
12 302 256 10 801 074
01 2015
R R
83 100082 57 224 787
10 025 818 16 591 238
- 18603 657
- (72 724)
2180081 2189 556
7173823 8057620
797 204 844 150
- 500 540
- 400000
- 190 540
1390 601 1307 034
453131 335 823
240 000 ;
1588284 265 385
. 386 575
- {131 190)
4622075 4183903
4070432 4488520
001262 247 p65
(67 404) (58 268)
100 381 722 08 078 868
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EDEN DISTRICT MUNICIPALITY
NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

EMPLOYEE RELATED COSTS (CONTINUED)

REMUNERATION OF KEY MANAGEMENT PERSONNEL 2016 2016
R R
Remunerstion of the Mumiclpal Mareger (Q Louw) 12 Months 12 Montha
Annual Rerunerstion 1164 663 1083478
Performance Bonuses 102 520 180287
Telaphona Allowance 12 000 33000
Car Allowance 200820 176 500
Contributions to UIF, Medical and Penalon Funds 115 623 113228
Total 1604 934 1 586 493
2016 2016
R R
Remunerstion of Exsoitive Manager Finance: L Hoek 12 Konths 12 Months
Annual Remunesation 704 520 805 650
Talaphone Allowarce 11040 7 380
Annual Bonus 88 BE3 -
Car Allowanos 129 662 120862
Contributions to LIF, SCL, Medlcal and Pansion Funds 174 603 185 028
Tote! 1086 600 98 000
2018 2013
R R
jon of the 1Z Months 12 Months
Annual Remcneration 610 503 764 800
Parformance Bonuses. 113455 T7 266
Telephone Allowance 3200
Leave Pakl 63 205
Car Allswence 122 484 107 785
Annual Bonus 30000 +
Contributions & UIF, Medical and Pension Funds 147 762 138810
Tatal 1224214 1175076
2018 2016
R R
jon of the 12 Months 12 Montha
Annual Remunesation 788045 728 850
Housing Allowance 84 000 84 000
Car Alswance 04 54 72800
Performance Bonuses 113 455 106 241
Acting Allowance g7
Talephona Allowance 6831 2400
Contributions to UIF, Medical and Pension Funds 158 823 146 B56
Total 1245218 1143 383
2018 2016
R R
fon of the 12 Months 12 Months
Annual Remuneration 620 788 613 603
Hauslng Allowance 5800 2588
Car Allowanoa 175 567 130 603
Aating ANowsnce - 4 800
Annual Bonus 61626 -
Telephone Alowancs -]+ -
Contriloutions to UIF, Medical and Penaion Funds 160 871 140 443
Totsl 1023 938 801 107
EMPLOYEE RELATED COST - RDADS 018 2016
R R
Employea ralatad costs- Ealaries and Wages 38 408 093 37420070
Employee rslated costs - Conlribution for UIF, pensions and medical aids 14 301 688 13776 014
Traval, motor cor, ol et 1443742 1587682
Housing benefits and alkwwancas B89 390 433 475
Overtime paymanta 1103 600 357 184
Leave Payment 994 200 702 193
Leave Borus 3 190 DB& 3056914
Total Employes Relsted Gosts 80 440 D70 57 433427
REMUNERATION OF COUNCILLORSE
Remunemtion 6417 628 5334 762
Trave! Alowances 1 610 306 1 4686 333
CarAllowsnca 153311 70 088
Telaphona Alkwances 311150 313 020
Pension Contributions 167 817 129273
Madical Contributions 225310 211138
Total Counchlor's Remunaration 7 785 720 7 524 5GD
Van der Westhulzen V1 - Exaouthve Mayor
Remunerstion 284 808 407 062
Travel Allowsnoes 149 438 197 308
Talaphone Allowancas a7 =
434 571 805 380
Esau LBC - Deputy Exscutive Mayor
Remunesation 360 762 282 62
Travel Allowances 100 166 103 128
450 D08 365 480
Naylar D - Spanker
Reruneration 408 8256 283 D40
Traval Allowsnces 33420 15 6356
442 D64 308 684
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EDEN DISTRICT MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016
REMUNERATION OF COUNCILLORS (CONTINUED)

Du ToltJ - Hayoral Commitiss Mambar
Remuneration
Car Allowance

Koegelenberg JJA - Mayoral Comimitise Member

Remuneration
Travel Allowances
Telsphone Allowances

MaximJ - Mayoral Commities Member
Remuneration

Travel Allowances

Medical Contributions

May SF - Mayoral Commitios Mamber
Remuneration

Travel Allowances

‘Talephone Allowances

MaCombl HJ - Mayorsl Commities Mlember
Rermuneration

Travel Allowanoess

Telephone Alicwances

Medical Contributions

Simmers T - Mayoral Copsmitiss Member
Remuneration

Travel Allowances

Telephone Alowances

Medloal Contributiona

Ngaiko CN - Counoflior
Remunemstion
Talephons Allowances
Madical Contributions

Waxn ¥ - Counclllor
Ramunemation

Traval Allowances
Talgphone Allcwances
Panslon Contributions
Madical Contributions

Mball MM - Councllior
Remuneration
Travel Allowances

WNdayi N - Counclllor
Remuneration
Travel Allowances

Bityl NA - Counclilor
Remuneration

Telephone Allowances
Pension Contributions

Boolsan NC- Councilior
Remuneration
Trave! Allowsnces

Fialiaa M- Councliior
Remuneration

Telephone Allowances
Pension Contributions

Floots Hd- Councllior
Rem:meration

Travel Allowances
Telsphona Allowances

Gerber JJ- Counalllor
Ramunerstion
Trave! Allowances

Janse van Rensburg JG - Counclllor
Refmuneration

Travel Allowances

Telaphone Allowances

1018 2015
R [
214 382 208078
71480 84 222
2685 842 272301
443 231 s10841
183 188 162 672
20868 20668
847 267 603 181
215 808 241378
115 589 102 404
2 882 33521
385 369 377 300
a2 410849
154 891 130801
20 685 20 688
618 481 580 390
60 857 264 673
180 807 154228
20 888 20 888
78200 66 698
821 506 664
400 020 416404
183 930 150 412
20 888 20 868
34338 4214
629 124 501968
217778 206 348
20 888 20 608
20 458 18460
250 104 244 076
106 700 103010
0305 56 962
20 868 20888
60109 10542
10044 45217
263 126 243 568
8755 8260
1558 2003
10311 10343
8785 8200
14 867 98684
23822 18 124
203049 183538
20 888 20808
3457 a0
254 375 243437
8755 8583
7048 8364
18703 16687
203048 193538
20 848 20868
30467 20021
264 375 243 437
177927 167 858
08704 61
20868 20 888
267 560 250 018
8766 8260
4 807 3860
13662 12126
177 027 167 858
102 607 76043
20868 20608
301 402 266 507
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EDEN DISTRICT MUNICPPALITY
HOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

REMUNERATION OF COUNCILLORS (CONTINUED)

Mbandezl 88 - Counolllor
Remuneration
Travel Allowances

Maahoa WP - Counclllor
Remuneration
Travel AHowancos

Ngemmiu - Counolilor
Remunenation

Travel Allowances
Tetephone Aflowances
Medical Contributions

MEKalipl NP - Counsillor
Remunermtion

Travel Allowances
Telephone Allowances
Medical Contributions

Mishaus BC - Counsliior
Remunaration
Travel Allowances.

Qups LN - Councilior
Remuneration
Traval Allowances

Skiatakat CM - Councliior
Remunemtion

Travel Allowances
Talephone Alowences

Tanda NM - Counclllor
Remuneration

Travel Allowances
Talkephona Allowancas
Pension Cantribitions

Teyisl T - Councliior
Remuneration
Traval Allowances

Van da Hoven P - Councllior
Remuneration
‘Travel Aliowances

Vah Renaburg D = Counalllor
Remunemtion
Travel Afowancos

Xago D - Counclilor
Remumerstion

Car Allowance

‘Travel Allowances
Tealephona Allowanoes
Pension Contributions
Medical Conftributians

Abrahams D - Coumcllior
Remuneration
Travel Allowances

Johannes R - Counoliior
Remuneration
Travel Allowances

Joubert AM - Coungillor
Remuneration
Travel Allowances

Jehson J - Counclllor
Remunsmation

Travel Allswances
Telephone Allowances

Gouws JE - Councilor
Remuneration

2018 2015
R R
8756 8260
4 808 2147
13581 10 407
23207 210879
0300 B8 110
32 607 0 0BY
80 830
8008
9312
14 J00 -
122 648
. 195 620
- 10342
20 608
- 27 970
- 284 (18
22126 23608
- 1810
22128 265 424
16240 22 700
- 1816
19240 24 518
237 2% 224 208
21207 17 108
20 868 20 868
278 311 262 184
203 040 1835238
8827 -
20 868 20 6en
a0 457 29031
283 202 243 437
28 BBD 23 608
€ 1816
28 6O 26 424
42 328 35412
- 1816
42328 37 228
6013 8280
3820 8201
8842 16461
173624 165 844
80074 .
3078 73745
20 p88 20 Bo8
26 436 234838
25 05 25 047
330 BA2 09 142
- 16 484
8845 a281
8845 24 185
16 484
2304 14 5§63
2 304 31047
S545 .
11 061 -
16 508 -
106 601
12 403
388 -
128273 -
1727 -
1727 -
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EDEN DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2048

REMUNERATION OF COUNCILLORS {CONTINUED)

Kamfar D - Counclilor
Ramunaration

Travel Aliowances
Telephone Allcwances

De Vries SF - Councillor
Car Allowance
Traval ANowancas

Wagensar M - Counclllor
Remuneration
Travel Allcwances

in-kind benefits
The Mayor may utilise official Councd transportation when engaged in official duties.

Remuneration of polltical office bearers and counclilors

Remuneration of political office besrer and counciars ans within the uppder fimits as by the

DEPRECIATION

Property, Plant and Equipment

Balanoa previously reported

Comection of assets identifled for the first ime - Nete 32,1

G of assels i now found - Note 32,1
G ion of depreck chage - Nate 32,1

Investment Property

REPAIRS AND MAINTENANGE

Bulidings:

Electricity

Equipment

Flest Vehioles

General Maintenance & Complaints
Plant

Swimming poot

Radlo/Transmitter Gtation

‘Water Works

Long-tem liabilitles
Watar and Electrictly
A Lamont

SARS

Lafatahe

Totali an Ex 1} gs

CONTRACTED SBERVICES

Asset Verifloation: BAUD

Assl: Yaar-and p o

Disaster Management

DWAF Chemical Water Sampling

Envimnmandal Management: Studies & other sorvices
Electricity Demandside Mahagement

Fax Machines, Copiers & Mal Ag

Financlal Management Azsistance
Furnfture Removel

Intemal Audit Tmining

nbegrated Transport Plan
Laboratory Tesis

Leundry Sarvices

Lioerws & Support Agresmants
Maintenanca Plana

Manapement Tralning

RBIG & DESA Bulk Water Studies
Ragicnal Landfill Site

Securty Sarvices

Tourlsm

ROADS - OPERATING EXPENDITURE

Ganeral Expenses
Contributions to Capital

GENERAL EXPENSES

Inchuded In ganersi expenses are the following: -
Advertisements

Audit Fees

Bank Charges

Computer Prograrms

L Full time Shop

Courler Sarvices

]
Disposabla Equipment

In gection 210 of tha Constitution.

2018 2018
R R
177 927 167 856
62565 67 854
20 BEB 20 868
2081380 248 578
ar8 G044
87a 2488
1282 8302
8756 2 687
7 361 2848
16 116 5 335
018 2015
R R
2062 670 2 500 044
- 2 560 956
- 15 183
- 23 902
- 2
118038 133 532
2798708 272 &m0
w16 2018
R R
1580 008 637 338
76325 47 164
1129205 1044 312
130838 428 @12
216634 34 860
628772 677 800
121 260 105 084
£ 14 550
8284 8138
3000 347 3 306 508
25700 205 735
10653 10830
- 4084
3338 14912
160 722 053 874
199 503 1180 135
010 2015
R R
78513 192 300
1706717 1767 584
171175 PO 838
- 50 peg
214117 130 586
28 008 -
303012 208 165
2005 723 3T TN
B0A1E 8768747
- 133843
267 B3t
1127910 -
210721 260 D80
137 897 84 264
1017065 1280 434
20054 33352
80803 110705
- 1017 11
248 255 -
351018 1136218
127 402 58 838
8430518 12 372 352
2018 2018
R R
83 000 564 BA{ 768
1157877 1315 340
B84 708 BAT 64 167 008
357 oe2 483 Mo
2647 760 2 367 931
144 432 146 148
25 000
a2 285 24 543
1675 10
3140 11 984
88808

AUDITOR:-GINIEIERAL
SOoOUTH AFRICA

30 November 2016
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EDEN DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

2] GENERAL EXPENSES [CONTINUED) 2018 2015
R R
Domestio Expenses 281 113 280 388
Balance proviously reported - 202210
Correction of emor - Note 32,7 - {1.852))
Employen Support 37 080 23 750
Entertalnment Allowancas 32 342 35 632
Extzral Audit Committen - 128722
Heakh Advisory Commitiee 3 865
Health Education 9750 12 567
Insurance 686 135 1015374
Balance praviousty reparled - 758 678
Comection of emor - Note 32,7 - 258 706
Laboratory Tast 810201 B76 565
Leundry Servios 145 321 146 805
Legal Fees 1037308 1251730
Licansa fess 105 824 84 841
Material 7743 2 550
Membership fees 1062 289 1083 303
Operating Projacts. 1877 T 2434172
Parsonnel Contribution Misakon Strost 508033 657 040
Plant B76 876 1158 879
Balance previously reported - 11823172
Comedtion of emor - Note 32,7 B (34 209)
Postage/ Post Box Rantal 42 404 37 278
Printing & Stationery 902 edo 1023 043
Protestiva Clothing 244 183 200 803
Balanoe praviously reported - 203 461
Cormection of amer - Note 32,7 - {2 687}
Public Relstions 5303 7200
Purchasas Matresses 6 901 50 254
Rates & Taxes T4B 434 482 055
Refres] 148043 26381
Rngls‘lmﬁon Fens: Congresses 51770 55 454
400 706 465 112
Rﬁm Dilsastst Centra Equipment 64028 318300
Repayment: Eden Employes s (3G} 20314 -
Securlty 90 482 101 867
Services Accounts 2 454 801 2 851 804
Skliils Development Levy 744025 720680
Stratepic Planning 6185 32 063
nce 176 888 296 070
Subsisterica & Travel 1037 466 1206 247
Sundry Expenses 46 408 231034
Sundhy Expenses - Grant fundad 15 306 780 25 607 055
Telephore/Data lines 2691841 2014 401
Tralning 590 300 722 488
Valuation Fees 54 600
Vermin Control m -
Wiaaths & Bouguets 21008 26 004
Year-and Function - 30 800
36 738 B31 40 474 064
32 CORRECTION CF ERROR W TERMS OF GRAP 3
During the curvant financlal year, the ity had d the g prior peried erors:
321 Property Plant and Equipment 2018 2014
Cost Cest
R R
Balance praviously reported - 30 June 334 516 787 327 203 178
c of assete p d now found - Note 11 & 32.7 342 184
Comection of assats Hmﬂfﬁd fnr‘ha first time - Nota 11, 32.8 195 268 165 266
Restated Buaisnos 335 D53 238 327 399 042
206 2014
Froparly Plant and Equipment iatl
R R
Balance previously reported - 30 Juns 34 126 501 32 568 107
G of assets prav now found - Note 11 & 32.7 265 609
Caoreciion of assats Idermﬂadforthiﬁlstﬂ'na Note 11,32.6 & 32.7 120 320 105 143
of Emor -Note 11, 32.6 & 32.7 2 -
Rextpted Balance 34 6502 837 32 673250
216 2014
22 wyables from ] R R
Balance previously reporiad » 30 Juno 24 B34 306 19 580 218
Comaction of GRY's p ‘ruwer iced - Note B, 32.6 {285 000) (220 208)
G of over provisk p in 204-15 - Note 8, 32.7 (T2 724) -
Ccunacnun VAT output oh firs ﬂqulmfees and rental deblors - Nole 8 & 32.7 88 602 -
1 of leave provision: Roads - Nots 8 {1 083 00a)
[« dion of i nflmndnynpald Roads - Nots 8 {110 830)
Restated Balance 23 194 546 19 323 918
323 DOtherR from N R R
2015 2014
Balance previously reported - 30 Jume 2430 583 2 586 737
Corractlon of insurance claim rejected - Note 18 & 32.7 (258 785} -
Restatod Eslance Z1iT1 787 2 560 737

AUDITOR: -GLMNERA.L
S OUTH AFRICA
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EDEN DISTRICT MUNICIPALITY
NOTEE TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

CORRECTION OF ERROR IN TERM® OF GRAP $ (CONTINUED)
VAT Rasoalvabla

Buisnce praviously reported - 30 June

Correciion of error - input VAT not claimed on Insuence premiuns - Note 10,328
Corraciion of emor - VAT on fire sarvices accaunts - Note 10, 32.7

Resisted Baiance

Gurrant Emplcyes Banefils

Baiance previously repored - 30 Juw

C ton of of leeve p v Eden - Nota 8, 32.6 & 32.7
[~ of incomreot ion of leave Roads - Note 6
[+ tion of i ing lsave days paid: Eden - Note 6, 32.6 & 32.7
[+ ion of ion reganding leave days paid: Roads - Nots 8, 32,6 4 32.7
Rextuted Bafance
Acoumulsted Swpluai{Deficit)
Catraction of GRV's prooassed never involeed - Note 8§ & 32.2
of auaty p now found - Nate 11 & 32.11

cumnlinnnl'unh Idlll!lldhrlnﬂmﬂms Note 11, 32.1
of leave -Note 8, 32,2 & 325
cmaeuunofmr-lnpuwmmehlmdonhmumpmmlm Nole 10 & 324
of i with regards o Poat Employrment Health Care Benofite: - Note 4, 32,8 and 32.7

Corection of applicat .nf P with regards to Long Service Awards: - Note 4, 32.8 and 32.7
Canection of in of leave p -bote &, 322 8325
Total amount cradied{ d surplus ¢us to lmpk of GRAP
Changes to St of F Porf
[ ton of GRVE never - Note 8, 32.2
Ci of aveats now found - Note 11 & 32.1
Gorrleﬁanofllllhldembrﬂnﬁutlme Note 11, 32,1
f Errar Ry ofin - Nots 11, 32.1
C tior of gver p of In 2014-15 - Note 8, 32.2

OumanATMpuinnmlhmhulndmm«m Note 8 8222
Correction of insurance claim rejected - Note 17 & 32.3

Cormection of emor - VAT on fire servioes accounts - Note 10, 32.4

Correction of Actuarial Loss with ragasds to Post Empioymant Health Care Berefits - Note 4, 32.6 and 32.8
Correction of Actuarial L.oss with regards to Lang Service Awards: - Note 4, 32.6 and 32.8

Comection of Contribution with regards to Post y Health Care Banefits - Note 4, 32.0 and 32.8
corracﬁnnnfcom‘lbuﬁanvihmml.om Servios Awarde: ~ Node 4, 82.6 and 32.5

G of i of leave provk -Note @, 322 & 32.5

C of I K ding leave days pald: Eden - Nota 6, 32,6 & 32.5

Total amount cradited: to of FI Parf dua to imph of GRAP

Empioyss Bernfits - Liabliity

Baiance previously reported - 30 June

C stor of 1 of ions with regards o Post Employment Health Cara Benafits: - Note 4, 32.6 and 32.7

Comecticn of Actuariaf Loas with ragurds to Poat Employment Health Cats Beneflts -MNate 4, 32.0 and 32.7
commnMCanmwmmmPostEmphymemHulhcunBsneﬂu -~ Note 4, 32.0 and 32.7
of nfL mmmmmsmmmunmcmaam.m -~ Note 4 and 32.9
[+ of with regards io Long Sarvice Awards: - Note 4, 32.6 and 32.7
OomnﬂunofﬁﬂlmﬂﬂlLohh‘ﬂlmldsbLungSemhaAmdc -Note 4, 32.6.and 32.7
Comestion of Contribuion with regarte to Lonp Serviss Awerds: - Note 4, 32.6 and 32.7
of with regards 1 Long Service Awarda: Reads - Note 4 and 32,9

Restuted Saisncs

Employss Banefits - Assat
Baiance previcusly reponied - 30 Jime

ions with regands to Fost Employment Health Gare Bensfits: Roads - Noda 4 and 32.8
ions with regards to Long Service Awards: Roads - Note 4 and 32.8

MMPAIRMENT LOSSES

Imvestmant properties
Impaimments - Land
Impakments - Buildings
Property, plant & eoulnment
Land and Bulldings

Other

ACTURIAL (GAIN) / LOSS

Edan

Acturial Blans
Long 8ervice Leave Benefila
Ex-Gratia Pension Awards

Acturial Loas
Past Employment Health Care Bencfits
Long Service Leave Benefits

sHUDITOR
SOUTH

R R
2013 2014
2 389 457 1 631 524
176 103 176163
{20878} -
2524 841 2 007 887
R R
2015 2014
20 420 008 %137 028
1920810 232628
1063 088 .
412 888 1B 848
110 a4 282
23 984 693 21 656 107
R
226204
o0
{2926 239)
176 163
48499
(2 527 411}
{148.648)
(4 460 220
n
38802
80675
(15183)
{2}
72724
(88 802)
(268 706)
(20972)
56 266
(198 887)
84488
319802
305 420
(264 230)
210109
[ R
w8 2014
122 411 522 116 621 028
(48 420) {48 489)
{55 360} -
(64 486) -
{61270) (21428)
2527414 2527411
198 8a7
{319.802) .
1804 676 1822614
136 432 083 120 072234
55877 340 45 801728
(61276) (21426)
1864575 1822914
57 681 144 51009 218
2018 015
R R
- 500470
- 84 681250
L ]
- 158 780 603
- | L 158 788
- 244 200 (42
2018 2018
R R
(300 558) -
{102 127} {138 714)
(482 685) (136 714)
119120 4780 808
- 540 254
119120 "5 301 082
<&
- ;?

cG L NMERA.L
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EDEN DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

CASH GENERATED FROM OPERATIONS 2016 2016
[ R
(Deficit) for the yeer from Continued Operations 28 347 804 (222 422 752)
Ad|ustmeants for; -
Unamortissd Discounl - Expense 51016
Depreclation 2708 706 2723574
Amartisation 479 610 508 004
Grants recetved 166 A2 985 470 533 443
Grants Repald fo National Revenue Fund (300 000) (50 000)
Grants recognised as revenue {180 217 188} {167 753 179)
Gafn on dieposal of plant and - -
Leas on disposal of plant and ] 163113 305 458
Impairmants - 244 20D 042
Contribution to Non-Cumment Provisions {454 305) {330 772)
Actuarial (GainkLoss [1:223 028) 7424202
Employse benslits paid (8 532 085) (6 344 330)
Contribution to amployee banefits 15 705 820 14 370776
Bad dabts written-aff (1274 348) {1362 103)
Corttri to bad dabt 7817263 {2069 744)
Gl.rrmt employee baneflts paid (5 882 920) {8539312)
ion to Curmarnt Benafits © 863 561 8400318
Oparating defick before working capital changes 532M 115 30 B24 231
{Increase)Decrease In inventory 134 706 1 144 980
Inetuui(dawun] In Operating Loase Liabllity {20 44T) 3474
[{ ¥ In Operating Lease Asaet 23244 {51 230)
{1 YD in Trade i fromy trar 4583623 1682 474
(Inomm)Domu in Other Receivables from mn-exdu\nga transactions 1448 005 507 o8
Increaseidecreass) in creditors {11 485 501} 5 276854
(increese)Detresan n VAT 2 401 506 (516 954)
Cash g d / {utillzed In} operati 50 411 343 48 D82 B24
CASH AND CASH EQUIVALENTS
cash and cash inthe cash flow prise the 218 2015
[ inthe of lal postion: R R
Bank balances and cash 166 181 738 110 048 510
Call deposits 142 137 134 217
Total cash and ossh squivalents. 165 333 873 111 082 727
UTILISATION OF LONG-TERM LIABILITIES RECONGILIATION 2016 2E
R R
Long-term liabMities (see Note 3) - 881 204
Used to finance property, plant and equipment - at cost - 801 204
Sub-total -
Cash set aside for the repayment of long-tem liabllitles (a#e rote 3) -
Cash Investad for mpayment of long-tearm liabilities -
Long-ermn liabilities heve been uiflized rd; with tha Financs 9 Act, Sufficient cash has boen set askie to ensure that long-term
Kabillties can be repald on redemption date. Loans were redsemed during March 2018.
RECONCILIATION OF AVAILABLE CASH AND NVESTMENT RESOURCES 2018 2015
R R
Cash and Cash Equivatents - Note 19 165 333 BT3 111 082 727
Investments - Note 14 28027 2a027
155 350 600 111 108 764
Less: 17 538 088 11 470 887
Unepant Committed Gonditional Grants - Note & 17 537 198 11 468071
Opatating Lease Liability - Note 18 1170 21616
Nat cash resources avallable for Intemne distribution 137 634 a0 829 087
Allocated to:
Capital Replacemant Ressrve {24 675 039) (21 370 380)
R liable for aapital req 113 145 207 78258 707
UNAUTHORISED, IRREGINLAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLDWED
9.1 Unauthorised sxpanditura 2018 2015
R R
Reoonclliation of unauthorisesd expanditure
Opening balance 265 484 810 58 818 807
Unauthorised expanditure cureht ywar 76403 236 665 BO3
Approved by Council to be written off {285 484 610} -
Transfar io recelvablos for recovery -
76403 205 484 810
The reed will be nted to Coumcll In the 201612017 financial year for condonation
Unauthorised expandiiure for 2015/2016 1s with regards to capital kems budgetad for under repalrs and malntenance, but had to be re-aliocated to
capltal tems as per GRAP requitamenis.
2018 e 2016 2018
R R R R
{Varianca -
(Actual) (Burdget) axoluding grant {Unautherised)
funded expenditura)
Expandliture by Vote
Exeautive and Cauncll 37 411 361 42 631 510 {5 220 158) -
Budget and Tressury Office 18 672 717 22 225 008 {2 662 292) -
Corporate Services 27 831 683 30 541 870 {2 710 287) -
Sport and Recraation 9600 754 10 815 675 {1014 012)
Public Safety 37 252 903 45 B8O 368 {8 636 465)
Health 28145 428 30304 348 {2 158 918}
Planning and Development 7 936 304 11558 734 3 340}
Road t 146 332 620 147 262 B0 (B30 381}
Water B23 443 20 B1Z 236 {10088 702}
Wasle Managemeant 2411 011 3243070 {B32 058)
Envimnmental Protection 2150219 2 797 708 {647 480}
319 568 352 367 862 421 (46 314 088} -

3
] \ - ’
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EDEN DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

H UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED (CONTINUED)

2016 20116 2018 2016
Capital expenditure by vote R R R R
{Actual) {Budget) [\ ) n
Executiva & Counel 8793 30 000 (23 207)
Budget and Treasury Office 113 190 138 500 {26 310)
Cotporate Services 973 183 1126 000 {162 B17)
Community and Socla! Servicas 25 444 25 444 25 444
Sport & Recreation 12 681 187 000 {94 339)
Publlo &afaty 733 665 775000 {41 105} -
Health 81 069 11 0QD 50 569 50050
Envirormental Proteation 12 300 {12 000} -
207128 2 200 500 {273 374) 76 403
36.2 Frulttess and wastafhd expenditure 2mMs 2015
R R
Reconciliation of fruitless and wastefu! expendiure
Openirg balence 2622 4B5 2203410
J De Kierk 400 000
A Lamont - 190 540
Intereat: A Lamont - 4 084
Intereat: Mun'clpal accounts 10853 10630
Intereat: SARS Panaities and fines 3338 14012
Fruitess and westeful axpendiure curent yaar 1124 711
Appravad by Colncll to be written o {2 108 442)
1873745 2 922 485
Frultiess and westfu! expenditure relates to a Court seiferment pald with reagrds to the Lefatsha Isgal matter. The fruidess and wasteful expenditura will
be presented to Courcl Inthe 2016/2017 financial vear for condonation.
2018 215
3983 | jutl R R
Recorciliation of imegular expendtture
Opening balance - praviously reported 35 680 453 20 421 396
Irregular expenditure cument year 10 820 102 6 468 08T
Irregutar sxpenditure curent ysar - praviously reporied - 3768200
Correction of emor - wdditional Imagular expenditure identfied i - 2 683 857
Condoned or writhan off by Council {25 653 611} -
Recoverad during year -
Inregtilar expendilure awalling condonement
21055 043 36 B80 453
Restetement of Iregular expend'ture recognised in the prior year relates to transacticns with suppliers where supply chaln mansgement/MFMA process
was not followad with regards to the extention of conlraets.
In 2016, the Naticnal Prosscution Authority has rescived that matter relating to the | Zestls forensic Investigation {rslating bo Imegular expandiune of
R456,000 incurmed In prlor years), will not be ciiminally proseouted.
Inragular sxpanditure relating to the current financial year Include spittiing of ardars, SCMMFMA /leg reqL not 1o ae
identified by Management. A detailed register is avallable.
40 ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 2016 2015
R R
401 Contributions to orgemized local government
Qpening balance - -
Councll subsariptions 46674 51441
Amount pald- cument year {45 574} {61441)
Amount pakl - previous year - -
Balance unpald {Included In oreditars) -
402 Audit fees
Opening halance -
Cumrent year audit fee 2 B47 789 2367931
Amount pald - pHor year {2 647 709) {2 367 0a1)
Amount paid - previous year -
Balance unpakl {included In creditors) -
40.3 VAT
VAT input recelvables snd VAT cutputs payable are shown n note 10 % 8.
All VAT raturng have been submitted by the due date throughout the year,
404 PAYE AND UIF
Opening balance «
Current year payroll daductions 20 @98 380 19 856 835
Amournt paid - curent year (20 8en 380) {10 856 B35)
Amaunt paid - previous years
Balance unpaid {Included in debtors) - -
] A UDITOR:-GENERAL
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EDEN DISTRICT MUNICIPALITY

NOTES TO THE FINANCIAL 8TATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAQGEMENT ACT ([CONTINUED)

40.5

40.8

Pension and Madical Ald Deductions

QOpeaning balance

Current year payioll deductions and Council Contributions
Amaount pald = currant year

Amount pald - previous years

unpaid in ]

The balance represents medical aid contributions payable to the District Municlpallty by pensioners whoss contributions were already paid 1o the

medica! aid. Invoicas were Issued to collect the outstanding amounts.
GCouncillor's amrear accounts

30 June 2016

Tha g ar
AM Wikieman
JL Harnlck

J Bauwar
JMG Biokker
PJ Reodtman
SCP Biljiohn
HJ Loff

HJ Me Combl
A Hartnick
JJA Koegelenberg
JE Davids
AEwerls

J Harmse

CN Ngalo

FH Stermmet
B La Roux

P van der Hoven
E Nel

PJW Murmay
JST Alberts
AR Qlivier

M Flelles

EKV van Eden
PJL Grobler

A Baartman

N Bityt

D Kampher
EN Mtabatl

F Joseph

R Johannes

ding travel

30 June 2016

The following amounts are cutstanding regarding callphone accounts:

Biljohn

D Kamfer

S Lollwe
Kroma

M Fielies
HJ McCombi
TME Gombo
S de Vries
Ewarts

J Kemosatle
JH Loff

J Maxim
Dorfling

CN Ngalo

E Miabati

F Stemmet
J Beltker
TA Simmera

30 June 2015

Tha following amounts are
AM Wikiernan
JL Hartnlek

J Bouwer
JMG Bakker
PJ Roadtman
SCP Billohn
HJ Loff

HJ Me Combl
A Hartnick
JuA Koegelenberg
JE Davida

A Ewerls

J Harmee

CN Ngalo

FH Stemmet
B Le Roux

P van dar Hoven
ENel

PJW Murray
JST Alberts.
AR Olivier

M Fialias

EKV van Eden
P.L Grobler

A Baartman

N Bityi

D Kampher
EN Mtabati

F Joeeph

R Johannes

g tiavel

2018 2015

R R

22 805 200 22 266480
{22 805 200) (22 286 480)

Quistanding lees than 60 Dutatanding mors than
Total s
778 831 77868
528 701 528701
264 023 364 923
305 251 305 261
266 134 268 134
108 1687 108 187
100 172 100 172
96 265 96 255
80 327 =] 80327
14 257 14 267
47 703 47 703
46211 48211
40838 40838
29 487 20 487
273N 273m
26 676 26 676
24 124 24 124
16 425 16425
14 287 14 257
12 859 12 859
10081 10001
8540 B540
7004 7084
6044 5044
4274 4274
214 @14
51 51
326 325
1785 1785
2 671 488 - 2071488
Yotal Onitatanding lets then 80 Outatanding mars than
days S0 daye
21 566 2156686
17 017 17017
18331 16331
8160 8168
7819 7619
8472 8472
6021 021
2807 2807
2813 2818
1663 1563
1224 1224
871 71
633 833
848 848
720 720
718 716
kLY ko
1841 1861
08 BB - 96 BBD
Total Outatanding less than 80 Outstenfing mora than
davs 80 dawe.
801 774 a1 774
469 B04 460 604
324 2168 324216
211 228 271228
238 112 230 112
95 708 85 708
8g088 80 088
BS 984 85 684
71366 713a6
66 120 56120
42 382 42 362
41 266 41250
38 306 36 396
26 280 26280
24373 24373
23700 23700
21433 21433
14 593 14 583
12 867 12087
11 588 11588
B 261 B 281
0304 £ D304
7508 7 586
7076 7078
a170 8170
3708 3798
812 a12
605 805
269 280
1508 1688
Z 894 552 2 684 652
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EDEN DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

- ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT {CONTINUED) e 2018
R R
low than §0 iioofw than
30 June 2015 Totd drn 0 deve
The following are  regarding
Biljohn 18 050 18050
D Karmfer 15 398 15 338
§ Lollwe 14718 14 7@
Kroma 7 362 7362
M Fislies a523 8523
HJ McCombl 5388 5 388
Saiern 4525 4 828
8da Vries 2530 2630
Ewerts 2332 23m
J Kemoetle 1408 1408
JH Loff 1011 1011
J Maxim BTS 875
Dorfiing 760 750
CN Ngsio 700 700
E Mtabeti 822
F Sternmet ez 502
J Bekker 281 281
Simmers 1677 1677
£4 680 B4 000
in tenmm of ssolion 28 of the Municipal Bupply Chaln g Iations any frem tha Supply Chaln Managenmnt Folcy needs to be
spproved/sondoned by the Munioipal Manager and noted byooumil The Iisted h der have besn
Dy from p In terma of section 36 of the Supply Chain Management Regulations were Kenkfled on the following
calecofies;
Batwsean RI0,009 il Batwean R200,001 More than
Up o R30,000 0 and F2,000,000 R2,000,001
Financial Servicas 280 665 146 030 482 102 -
Community Services 1054 452 404 480
Otfice of the MM 30 081 210778 -
Sirateglc Sarvices 236 437 318 030 208 443 -
Techrioal Sanvicas 1672079 1322764 - -
3304 115 2402 111 T 348 .
Tha major devistions wars as follows:
Awarded to Amount
785 712
25 10 |
ZHT 002 |
200448
168 175
135 021
[iFiL]
BG 007 |
1841742
40.7 Trading with Employees in Service of the State
The following purchases wers made from close family membars of parsons in the service of the state :
2018 2015
Supplier Employse Stada Dapartmant R R
IGB Trading NM Boumeester Exlen District Municipality ao azr
Shabby to Chick J Standsr Eden District Munlcipallty 13210
Zealias Alsin Conirol Services A Wikleman (Roads) Eden District Municipality 28216 -
782 -
The fuliowing purchasss were made from Suppliers whose sharehokism Is In sarvios of the stade:
2018 2018
Suppiler Empiayas State Depurtment R R
Southern Cape Fire Protection Association G Otto - Director Eden District Municipality 1325021 1721307
Juta & Company Lid D Volmink - Direcior Novth West University - 10061
Minelco (Piy) Lid i Kenica Minolta KR Mthinmunys - State Information 23780
Vodacom V Jarana - Director Lepal Ald South Afiea " B804 712
Nashua Moblla P Nchoba - Dimector NAT: Asts & Culure - 676
AON South Africa {Piy) Lid MM Magonya - Direolsr NTP Radlolsctopes - 841 804
MK Construction ta Africa Co WA Kubs - Membar EC: Hamalh = -
1325021 3 488 320
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EDEN DISTRICT MUNICIPALITY
NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

4 CONTINGENT LIABLITY 2018 2015
R

1.1 GHJ Krugar
Gert Handrik Jacobus Kruger ve. the MEC for Transport and Public Works (First defendant) and Eden District Municipality (Second defandant). This matter relates
1o & veld fire that ellegediy originated on the read reserve that belongs to the Province and spread to the property of the plalntifi, The plaintiff allsges that the 000 550
suffered damages of RS0E 550 es a result of the fire that spread to this property. Eden is acling a@ &n agent of the Province. Judgement was received on 20
Celobar 2015. The plaintiff's claim is dismissad with costs.

412  Theunis Barmwrd / Edlon DM / Ssptomber January

Wae racelved & summons from Calmenz Incorporated, with regands to an ecoldent that happened on 5 February 2010. The driver of the vehicla was Saptember
January and at the tima of tha acckiant empioyed at Edan Dietrict Municipality. The vehicle had the reglstration number PA 175 126, This matter was refermsd o 38231 30231
thelr insurance company. Nolice of intertion o defend was isaued. The matter is cumantly not resolved.

#173  FduToh/DL duPiooy/Eden DM

Dr du Tok and hiz fianoé went on vacation at Victoria Bay Camp Site. They were robbed of valuable items. Therefare they are suing Eden DM for damages. This
case was mfurred to Milers Atiomeys. A notice of intention to defend was iseued. Millers that Advocate Schmidi bs In this matter. The 376750 378 750
signed the disck and it was sent to Millers for further action. Metter cumently nat reecivied.

414  Lefatshe - Computer Systems

Eden District Municlpality entered into an agreemant with Lefatshe Techmologles (Pty) Lid wheraby they will provida the lty with an
technology system. On or about 31 August 2011 Lnﬁhho submitted an account to the amount of R1,843,174.61 for ceitein dered. The Municlpal
Manager Informed Lefatshe in wiiting of © igaia the Lefaisha tandsr and that the contract is on hold pending the Investigation of the
forenzic Investigation. There was 8 summons served on Eden District k ond 2011, The amaunt claimed |s being disputed. This forms part of gazoz13 0220 213
a R23,448,235.67 contract. Lefatshe Technologles were Nquidated and on 16 March 2015, Raubenheimers informed Eden District Municipality that tha iquidaters
want io cantinue with tha claim from the clalmant. The arbitration award deted 11 Decembar 2015 stated that Eden District Municipality is liable to pay the claimant
the nmmnl of R1,843,174.01 together with intereat. This amount has besan paid (R2,747,770.80) on 11 February 2018. Although the quantum of damages are still
the has an amount of RG,220,212 plus Intareat

415 Hoopbaard / Dalo ve. Eden DM / GW Louw

A Joint summens against Edert DM and Mr GW Louw for allagsd dafarmtion of sharacter. They clalm an amount of R 300 000.00 each. The Council appointsd
Attorneys to defend the case. There is no further movement on the flle and the opposition have not applied for 8 hearing date. The opposition must decide the way 800 000 800 000
forward, Eden will not incur unnecsesary costs, This case is dommant. Thars |s no praspect of success and daimants might deside to withdraw.

418 1Garbar N.O and others / Eden DM and P MoKenzie

The Cape Town High Gourt issued & court order againgt Eden Dislrict Municipality, In terms of the said order sach party |s Nable for s own costs in respect of the

sald Application. In addition the court ordared the Applicant to bring & court application on or befora the 315l of July 2013, in onder to review Eden DM's declelon to

Isase Part 4 of tha farm Woodville 172, Division George to Peter MoKenzle (the escond Respandent), which will have further cost implll:lthm for Edan DM. Lastly 21840 21840
instruotions were issued that & lease ba drafied In the Interim between the rolevant partiss. Eden District an rder agalnst Gerber.

41.7 Posslbke Dispute with B-M: {itles Reg 1 Ri In Eden Distriot Munfolpality's Name

“The Municipality embarked on & process to disposs some of Is land and bulldings located within the District. Some of the local municipalities have disputed that
these properties can in fact be disposed sihoa it was suppoased fo be transfered {o them because the assete were supposed 1o follow the funclion and since: Edan 68 163 802 68 163 882
are not fulfllling some of these any the local littes are ng these properties. The Munlolpality intends to dispute this cleim.

418  Unlondale Comection Faclity on behalf of Departmant of Public works

Elmciricity consumption for 2006 - 20141. A clalm of RB.2 m has been recelved. The matter is cumently &ill in pracean. 8323 662 8323 662
41.82 MR Michasls

A dispute has been lodged agsinst the Eden District 3 by My MR The ik was inted on fixed term contracts &s &

tempory fire fighter. He |s now demanding a permanent appointment. The difference batwesn his annueat cosi fo company on a flxed term contract versus & contract : 40 171

appointmant, amounts to R40,172 per annum. He was subsequently appointed from 1 April 2015, He declared anciher dispute regarding the date of his parmanant
abocintment, He claims it must ba 1 January 2015. The financial Implication ls minimal. his palery packaoe for three months.

4110 Kaysar, Doomdrift Farm 32 Gaorga

A lepal dispute has been lodged agalnst the Eden District Munl:lpui!y by Mr Keyaer regarding Farm 32 Gasrge D rift Ing the of the proparty

M this stags, Eden District |2 awaiting pondence from the app Mr James King form Oudtshaom. 836201 839201
4111  Tommy de Bruyn

Refusal to pay voluntary retrenchment This Is ly In the negotlation phase. 268 887

41.12 K Lanpeveld
Unfalk tabour practice, e el

4113V Gouws /Mc Master / Taylor
Unfalr dismissals of V Gouws, Mc Master & Taylor. The process for Mc Master Is finalisad with a possible settlemant of R283,000. V Gouws and Taylor are busy

with the artirtation proosss with & possible claim of R263,000 each. 870000
41.14 JL du Presz

Unnfair Labour Practice, Mr Du Presz allages that Eden Dl.lh'ht Muruq;nmy hns denled him of an oppottunity to be appointed ae & buyer, He failed during the

Interview process to declane that he wes His prosp of success In the Labour Cowrt ie nil. This Is a frivolous and

vexatious clalm.

83 157 345 88 630 279

42 WN-HIND DONATIONS AND ASSISTANCE

The i the iices In-kind: R

Value of sevice

Name racslved

Mr, John Xnuyt (Advisor on National Treasury GTAC progmm) 1 000 DOG

Miss. Elandie Tarbianche (Intem from Westemn Cape Provincial Treasury) 49 070

M, Eduard Lotz {Advisor on Municipal Infrastructure Suppart Agent Program) 247 437

1208 807

45 EVENTS AFTER THE REPORTING DATE

The Municipafity is not aware of any events after reporting date.
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EDEN DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL BYATEMENTS FOR THE YEAR 30 JUNE 2018

A4 RELATED PARTY TRANBACTIONS

44.1

Rulated Party Transacons
Year andad 30 June 2ME
Kay Besz Development Projects CC

€ Schespers” (Deputy Manager Human Resources, Eden District ) brother In & Kay Beaz D‘velopment
Projects. Eden District Municipailr trmining form Kay Beez D Projects g inler | skills.

Mubasko Africa CC
B Holtshauzen [Edan District riive Manager C /Sirateglc ) works for Mubssko
Afrion (Pty) Lid. Eden District Murllnhullly mmd GRAP and mSCOA support ssrvices from Mubssko Africa,

Year ended 30 June 2015

Kay Beez Developmant Projects CC

C Ech {Deputy M Human R Eden District Municipality) brother in law o Kuy Beez Development
Frojects, Eden District Municipafity recelved trafning form Kay Eesz Devel Projects reg ] skills.

Mubsasks Afrioa CC
B HoMshauzen (Eden District Munjolpall o /Strategic phtor worke fior Mubsake
Africa (Pty) Lid. Eden Distriat Munlclpulily recalved GRAP support ssrvices from Muhulelel

Rainted Party Loans

Shee 1 July 2004 loana to i and senky 0y are no knger pormitted. Loans grartsd prior to
ihis date, togethar with the conditions, are discioansd in note 1Bmlha Annugl Finarcial Statements.

Reloted Partive:

The following are persone having authority and ity for g, directing and g the activities of the
emtity, directly or iy any iy of Eden District Municipallty:

* Mayoral Committes members

* Counglliors -

* Municipal Managey

* Exauuﬂwe Manager: Finance

. B s T "
Exocmlvelhmgr Technlcal Sarvlus

Maneger: y Services
ﬂnlrahnn benefits are disclsed In notss 23 & 24

73

Outstanding
L O balances
1124 950 270478
27 000
811268 67 162
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EDEN DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

RIBK EXPOBURES

The activkies of the munfolpallty exposs it to & varisty of financial rieks, Including market risk (comprising fair value Interest rate risk, cash flow iriereat rate risk and
price risk), cradit ek and Mquidity risk. The Icipaity's averall risk prog focusas. on the unprodiciabiity of financlal merkets and seeks o
minimles potential adverse effacts on the I y's I

Foreign Exchange Currency Risk

The munfaipality doss not engage In forelgn curency tansactions.

Price risk

The mumicipality ks not exposed to prics sk,

Intarast Rate Risk

As the mmdulwmmwmwmmMMHHM.haan Income and opesating cash flows are not 5. I on chang
In markat ktonest rates.

The icipafity analyse ke potent to Interest rate ona basls. Different soenarion are simulated which include refinancing, renewal

of ourrent posltions, altermative firmnoing and hedging. Based on thess scenarios, the ittity oaioulates the hnpaot that o changs in Interest retes will have on the
swpluaideficit for the yeer. These scenaries are only simulated for Eablities which constitute the msjority of intemst bearing liabliities.

The municipality did not hedge against any interest rate risks during the curTent year,

2018 s
ﬂnpmmlmmnnm«mmrplmidmnhrmynrdnbmn Tt interest rales were as fallow: R R
1% (2015 - 1%) Increase in inleraat rates 1882 {5216)
0.5% {2015 - 0.5%) Decraase in kenest mtes {641} 2008
Credit Risk
Cruclkt risk Is the risk that n counter party to a financial or non-finenclal asset will fall to discharge an obligation and causs the Munfcipaiity 5 Inour financial ks,
Crodlt risk conalst mainiy of cash d oash aqul , trnde and oth I wnd unpaki conditiona! grants and subsidjes,
“Trade and other debtors lledhdoudnanﬂwprwhlammmbrlmpainnantard bad debis. Trade deblors comprize of fire fighting fees and rental
#greements. Ongolng credit evalualions ere performed on the financlal conditian of thase dabtors, Gredit risk pertabiing to rads and other dabines is considersd to
be moderate due the diversifisd nature of debtars and | mature of individual hak In the oase of debiors whose accounts become in armears, Council
endeavours to collect such accounts by "levying of penalty chanyes”™, "demand for paymaent”, and, as a last resert, "handed over for ', which P i
ks applicable b tarme of Councits Cradit Control and Debt Celleciion Policy.
All sesvices are payable within 30 days from Invoice date. Refsr fo note 17 and 18 for all balances cutstanding longer than 30 dayz. These balences represent afl
debtors at yesr end which defaultad on their credit tarms,
No trade end othar racelvabies are pladped as seourity for financlal fabiities,
Dus to the shor tem natue of trede and cther racelvables the camying vale disclosed |n rote 17 & 18 of the financlal statemants s an approximetion of ke fair
value. Interest on overdus balsnoes s included at prime lending mtn plua 1% whera epplicabla,
The provision for bad debis could be aliccated batwean the diffsrent classss of debtors as follows:
2016 2016 2015 2015
% R % R
Ambutance and Fira Fighting Fees §4.43% 5801 8e3 47.34% 2037 467
Councillors’ Arreairs (Refer to Nate A on naxt page) 28.80% 3127222 0.00% -
Rental Agresmenis 8.68% 724 597 341% 133 783
Surkiry deblors 8.00% 1081 800 49.56% 2132 208
100.00% 10 B25 112 100.00% 4 303408
The entity only deposits cash with major banks. with high quaRly credit siending. No cash and cash ecubvalenis wars pledged as security for financlal llabllites and
no resirictichs were placed on the wse of any csh and cash equivalents for the petiod under review, Afthough the oredt rsk pertaining %o cash and cash
ans o ba low. the i badevw.
The banka utilfsed by the municipality for current and non-cument invastments are all lstad on the JSE (FNB, Nedbank, ABSA and Standard Bank}, The oredit
quality of these Instittions are svaluated based on their required SENS relsases as well as other medla Teports. Based on all public communications, the financial
sustanabllity | evaluated te be of high quality and the crexdit risk ng fo these ara o be low.
The risk pertaining to unpaid conditiona) grants and subsidies are considered to be very low. Amounts are recelvable from netional and provincial governiment and
thate are no expectation of counter perty defaul.
Long-tarm Recalvabies and Qther Debtors are individusily evalusied annually at Balance Sheet date for impainment or discounting, A report on the varipus
cabesiories of deblors Is drafted to such and sub [ / discourting, wh
Financial asseds scponed 1o credh risk at year end am as folows: 2016 2018
R R
Trads recelvablos - 2415421 15571 207
Other bles - Nor axck 1753125 2171782
Short teem Investment Depoefts 142 137 184 217
Bank Balancas and Cash 155 191 736 110 48 510
Maximum Credit Risk Exposure 160 502 420 128 06
Debtors past due date no impairad
31-80 days 110481 1514718
01-50 days - 81250
91120 daye 160 626 8574
121-385 dyap 24976 300 & 14081
+386 daye 1182237 573038
B 435620 Ta2r &m0
Uquisity Risk
Prudent Bauidity sk g Implies ) g sufficlent cash, the avalleikity of funding thraugh sn adequate amaurt of oommitted credit faallitiss. Dus f
tha dynamic nature of the underying business, the treasury maintaine fexiblity in funding by maintaining avaliabliity under credit Fnes,
The arfity's risk to dquidity i @ result of the funds evallable to cover futwe The entity eges Bquidity risk through an ongoing review of future
commiiments and credit faciies.
The table below anclyses the aniity’s financial llabliities into relevant wiurity groupings based on the remalning perlod at the financial yesr end 1o the contraotunl
mWatwrity date. The amounts disclosed in the table are the ol eash flows. cue within 12 months equal their canmying balances as the
Impact of discounting is not signiicant.
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EDEN DISTRICT MUNICIPALITY

NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

RISK EXPOSURES (CONTINUED)

Trade and Other Payables
Unspent conditional gevemmant grants and recsipis

2015

Trade and Other Payables
Un#pent conditicnal govermimeant grants and recelpis

FINANCIAL NSTRUMENT3

\n acoomdance with GRAP 104 the financial assats of the municipality are classitied as follaws:

Financlal Assst
Servics debtors

Other Deblors

Raoads - Sundry debtors.
Sundry debtors
Racoverable Dabtors

Nom-current Invastments
Non-current Imvestment

Bhort term Investmant Deposits
Call Daposits

Bank Balancss and Gash
Bank Balances
Cach Floats and Advances.

Total Financial Assats

SUMBMARY OF FINANCIAL ASSETS
Finenclal instrumants at amortlzed cost

Financial Lishllity

Non-Current Liabilities
Long-term Liabllties
Currenit Liabilities

Trede and olher payables
Cusmant portion of leng-term Babliities

Total Financial Lisbliites
SUMMARY OF FINANCIAL LIABILITIES
Flnancial Instruments st emoriiged cost

STATUTORY RECEIVADLES

of the

are clausified as follows:

Inacoordance with the principles of GRAP 108, Statutory bi

Taxss
Vat Recalvable

R bies from N T
Finas

PUBLIC PRIVATE PARTNERSHIP

Eden Diirict Municisality le in the procees of concluding a Public Private Partnership with regande to the establishment of the reglonel [andfll} site In Mossel Bay.
The land has besn purchased during 2014/206, the erection of the LandFil site will ba dane by concluding & Public Privete Partnewship. The closing date for the
submission of the tenders for the Pubfio Privete Partnership was 31 July 2015, but has besn axiended as the refevant SCM { MFMA procassses have not been

gl fites has bean ssteblizhed to oversee the prodeas and progrees.
commenca on 1 July 2017, The tetal cost per year ls estimated at RE0 miliion per annum.

dad. A Provincial Oversight G

NON-COMPLIANCE WITH THE MFMA

In tarme of Section 65(2)e) of the ipal Finance
In tesms of Section 6701 the Financa M

Act, 2003 (Act No 58 of 2002} {MFMA), So
‘Act, 2003 (Act No 66 of 2008) (MFMA). I

Less than 1 ysar

11 706 934
17 537 796

Eetween 1 and 3 ysars

Betwaen 6 and 10
yoors Over 10 Years

20 243 750

EL

Less than 1 yoar  Betwesn 1.ond 6 years yoars Qver 10 Yaars
23101 645 -
11 458 071 4
34 640 818 -
2018 2016
R R
Claasifiontion
Flnancial Instruments et amortised coat 2415 421 45 671 207
Financlal instruments at amortised cost 824 459 8717220
Finanolal instruments at amortised cost 1434878 19908302
Finenolal instruments at amortized cost 162 916 141 880
Financlal natruments ot amortised cost 28027 20027
Firsnoial Instruments gt amortissd cost 142 137 134217
Financial instruments at emortived cost 1566 180 503 110 937 087
Financlal instremenis at amortised cost 11233 11423
161 198 374 138 533 543
161 108 374 138 535 543
161 198374 138 535 543
Financlal instruments at amortised ccst
Financial Instruments at amortised cost 11705 854 23101 646
Financial Instruments &t amortised oost - g1 764
1 705054 23 873 338
11 705 654 23073 399
33045 2524 841
2345 2 524 641
I le envisioned that the erection of the landfill ste will
2016 2015
R R
me Craditars were not paid within 30 days. 8667 610
e ory outside i 6000 -

AUDITOR: -GLMNERA.L
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EDEN DISTRICT MUNICIPALITY
ANNEXURE A
SCHEDULE OF EXTERNAL LOANS
FOR THE YEAR ENDED 30 JUNE 2016

"Ci?l'rm—ng (3
Recelved | Redesmed of Property, | Other Costs in

Balance during the | or written Balance Pilant and accordance
EXTERNAL LOANS Loan Redeemnable | 30/06/2015 period off 30/06/2016 Equipment | with the MFMA
No. R R R R R

DBSA S 691 204 - 691 204 - -
Loan: 10130/102

(10% interest rate, six monthly installments of R 25 569.04
with the final payment on 30/09/2015)

Loan: 10132/102
(10% Interest rate, six monthly installments of R 184 150.24
with tha final payment on 31/03/2016)

Loan: 10129/202
(10% interest rate, six monthly instaliments of R 130 001.34
with the final payment on 30/00/2015)

Loan: 10131/102
(10% interest rate, six monthly installments of R 193 023.80
with the final payment on 30/08/2015)

681 204 - 691204 - - -

LEASE LIABILITY
Office Equipment @ average of 12% - - - - -

TOTAL EXTERNAL LOANS 9T 204 - 61 20 - - -
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APPENDIX C(1) - Unaudited
EDEN DISTRICT MUNICIPALITY
NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016
REVENUE AND EXPENDITURE (STANDARD CLASSIFICATION)

Description 2015/2016 201472015
Original Budget | Budget Adjustments | Final adjustments Actual Varancs of Aotual Actual Restated Audited
{lto. MFMA 828) budget Outcome Acul | Oulcome as % | Outoome a8 % Outeome
Outcome of Original
R thousand I';lll'llt ;fu:ls:il Bu::d
Adjustments
Bud
@ - Stand.

Governance and administration 209 §37 14645 224 683 180 237 {44 248) 80.2% 85.0% 18424
Exscutive and councl 200 837 14846 224883 180 237 (44 446) 80.2% 85.0% 183753
Butiget and Yeasiry office = 3 o - = - - X =
Corporate ssrvices _— - - - . - 102t

Community and public safety 5223 M) 5251 (1103 564 100.0% 90.6% 5844
Communlty and polal services i = - - = - . ) =
Sport and recreation 8637 | {571 6065 B578 507 108.4% 71 5620
Publc setaty = - - - - - - =
Housing L= - - - - . E -
Heath . e - 186 42 5 130.3% 130.3% 215

Economic and envirenmental services 128955 | 14 480 143 435 180 865 17430 1122% 124.7% 115583
Planning and development - - - 10 10 #OIVIH #Diviol -
Road transport 128700 14450 143 180 100 732 17 653 1129% 124.0% 135 419
Environmentat profeofion 268 - 285 122 {133) 47.0% 47.0% r

Trading services 2000 (564) 14818 - {1 418} . . -
Electricity - - - - - - - -
Water 2 o - - - - - - -
Waste watar management = - - - - - - . -
Waste management 2000 (584 1418 - (1418) - 4 =

Othar - - - - - - -

Total Revenus - Standard Uur8Is 28170 375785 u7 e {27 849) 24% 100.1% 328 21
Excenditure - Sfandard

& and administrall 15022 {19 623) 95 398 [TET] {10 483) 80.0% 73.8% 28 143
Exseutive: and gouncll Cse2m | (17642) 42631 574m {6 220) B8% 62.1% 282618
Birigst end trazsury office 2818 {1 300) 228 19673 (2653 88.5% 83.3% 17082
Corporate services 31134 (502) 30 542 7832 {2710} 91.4% 80.4%) 27 863

Communily end public ssfely $313 nen 808 74990 {11 810) 15.4% 118.6% 85483
Community and social services - -y - - - - . -
Sport and recreetion 11228 (812) 10818 D60i (1015 B0.4% 85.5% 10342
Public safsty 240424 21485 45 B0 75 {8 638) 81.2% 162.5% 47188
Housing - - - - - - - -
Heaith 27488 2818 30 304 2 15 {2 158) 920% 102.4% 27953

Economic and environmantal services 148118 15301 161 819 156 419 {5 200 26.6% 107.0% 13039
Pianning and development 11889 334) 11558 7036 @62} 68.7% £8.8%) 88a7
Roed transport 191 863 15340 147 263 148 313 (90 wA% 111.0% 121681
Environmantal protection 2348 451 2788 2150 (647} 76.0% $1.6% 874

Trading services 22300 | 1755 24 085 3284 {20 821} 13.4% 14.5% 407
Eleotriolty - - - - - - E -
Water 20782 a0 20842 -] (16 089} 4.0% 4.0% ‘ 420
Waste water managemant - - - - - - - 1918
Wesla managemant 1547 1726 3243 2411 832) 743% 158.8%) 220

Othar _. _ _ . _ J : —

Total Expenditure - Standard 348 579 21304 $67 883 319 588 (45 314 B5.9% §2.2% 548 623
Surplus{Deflcit] for the year 103 €867 7903 28 M8 445 ey e (222

-
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APPENDIX C(2) - Unaudited
EDEN DISTRICT MUNICIPALITY
NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016
REVENUE AND EXPENDITURE (MUNICIPAL VOTE CLASSIFICATION)

Descripion 2015/2016 201“2015
Originel Budget | Butiget Adjustmants | Final adjustments Actusl Varsnceof  Achal Actusl | Restid Anditsd
|;""" {ito. MFMA 526) budget Cutcome Actusl O "k n% O
Execulve and Counal ; 20637 14846 224683 100297 (44 448) 80.2% £5.0% 183 753
Budpet and Treasury Oflica - - - - - g -
Comporats Sevioss. - = - . - - - 1024

. Community and Soci! Services ) - - - - E - -
Sport and Recrestitn 6637 2 6085 €673 508 108.6% 09.0% 5620
Publio Safsty ) . = - - - - .
Haalth ‘ 186 - 188 242, 5 130.3% 120.3%] 216
Plannig and Daveligment - - 10 © #DIVIO! DAV =
Road Tranaport 128700 14480 143 160 160739 | 17553 2% 1269% 135416
Blecrictly - - =l - - -

. Water - - B - -
Wasta Water Management - - = - -
Waste Management 2000 (B84} 1416 = 4w - . -
Environinanial Proteciion 255 = 255 i22] 133 78% 47.8% 167
Other 1 - - - - - 1 -
Exampls 14 - Volp 4 1 - - - - - . -
Example 15 - Vole15 . - - - - E -

Tota) by Vots 4T 615 28170 WSS 347 918 (27 860) B2.6% 1004% 26 200

| Expanilture by Vot ko be appropristed
Exsculiva and Council 60273 {17 648} 4263 AN 522 8% 62.1%) 2816
Budgat and Tressury Cifice 2618 {1301) nzh 19673 (2552 BB.5% B 17682

* Corporate Servoes 1M e 0542 ) (2710 B1.1%) 80.4%) 27663
Commimity and Social Sarvices ) = s - - - - - s
Spor and Revraahos 128 - R 10618 9801 {15 90.4% 85.5% 10342
Public Safely i 4424 | 21485 45889 725 {8636) 812% 1525% 4718
Health 7 486 268 30304 2 145 {2159) 2% 1024% 2785
Planning and Development ' 11889 330) 559 79% (3622) 68.7% B6.8% 6667
- Road Tranaport 131883 15360 1472683 146353 {930) 85.4% 11.0% 21631
Electneily = . - - - . - =
Waler ‘ 2782 . 612 (195089) 40% 40% i
Weaste Waler Menagement - - - - - - - 1918
Wasle Management 1517 1728 3 241 (B2 A% 168.6% 2240
Emvionmental Protecion 1 2348 451 278 2150 (A7) 76.9% 81.6% 187
- Other . _ = ) - = - Co - =
Exampla 14 - Vta 4 S - = - = | - - - =
Exampla 15 - Volei5 I = - .- - - J -

Total Expenditurs by Yota . us 579 2138 367 812 319 560 8 314y ”E8% 222% 548 623

| surptusi{eficii for the year 1036 8367 7009 20348 2045 390.7% 230.2% {2z 47|
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APPENDIX C(3} - Unaudited
EDEN DISTRICT MUNICIPALITY
NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

REVENUE AND EXPENDITURE
Description 20152016 201412015
Original Budget | Budget Adjustments | Final adjustmenis Actuad Varlanes of Actual Actual Restated Audited
{ito, MFMA £28) budgst Outcome Actual Outeome an % [Outooms as % Outcome
Outcome ofFinel | of Origthat
R thousand against Budget Bndet
Adjustments
Bugioet
us ce
Property rates o - - - - - . L
Property rates - panalties & colection charpes | - = = - - - - -
Service charges. o= - - - - - L -
Fantal of faciities and squipment " 1357 12 1345 128 [82) 5.4% B4.6% o
Interest samed - exiernal investments 5225 1398 8621 10793 4172 103.0% 208,6%, 7381
Imerout aamad - cutatanding debtors = 54 754 1168 352 146.7% HDIVAL m
Dividends received 881 | - (881) - = - . -
Finag = - - - - - -
Licances and permits - - - - - - E 147
Agancy sarvices 14 280 1412 15602 15534 (t58) 09.0% 108.8% -
Tranefers recognised - aperating 186119 |- 10 790 186 B0 . 186317 {36 591 81.4% 88.1% 167753
Other revenua 129053 ¢ 14817 164 404 156 823 4448 102.0% 113.5% 148318
Galns on disposal of PPE = - - .= - . . -
Total Revenue (excluding capital transfers and - HTTH »170 375785 uyeis (27 808) 133.0% 100.1% 28
Expendliyre By Type
Employss related costs 101308 4380 105 788 106 822 61084 157.7% 164.6%; 155 589
Remuneralion of councliors 8468 | {200) 8286 7788 {510 B3.9% 91.6% 752%
Debt impafrment ;1000 - 1000 7817 G a7 781.7% T81.7%, -
Dapreciation & sset impairment -6.800 (30009 3800 3378 {522) 88.3% 48.2% 24781
Finance charges T {s05) Y 200 131 200.0% 30.0% 1189
Buk purchasas o 5 o -1 - - . g -
Other matecials Co- - . - . 1 -
Coniracted servicas T214 54681 61 008 84y {53 475) 13.6%| 118.8%| 12372
Tranefers and grants au7 (47 217 0 - ] - - -
General Expenses 173700 13234 187 024 125072 (81 852) 86.0% 72.0%] 124112
Loes on dispesal of PPE = = - 3 183 #DVA! DIV 305-
Total Expenditure Mp 578 21304 367 883 39 566 (48 314) 17126.9% 22.2% 548 624
Surplusi(Deficit) 108 W Te03 28 20 M5 288.1%, 26.4% (222 423)1
Tranefara recognined - capltal - - - - - . . -
Contributions recognised - capital = - - - - -
Confrbuted assels - = - = - : . =
Surplu:_l(bmem for the yaar 1 038 € 867 7903 28 348 20 445 A58.7%, TT36.4% (222 42Y
AU D 1TT O R
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APPENDIX C(4) - Unaudited
EDEN DISTRICT MUNICIPALITY
NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016
CAPITAL EXPENDITURE BY VOTE, STANDARD CLASSIFICATION AND FUNDING

R thousand

Dwacripiien

201512016

201412015

Dipina] Budgel

Budpat
Adjonkmants (ito.
MFMA =28)

Final adusimenta Aotusl

buigs! Curiooma

Variance of Actusl
Oulpama agalne!
Adjasimants
Budgal

Outcama na %

Budpst

Quicoma as %
of Qriginal
Hudget

Rasiated Audited

Muttiveer wxpendtiura
" Exocurine b Cownd
Buacped and Troesury Office
Oofporate Beraces:

- -Gommunty end Socisl Servicen
Gpor and Recrusion
Publo Salsly
Road Transparl
Eleciricty
Weter
Vasiz Waler Management
Vasts Managemet
Enaronimenial Potection

Healh .
Exampls 1 - Vote14
Exanipde 15 Vote1h

1t BB B e

$,|||||§§|§§|

1]

| Caplial multh-year sxpandiiure

| Stnols-year sxpendiivee
Execubrig and-Couiicl
Rudget wnd Troasuary Oftca
Gorporsis Sances
Communiy and Sogal Services
.- Bportand Recreation
Public Salely
Plsiing and development
Health
Road Trenaporl
Eleckety
Wadsr
fiiasbe Wanlor Mansgement
Wasle Menagament
Cther
Example 4= votntd, -
Exmple 5-VolstS

1206

0 |_.|l'||l|_lg|§§§§§__l

()
{1128)

)

@)

- o7

Total Capital Expandiiure - Vole

1356

[T

Exwecities and eouncil

Butgel and iranmury office

Corporals servicas
Community and public sulely

Sportand recration
Publlc safely
Housing

Heatn

Phanning and devekcpment
Road fransport
Emronmentsl proteciion

Trading services
Elackicly
Wi
Wil watber marmgariant
‘Watle management

Other

Bovarmiiie and adminketradion

Commiuniy and soclal eeivices

Economic and snvironmantal sarvioes

||‘|||||‘||||‘l§-§|a§|g§

iem

1
|l||||||||.gr§§sg_5a-4

044%)

01.4%]

@A%

&21%|

BT%

S633%

ol Capl Expangiurs - Standd

2M7

HNirtiorm] Govermmet

Provinciel Government

District Municipaliy

Othor fransfiers and geanis
Teanafers recogniesd - onpHal

Bomowing
Intemally penwrsied funds

Public aontriyvilons & donetiona

SE.we| ot

&

[Total Capital Famding
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APPENDIX C(5) - Unaudited
EDEN DISTRICT MUNICIPALITY
NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2018

CASH FLOWS
Description 20152016 2014/2015
Original Budget | Budget Adjustments | Final djustmants Actual Varlanee of Actusl Actual Restated Audited
(Lto. MFMA 828} budpet Outsoms Actual | Qutocome an % |Ouicome as % Outcome
Outcome of Finad of Original
R theusand agalnat Budget Budget
Ad|ustments

CASH FLOY FROM OPERATING ACTIVITIES

Recelpts - . .

Ofter rateipts - 185590 284 181802 160 563 8572 104.7% 122.5% 154840

Govamment - operaling 1686 112 o 300 186418 | - - AB9TTa (26 848) 5.7% 85.8% 167614

Govemment - capliel i T oo -1 544 644 #DIVAI #wNol .

Intereat 608 (] 8621 | 1180 sa78 170.1% 2015%| 8153

Dividends & - - o= - - - -
Payments - - :

Suppllers and employess {Z70.850) (27670) (207 520} (312 180} {4 640) 1015% 111.8% {281482)

Finance charges (684} 585 {89) {200) {131} 286.6% wom {1189

Transfers and Grants 7 217) (300} (47 517) - 47 517 - - -
'Ac'nvmes 20076 {158), 19917 50411 304 2531% 251.1% 45 083
CABH FLOWS FROM INVESTING ACTIVITIES - -

Recelpts 80 688 E
Procesds on disposal of PPE - - | - 1 } 50
Decrense (increase) in non-current debtors - - - - -
Decrease (increasa) ofher non-current N - ) I )
recaivables = ¥ L (3 401) (2617 -13420.7% #DIV/O (5 0a8)|
Deacreass (ncroase) In non-curmeant i p
investmanta - = - - - - -

Payments - . .

c% sasels - . 11.258) {1 258) _{1963) {733) 168.4% #DIV! N
ACTIVITIES - [1.230) {1 230 (5470) [4 248 H56%, #DIVIOI {14 780)
GABH FLOWS FROM FINANCING ACTIVITIES -

Recelpts - - -

Short tamn loans - - - - - - -

Botrowing long termbrefinancing - S - - - - -

Incrosse {decrsase) In consumer deposlts. - - - - - -
Payments. ] (8 498) - -

of berrowing | ) = {ond)| - {082} 118) 102.7%, 102.7%| {1678)

ACTIVITIES {664) - (664) {882) {18} 102.7% 02.7% {1979)

; 3 "y .'I1I = E o -._-

NET INCREASE! (DECREASE) IN CASH HELD 1412 {1388) 18024 M) \ ad’ni J ﬂi‘ 31324
Cashioash equivaiants at the ysar bogin: 35856 - 95850 iom | 1 | TeTMd
Cashicash equivaisnts ot the year and; 54 333 4 207 53980 | - 155334 287.8%| 205.6%) 111 088
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